


$  IXMOHW' HYHRSP HOWSHWEHV3LRYIMRQ % 63
6XE &RP SRQHQW

"H P SGP HOIMRQ $ UHDV )

7TKH %0XMOQHW ' HYHBRRSP HQWEHXYIEHV % 6 3WIRYIMRQ \WXE FRP SRQHQWXQGHU
&RP SRQHQW Rl WH 5%$3, *WRZW 3LRMRAVSO®\V D VWDWILF RGB! 1Q
DGYDQHQI WKH SIRMPAV FRUIH REMPAYH VR WAHQI VWKHQ WXWDODJ IR HVALSUNHV

DQG [P SIRYH VKHU LOWI LDMRQ LQWR FRP SHAYH LOFOMYH DQG \KWIRLODE®H
YDOXH FKDLQV

© KL VKH ( QMBI 6WHQI WHQLQD \KE FRP SROHQW | RFXVHV RQ EXLAELQJ
WKH LOWALDDOFDSDAMEV RI 1 DUP HUJ URXSVDQG 0 60 (V VIKH % 6 3URYIMRQ \KE

FRP SRQHQWFRP SGP HOWWKLVE\ P RELQY QI H WALQDOH SHUAYH DQG WFKQUEDO
XSSRUMKURXJI K TXD@ LHG 9XMOHW ' HYHBRSP HOWBHUYFH 3WRYIGHWY 9% 63V

7KHVH VHUEHV DUH VU HWG  GHP DQG GUYHQ DQG D@ QHG Z MK VIKH \SHALLLE
JWRZ K QHHGVRI FRRSHIDAYHY DWRADARQV DQG P IRR DQG \P DOHQM SNV
0 6(V, Z W GHIEHIDM IRFXV RQ ZRP HQ \RXWK DQG ,QGLI HORXV 3HRS®BNV
,3V DVSURUW JLRXSV

% 6 3WRYIMRQ LV VAKRXUHG DIRXQG IRXU NH \HUIIFH DUHDV DRI Z KIFK
GLLHAD \XSSRUAMKH HOWALBUMH XSJ WIbAQJ JRDAYRI VKH SLIRMPN
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7TKURXIK WIVXE FRP SROHQWEHQH L[HDURHVP D DAFHW\HWYEHV XK DV

o 3UHSDIDARQR! ' HLBIG , QYHWR HOWBDQV ' ,3V

«  BXSSRUN RUFRRSHUIDAYH | RUP DAWRQ DQG | RUP D@ DURQ

e 7THKQIDOADIQQ] LQ SIRGXPIRQ SIRFHWMQI OEHIQI DQG
WDFH-DELQWV

« 0 DINHVIONDI H GHYHRSP HQADQG SDUQHUKLS | DAMEMRQ

e UXMOHWSOQQQI DQG | LODQADODMDA WDLQQ]

$ WAKPMUHG LGHQW LEDWRQ P DSSLQ DQG SURFXUHP HQWP HKDQLP |
GHVIDLBIG LQWKH 3,0 , HQWKUAV9% 63VDUH TXDUHG GHP DQG P DWKHG DQG
UH\KOV RUHQMG

QHWHOAH % 6 3LRYIMRQ LVD FUMFDCHDEGURI LOFOMYH HQWASUM
JURZ VK HQUKUQJ DWW D@UXUDCDRVRLY/J DLQ DFFHW/VRR VIKH WIFKQEEDCDQG
P DUNHWH SHUAYH VKH QHHG VR EHFRP H DRAYH SDUAFLSDQWLQ FRP SHWWAYH
YDOXH FKDLQV D@ QHG Z LW VH RYHLDURKIQJ JRDOYRI VKH5$3," * UIRZ WK
3LRMPW

% H SDQGLQI DFFHWVR SURI HWRQDCEXMOQHW\HIEHY WWH % 6 3LRYIMRQ

\KE FRP SROHQWWAHQI VIKHQVVIKH YLDELOW  LOFOMYHQHW DQG
FRP SHAYHOHWRI UKWDCHOWASUNVAY H | HAAYHD FRP SGP HQAQJ ViKH
EURDGHUJRDYRI &RP SRQHQW Z WKRXWGXSTDWQJ VKH H I RUVRI

( QMABUMH 6WHQI WHQLQJD  6XE &RP SRQHQW

S,A , Sam™



CH S PMMEY )

. H SPAYIW + 9%XMOQHW' HYHBRRSP HOAGHUYYLIFHV % 6

7KLY DRAIW | REXVHVRQ VIKH LGHQW LEDWRQ DQG P DSSIQU Rl TXDA HG
UXMOHW' HYHBRSP HOWSHEH 3URYIGHWY % 63V Z KR P D\ SURYIGH
YDURXVWMIFKQUEDOH SHIH LQ VKH FRXUHRI [P SGP HOMMRQ RI VKH
SIRMPAY' HVIDLGBIG ,QYHWR HOAB@QV ' ,3 DQGQRQ" ,3 UHDVMG DRAMMHY
QG LOMNYHMRQV

7KH% 63VP D\ LOFOXGH DQFKRUILLP V 0 60 (V' JRYHUOP HOWH WIQMRQ
DJ HQAHV RULQGLYLGXDCH SHUVVIKDADUH TXDA LHG VR EH FRQUWDRMG E\

VIKH SURMPASXUXDQUWR VIKH J RYHURP HOWY SUREXUHP HOWI XLGHIOHY DQG
)% VSWIREXUHP HOWSRAARHY 7 KHUVHUEHY FRYHUDUHDV KK DVWDLQIQ]

P HQRUQI FRDFKIQI SUHSDUMRQRI EXMQHWIP SUIRYHP HOWS@QV
VD LF SOQQQ]  SURGXPAGHYHERSP HOWDQG P DUNHWIONDI H \KSSRUV



CH $PAYIW  + &DSDAW 9XIGEQJ

&DSDAW EXLEHQI LV FHQADOR WAHQI VKHQLQJ | DUP HY/ [ DUP HWY/

RW DQL DARQV )2V DQG P LERHQMSWMAY 0 (V VIR DRAYHO SDUAASDM LQ
YDOXH FKDLQ GHYH®RSP HQW7KH SIRMPAZ L@GHIYHUMDIQQ) P HQURUQU
DQG EXMQHW GHYHBRSP HOAVHWYLEHV DD QHG Z IMK KH' VLG , QYHWR HOW
30QV ' ,3V

$ PAVVHVZ LEOVIILD HWGLLI HLHQWI LRXSV

. IDUP HY GMJUHIDWIG B\ VH  LOGLY HORXVSHRS®N DQG
\ RXVK

. | DUP HY DIWRADWRQVFRRSHUIDAYHY

. 0 60 (V

7KHH LOMYHOARQVLOFOXGH | RUP DOADIQIQ) VHWIRQV FRDAKLQ) DQG

Z RUNKRSVVR HOKDQRH WIFKQLEDO RUI DQL] DARQDO DOG EXMOHW

P DQDU HP HOWNLAY 3DUARLSDVRQ LY\ WP DWFD@ WDRNHG LQVKH O ,6
'8  HOWUQI DFFXUDW LHSRUAQJ RI DRAYMHYDQG DMAQGHHV Z KL®
DOR FDSWUQI FDVAVZ KHH SUR[\ SDUARLSDQW UHSUHVHQWDRMXDOSLRMIFW
EHQH LADURV

% VKHHQG Rl VIKH SUIRMIPWFDSDAW EXLEQI H I RUVZ LEHQDE®! | DLP HU
J UIRXSVDQG HOMLBUVHVVIR RSHIDWA P RUH \IXWILQDE®  LP SURYH
SIRGXPAYIW  DQG AHQJ VKHQ VIKHUP DUNHWFRP SHAAYHOHW

CH $SAIMW  + 3URGXPW HYHBRSP HOWS \WAWIDQRH
OYXMOHW' HYHIRSP HQASHWYLEHV

7R WHQU VWHQ VIKH FRP SHVAYHOQHWR! | DUP HURW DQL DARQV ) 2 V DQG

P IFR \P D®DQG P HGXP HQWSUMAV 0 60 (V VIKH SLRMPAZ LAKXSSRUN
EXMOQHWP DQDI HP HQAIP SURYHP HQW SURGXPAGHYHIRSP HOWDQG
TXDONV HQKDQRHP HQW 7KLY LQFOXGHV DWIWEQRH LQ GHMI QQJ DQG

IP SLIRYIQJ SURGXFW SDANDJIQJ  DQG MEHIQ  DQG LOWRGXAQY
LQORYDRQV\KFK DVGLI VBOK WP V/



% SIRMPRANRP SGMRQ DANBDW  SLIRGXRVDWHH SHAWMG VR FRQIRWP
VR P DUNHWWUHT XILHP HOWVKURXJ K

e 3URGXPAGHYHBRSP HOADWIWEQRH FOQLIEY SDANDILQJ @EHOGHWI Q
HOKDQPHP HOADPAYHY

e ' HYHBRSP HOARULP SIRYHP HOWRI SURGXPNVM WP V LOFOXGLQY
GL] VROSURFHWHV

e )P GNHCFRQXODOR VHYLFHVVR P HHWSLRGXPAMW DQG TXDOW
WEQGDGY HJ +$&&3 +DMO2 UDQF )' $ /72 &35

$ QOMIHORQVZ L@EH GRFXP HOMG LOWHO ,6 ' &)  DQG YHUWLHG
WKURXJ K DRAYIW IHSRUNV EH RUH DQG DI VMUGRFXP HQIMRQ DQG

DSSURYHG FHUA LEDARQV

CH $SAMW  +0 DINHMQI $ \WMWRQRH

7KH SIRMPAZ L@SURYLGH VIDLI HWAG P DUNHQU DIWIWEQRH VR KHGS ) 2 VDQG
0 60 (VH SDQG VIKHUP DUINHWUIHDFK P SLRYH FRP SHWAYHOHW DQG
LOQFUHDVH \DBN 7KLYIQFXGHVRU DAL LQJ DQG SDUARSDAR 1O WDGH
SURP RWRQ DRAYIMIHVAXFK DVWDGH | DL VHAQ) P DMRQV DQG EXMQHW
VR EXMOHW % % P DWKIQ] $WODWY P DUINHAIONDI HVDUH H SHAMG
VR EH HWREQKHG VIKURXJ K VIKHVH H | ROV

9%4HQH LADUHVRI P DINHQ) DWIWEIQRH Z LOIOFXGH) 2 V 0 60 (V DQG

| DLP HW/Z KR SDUAFLSDWA LQ VWDGH SLRP RARQ HYHQWDQG UHAHLYH SURMIFW
\XSSRUALQ DFFH\WQJ P DINHW ,Q DGGMRQ VKH SURMPAZ L@ DAQ/IWM
DFFHW/VR TXDON DQG WDGH IHDWG FHUMLIFDARQY HJ  +$ &&3 +DDO
2UDQF )" $ /72 &35 HQXUQI VKDADABDW  SURGXFWP HHW

P DUNHVUHT XLUHP HQWDQG DUH FHUALLHG VR UHFR QL] HG WQGDUGV

3WRIWHWZ LGEH WDANHG VMLIRXIK WKHO .6 ' & DQG  \XSSRUMG E\

DRAYIW GRFXP HQDARQ \DBNVP RQVRUQI LHSRUV % %WWDQVDPARQ
UHFRUGV DQG DSSURYHG FHUAL LFEDWRQV

S,A , Sam™



@

,GHOW IFDWRQ DQG 0 DSSIQJ RI % 63V

,Q SUIHSDUDMRQ | RUWH P SGP HMMRQ Rl VKH SUIRMPAWY GHVILGBAG LQYHWR? HQW

S@QVDQG LQGXWM BGIYHODWAWDQRH DQG LOWYHOARQY DAG$ 3, P SGP HOAQY
XQIWDUH VIMNHG VR VADQ LGHOW\  DQG P DS SRWMQUMDOY6 6 SURYLGHW/WDWP D\

SDUAALSDWM LQ VKH SURFXUHP HOWRI FRQUKGAQ) FRQWDRWI RUVKH
IP SOP HOMRQ R VKH SLIRMPAY DRAYVHY DQG LOWIYHMRQV

7TKHNH FRP SHWOAHY DQG VHIMAHVVR EH LlGHQW IHG DQG P DSSHG DUH DV
IR@RZ V

e (QMSBWH' LDIQRWARVIRUYKMOHW,P SIRYHP HOWBMQ DQG' HVIGBIG , QYHWIR HOWB@Q
3UHSDUDMRQ

e 3URGXPIMW ( QKDQFHP HQWWDIQLQI VI RUEDFDR &RFRQXW&RI I HH &DDP DV DQG
&DUGEDYD ¥DQDQD FRP P RAMHVRQ * RRG $ J UFX@XUDOBLDRARHY 3RWAA DUYHABLDRARHY
3HWADQG' IVHDH 0 DQDI HP HQW &P DV $ GDSVIMRQ DQG 5HMAHQR.  DQG RWKHUNKEMIPW
P DAY/

e, QUANVIRQDODQG 2 W DQ] DMRQDO  HYHRSP HQATWDIQQI V

o IBXMOHW' HYHRSP HQAWDQG ) LODQADOD DQDI HP HQW IMADR 7LDIQLQTV

e (QGWR HG | DAMRQ RI DFTXIMVRQ RI FHIA LFDMRQV

e 3WRGXPW HYHBRSP HQASHMEHV

e 7UDGHDQGO DINHMQI 6HIMEHV

e (QGWR HQG | DAOVDARQ RI DFTXMVMRQRI ) LODQAQJ 1WRP ) 63V

e 6XUWH 3WRIQY DQG' HYHBRSP HOWBWGHVEHIMEHV

e ,QGXWM &OWMUIQI DQG 9DXH &KDIQ' HYHBRSP HQATWDLQLQIV

e * RYHUQDQRH DQG / HDGHUKLS 7WDIQQIV

BLOPH VIKH SURMIPY SURFXUHP HOWDPAYMEV | RERZ VKH * RYHLOP HOW
3URFXUHP HQW DZ Rl WKH 3KIOSSIOHVDQG ) $' . VSURFXUHP HOWSRAAHVY Z KLFK

VIMPAD HQ RUAH ViH SUQAS®IRI FRP SHAARQ 5$3, P SOP HOWQJ XQWDH
VARQJ ® HOFRXUWDI HG VR LQYIVM P XGAS® SRWMQWDDY% 6 SURYIGHYW/VR FRP SHM 1O
DFTXWUQI HQJ DI HP HOAFRQWDRVZ VK VIKH SURMFW

7KXV SURULGHQW LEDWRQ DQG P DSSIQJ Rl VMHVH % 6 SUIRYIGHW/Z L@EH DQ

DGYDQVERJ H VIR HQUXUH VIKH \IKFRHW XOSURFXUHP HOWRI FRQUXOBQW DQG
H SHGMRXVIP SGP HQMMRQ Rl SURMPADPAXVHY



% 63 (QIDIHP HON H 6VMSV

7KHVDE®! EHRZ RXVEQHVVKH NH WHSVLO WWH HQU DI HP HOWRI 96XMOQHW
' HYHRSP HOWSHUMFH 3LRYIGHY % 63V XQGHUWH5$3," * LRZ W 3LRWMFW

Z WK FRUHVSRQGQI GHVRLYY DQG WH HIHQAH DQOH HV

D ,GHOW LEDWRQ DQG 3WRILAQJ Rl 3RMQADOY 6 3URYIGHY

$@B$3,’ SQWIWRP WH1382 5&8V DQG3&8 VP XA LUIWIGHM\ DQG

SURI LB SRMQADO% 6 SURYLGHWY/LQ WMHUUASHRAAYH DUHDVVKDWP D SURYIGH
\HUYLEHVHQXP HIDWAG LQ VKLVP DQXDO 7KHH % 6 SLIRYIGHYP D\ EH FRQUXGAQJ
[P V L.QGIYIGXDOSURI HMROQDOFRQWXAOBQW J RYHLOP HOWHQWAHY DFDGHP H
SUP DU FRRSHUIDWYHY DQG FRRSHUIDWYH | HGHIDMRQVZ KR P D EH HQJ DI HG \R
\XSSRUASLRMPAEHQH LADUHVKAK DVFRRSHUIDWYHVDQG P LFUR DQG \P DD

HOMALBUMHY 0 (VDQG6E0 (V

,Q SWRILOQ ViKH SRWMIQADOY 6 3LRYLGHY VIKH &RQKGDQABLRI LB ) RP Z LOD
FREPWKH | RGRZ LQJ NH QI RWP DURQ

e &RP SDQ FROXOBQWEDANI LIRXQG

e BHWFHVDQG FRP SHWIQAHV

e 3UHHUHG DUDVRI HQIDIHP HOWZ MMIQWKH5$ 3, SURMFW
« 7HDP FRP SRUMRQ

e SHONDQASDWADQG FXUHQWSLIRMPN DQG

o 2 VMHUUHBIYDQWT XD LFDARQV

7KLY SURFHWRQ® \HYHVDVD SUH LGHQW LFDWRQ DQG P DSSLQJ RI % 6

SWRYIGHY DQG GRHV QRWARQMAYMWM SUH DFHIHGMIMRQ RUWHI MADMRQ VR VKH
SRRV

E 3RRQQJ 0 DSSIQJ DQG6KRUWDMQI RI % 63V

% 63VH SUHWQJ LOMUHWZ LOEH LOFOXGHG LQ D GLHRRY P DQDIHG E\ WKKH
1382 DQG5&8V 5HI IRQDOXRRUEQDVRLY/Z LAHYDOXDWI VKHVH 9% 63VEDWHG RQ

HWDEQKHG FMAUD $QOH $  ZKIKK P D\ LOFRXGH

S,A , Sam™



o ([ SHUHOMH LQ LHBIYDOWHARY HJ  DIUEXMOHW Y EXH FKDLQ GHYWI LODQRH
 3URUZ RINRQ SURUW RIRSV FRIIHH FDFDR FRARQXWI IXIWDQG QXW

e 3UHVIRXVHQI DI HP HOWZ MK | DUP HUJ WIRXSV FRRSHIDWYHV 0 (V DQG6 0(V

e * HRJWSKIFH SHUHQMH
e 7HDP TXDA IHDWRQV

o &HUAILEDWRQVDQG UHRI QMRQV

5HKOVZ LGEH FRORIGDWG DOG XSEDGHG LOR WH5$ 3, 3LRMPRW
0 DQDJHP HOWQ RWP DARQ 6\ VWP 0,6 | RULH HIHQRH GXUQJ
SURFXUHP HOW 7KLY GILHAVRY GRHVQRWIP I XVIXUH SDWAASDARQ WDVKHU LW

DWMVIP SGP HWQJ XQWGXUQI SURFXUHP HOWSMAQQLQJ DQG P DUNHW
UHVHDURK

F 3UHSDUDMRQRI 7HWP VRI SHHHQAHRI % 6 ( QIDIHP HQW

* XIGHG E\ VKH 8 VHUVO DQXDORQ VKH DGP LOMADARQ Rl ViKH 3LRMIPAY
(QMSUWAH' 1DJQRWE 7RRO (' 7 DQG %XMOQHW, P SLIRYHP HOAB@Q
3UHSDUDVRQ DQG VKH SUQAS®I Rl WDV LE SURFXUHP HQW5$ 3,

P SOP HOAQJ XQW DUH VIMNHG VR SUHSDUH VKH 7HP VRI 5HIHHQPHRI % 6
HQJ DI HP HQWI RERZ LQJ VKH SUHVAUEHG FDSDAW EXLAEQI P HIKRGR®RI\
DQG VRSLEVDAFRUELQI VR VKH P DWUW UDWQJ RI VKH' 3 EHQH LADY

TKH72 5 \KRX@ FRP SUHKHMYHO G-VILOMH | RERZ LQJ

«  YDFANJLRXQG DQG 2 EMPAYHVRI VKH ( QU DI HP HQW

e GFRSHRI : RUWN DQG 7D HARGHQH LADUHV

e 0 HKRGR®J\ Rl WKH FDSDAW EXIGQI HQI DI HP HQW?2 -7 DSSLRDAK
P HQRUQ] RUFDWRRP WSHWDIQQ) GHSHOGLQI RQVKH (' 7 LDWQJ RU
P DUW GIVHOR! WH EHOH LFLDUHV

o ([ SHAMG 2 XVBXWRI WH % 6 3LRYIGHU

e 7P HIQHRI ,P SGP HQIRQ

« 4 XDULFDMRQRI % 6 7HDP 0 HP EHY/

e &RWARI ( QI DIHP HQWDQG 3D\ P HOWEFKHGX BNV

*  RINQJ &RQGVMRQVDQG $ UDQIHP HOW

S,A , Sam™



G 3WRFXUHP HRI % 63 6HYYLIHV

7KH HQI DI HP HOWRI % 63VZ LOWMPD | RARZ VIKH SURFXUHP HQW
SURAHGXUHVRXVIOHG LQ 6HPARQ ,,, RI WH 3,0 LQ@HZ MK 5%

P SOP HOWQJ XQW 3&8 V5&8 V \KD@X\H DSSURSUDW SURFXUHP HQW
P HRGY HJ  SHTXHWA RUSURSRDY VR LGHQA\ DQG FRQADPAVHUNEH
SWRYLGHWEDVHG RQ WRKQLFDOT XD LFDARQVDQG YDOXH | RUP RQH\

7KHH IVOR SUH UH] IMADVMRQ UHT XLUHP HQWVR EH HQJ LE®! | RUSURFXUHP HOW
$ @T XD LHG SIRVIGHY LOFOXGIQ] VKRVH I LRP RXWIGH ViKH LHI LRQ P D\
H SUHWLOWMUHADQG EH FRQUGHIHG VKURXJ K FRP SHXAYH \HBFRQ

5H HHQRHV
$QH 3URFXUHP HOWBLRAHW) BRZ

H 2 UHQMMRQRI % 63V

SROADAAQ) 5$3, ,P SOP HOAWQJ 8 QWP XWARW DQ H RUHQIMRQ
VHWRQVI RUFRQADRMG % 63VVR DI QWHP Z WK VIKH 7HWP VRI 5 H HUHQFH
Rl VIKH HQJ DJ HP HQW SURMIPAREMIPAYHY SLRFXUHP HOWSLRAHWHY DQG
RVKHUUHBIYDQWARQUGHIDARQVIQ VIKH GHIYHY Rl VH VHUMERV 7KH72 5 RI
WH HQJI DI HP HQWP XWAEH FRQUMMQZ. IV WH URVKOVRI VIKH ( QMBI

' IDJ QRWAE 7RRCDQG %X MOQHW,P SIRYHP HOAB@QRI ) 2 VDQG 0 60 ( VDV
DWIDFKHG LQ VIKH DSSWRYHG' FVIDLGBIG , QYHWR HOWB@QV

1 HJ R R &HQWLY/DQG 1 3&2 VFDSDELON EXLEHQ) [QMDWYHVP D\ DOR
\KSSOP HQMWKHH H I RUV 2 UHQDARQ VD WQGDUE RSHIDWQ) SURVRFRO
VR HQUXUH | DLLOHWDQG DYRIG LOFRQUMMOQAHVIQ % 63 HQJ DI HP HQW

5H HHQRHV
$QOH BBB % 63 * HQHDCBLRAHW) BZ

S,A , Sam™



| 3HURW DOFH5HYIHZ DQG) HHGEDAN O HRKDQMWP

5 DWHUWKDQ | RUP DCDFRUHGVIMRQ RUDQQXDOUHQHZ DO% 63 SHURUP DOFH
Z L@EH P RQVRUHG EDVHG RQ | HHGEDAN | LIRP - SLIRMIPAEHQH LEDUHVDQG

LP SGP HQAQJ) XQW DI VMUHDFK HQJ DJ HP HQW5 &8 VZ L@ DWKHUI HHGEDAN
VKURXJ K SRUAHQJ DI HP HQAWRKUYH VDQG FROVRAGDMA VKLY LQVR VAP LODO
LHSRUV

1382 Z 1@P DIQWQD\WXP P DY R SHURWPPDQFHGD® $QOH $  $ W

IQRWP | XVXUH SLRFXUHP HOAGHAMRQVDQG HQUXUH FRQUOXRXV
LP SURYHP HQW) DYRWDE®! SHURWP DQFH | HHGEDAN P D\ LORUHDVH \WKH

MNHIKRRG Rl I XVXUWH HQJ DI HP HOWEXWWGRHY QRWI XDUDQWH WH VHBRRQ

5H HHQRHV
$QOH % 63 6FRUQJ 7RRO

$QXH % 63 3HJRWP DQFH $ \WHWP HQAWZRRO
$QH &QHQNEDAM DARY 5DAQJ ) RUP

J ' Db3UYDR $WXWDQHH

$ @O RWP DIWRQ FRAPPMG | LRP % 63VDQG FRQKOBQWZ LAEH XVHG \RBID
| RULQWLODOSLIRMPASXLSRVHY 3RVMQUDOHIYFH SURYLGHWY/ Z L@EH

Ll RUP HG KDWIHUGDVD P D\ EH DFFHWE®! VR LP SGP HOAQJ
WENHKRGHY LOFXGIQI VIKH 1 HI R R &HQWALY LQ FRP SADQRH Z WK iKH

' DD 3UYDR $FW

S,A , Sam™



" HIYHY R % 6 6

5DAQI 6\ WP

BLOPHVIKH (' 7 HP SE\ VD DAQJ X WP VR TXDQW\ VKH GIYHYRI VKH
HOWASUMAV, FDSDAMHY FRP SHWIQRHY DQG FDSDELDAHY VKHVH WDAQD VZ LG
QRZ GHWMLP LOHVKH P RGDOWV Rl VIKH GHOYHU RI 5$3," VEXMOHW
GHYHBRSP HQWVHUYLEHVDQG FDSDAW EXLAEQI DRAMHVVR HQUKUH P D) [P XP
H | HAAYHOHWDQG XOAP DVWAD DRKLHYH VIKH SLIRMIPAW GHMLHG J RDYDQG
RXVERP HV



" HOYH) 0 RGDOAHV

7TKHGHDYHY RI % 6 DQG &DSDAW YXL@QJ DAMYMHY DUH FDVWAJ RU] HG LR
VU R P RGCODOAHVEDWHG RQWHWQIHRI (' 7 DWW VDVGHWUEHG LQ VKH
VREGNVEHBRZ

VK VKH HWRE@QKHG P RCDDAHVRI VKH GHIYHY R VKKH SURMFAW EXMOQHW
GHYHRSP HQMHYLEHVDQG FDSDAW EXLEHQI DRAYMHY ViKH SLRMPADGR
LOWIQGVVR VAWUKH TXDON Rl VHVH LOMUIHMRQVVR | XUMHUHQKUH LW

H | HAAYHOHWDQG SWDRAFD@WV E\ VHWQJ WWH P LQP XP WBQGDLG R
P RGXGNVVRSLEVVR EH GHOYHIHG E\ VKH % 6 SURVIGHY/

S,A , Sam™



TRRYY

$ GAMRQD® FUMFDOWRI VWWRRREY DUH DOR LGHQW IHG VR HP SKDM] H
RSHIDWRQD®M DARQ R NQRZ BGIGTH WX WP V' SUIRFHGXUHV DQG SWDPARHV 7KH
8 \VHUVO DQXDORQ VIKH DGP LOMADMRQ Rl ViH 3URMIPAY( QMASUMH' LDI QRWAE
7RRO(' 7 DQG 9%XMOHW,P SIRYHP HOABMQ 3WHSDUMRQ $QQH ; ; GHVILY
WWH SURVARUEHG DWMWIQRH P RGXGNV DQG VRROVR EH GHIYHIHG E\ WWH % 6
3WRYIGHURQ WKH | RGRZ LQJ VRSLEV

e 3URGXPANERP SHWAYHOHW

e 6DON ' IMMEXMRQ DQG 5HYHOXH* HOHIDARQ

e &RQORIGDARQ 3LRGXPARQ DQG 6XSS® &KDIQO DQDJ HP HOW

e +L\WRUFDO) LODQADOSHU RWP DOFH

e ) LQDQADD DQDJHP HQW

e 0 DINMQJ 3URP RURQ DQG %DQG ( TXIW 0 DQDJ HP HOW

« 0 DQRIHP HOADQG * RYHUQDOQHH

e +XP DQ5HWRXUAHO DQDIHP HOADQG' HYHBRSP HOW

e 7THKQR®J\ DQG,QQRYDARQ

e SHWRXUH* HOHDARQ I LRP ( QDEQQ , QWANVRQV $ I LADARQV DQG ) 63V
« S5INO0 DODJHP HOW

o * HQGHU( TXD@V 6RADOQFXNMRQ DQG ( QYLLRQP HMCEXWILQDELDNV

BXEVHT XHQWM WEHERZ LVUHRP P HQGHG VR EH GHOMAG LQWKH 3,0 DQG
WDQM HILHG VR VH 8 VHUVO DQXDORQ VIKH DGP LQMADARQ Rl VKH 3URMIPAY
(QMSWAH' IDJQRWIE7RRO (' 7 DQG %XMOHW, P SLRYHP HOABMQ
3UHSDUDARQ



3LRGXPAYIW DQG 7HRKQR®RJ\ ' HYHRSP HQW 9

7KH SURMPASURYLGHV DWIWEORH VIKURXJ K VKH O DVWKLQJ * LDQWDVAKSSRUMR
WKH FRP P XQW EDVHG HQMSUMAY FRRSHIDWYH) $ 0 (V 1Q VIKH

IP SGP HQIMRQ Rl VKH SURGXPANMW DQG WFKQR®RI\ GHYHBRSP HOWR

LP SUIRYH VIKH HFRQRP LF SHURUWP DQFH Rl ViH \SHFL LHG DJ UFX@XDO

FRP P RGIW YDOXH FKDIQ VRZ DUGVVIKH HQG P DUNHW

3URGXPAYMW DQG WWIFKQR®RI\ GHYHRSP HQADUH NH GUYHW/RI \KFFHWI XO
LOWAT UDMRQ Rl SUIRGXPARQ QHVE RUINWVRI LOGXWA NH S@\ HWRI VH \HBRMG
DJ UEX@UDOYDOXH FKDLQVVIRZ DUGVLIQFONMYH GHYHERSP HQWO 60 ( VDUH
FROMGHHG VR SHURWP EHWMUZ KHQ WH DUH DWRADWG RUGONHG Z VK
RVKHUNH SO\ HYRI WWH LOGXWA XK DVVIKH DQRKRUI LLP V 7KH SURYIMRQ
Rl SIRGXPAMW DQG WIFKQR®RI\ GHYHRSP HOAZ RX@S LOFOXGH IKH LHT XULHG

WDLQIQJ VHP LODWY/ DQG RWCHUFDSDELDW GHYHRSP HOADRAYMHY

P SOP HOIMMRQ 0 RGDOAHV

( QIDIHP HQARI EXMOHW GHYHIRSP HOWHWFH SLRYIGHWY % 63V Z LAWKSSRUN
WLYSUIRFHWRI LOMYHMRQ WYV LGHDOR FOMMUJI LRXS HYHY EDWK R

EHOH LADUHVVR KDYH D J IDGXDWMG M WP Rl FROWRCRYHUVKH \HUHVR
WDLQLQIV VHP LQDYY DQG RVKHUFDSDELDW GHYHIRSP HOWRQ SUIRGXPANMIW DQG
WIFKQR®RI\ DRAYIMHVEDVHG RQ VKH DWHWP HQAUHVK @V

7KLVZ L@EH RU DQ] HG E\ VIKH 388V Z KR Z LA@SUHSDUH VKH DRAYIW GHMLI Q LQ
FRRUGLODARQ Z MK ViKH 1 HI R R &HQWAU VRJ HIKHUVIKH, Z LG DALOVIVK VKH
FRQGXPARI VIKH DAIVIW $ WDLQHUFRQWKGDQWZ LOEH \HBIFMG DP RQJ VKH
UHJ IMAMUHG % 63VVIR EH VIKH UMVRXUPH SHURQ RQ VIKH LGHQWI LHG DRAMW
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7WDIQQIV

,QVKH \DP H P DQQHU VIKH VRSLEVDQG VAKHGX®! Rl DRAYMEHVDVD UHVKO\RI VKH
DWHWP HOMKEP WHMG VR WH 1 382 VR FRADERWDM Z WK VKH 3KLASSLOH
7WDIQQI DQG 7THAKQR®RI\ &HOWU 377& VR FRQGXPAWKHWDIQIQ) RI 7UDIOHU
7R7 RQ VKH LGHQW IHG SURGXPNMW DQG WIFKQR®RI\ LHTXILHP HOWWKLY VR
EXL@S XS ViKH DYDLOELON Rl VWDLOHWY/LQ VIKH DUHD | RUVIKH \IKWRLODELDN RI VKH
UHTXLLHG H SHUAXH

G-D@® VKH SDWMASDQWVR WH 7R7 \KD@EH FRP LQJ | IRP VlKH SDUAASDWQJ
)$V &RRS $ WRADMRQRI 0 60 ( VDQG RWKHUMP LMUJ WRXS DVVKH GLLHRW

EHOH LADY Rl WWH SURMIPADV SDUAR! VIKH LOMYHQUWRQV QMG LQ VKH 56,3 7KH
WDLQQ) DRAYMHVP D\ LOFXGH EXVWQRWIP WG VR VKH | RERZ LQJ

 &DSDELON EXICGHQI RQ4 JWDGEQ

o &UDMRQRI ,QGXMAI SRRORI WFKQIFDCH SHW

e WG P LWRQIRUGS/7 WDLQIQ) DQG RHUSIRGXPRY W DQG WIKQR®JI\ DAY AHV
e )YDWP P DQDIHP HOA WP DQG UHKDELOIDARQ WDLQLQ) \HUHY

« 2 W DQ] DARQDODOG HWALSUNH P DOQDI HP HOMADIQLQ) \HUHV

e 2 MHUSIRGXPAYIW WDIQIQ) \VHUHVEDVHG RQ KH UAVK@\RI WH 56 3

6HOPMRQ Rl 7WDIQIQY 7RSLFV

7KH I RFXVRI LOMYHMRQ LVSUP DU® RQ VIKH VHBRWG DI UEXOXUDO
FRP P RGMHV LH FDFDR FRIIHH FRAROXWDQG SIRAHWHG | LKW QXW
$FFRWGEIQI® VIKH UHI IMAMUHG LOMUYHOARQ WDIQIQJ VRSLEY Z DVP DGHE\ WKH
JWRXS ) DLP HU$ WRADARQVERRSHIDAYH O 60 (V 1Q\KH 56,3

7KH56,3 Rl VIKH QHHGHG SURGXPMW DQG VMFKQR®RJ\  LHT XILHP HOWWKDEEH VKH
EDMVRI VHBMRQ Rl VRSLIFVRUWDIQIQ) P RGX®1 V VR GHYHRS VKH P DUNHVELOW
Rl VIKH FRP P RGIW DRIRWVIKH YDOXH FKDIQ |, WIVVIKHUH RUH QHFHWDU VR LGHQWI 1Q
WH 56,3 Z KR VKHVH J URXSVDH Z KHIHWKH DUH (RFDWAG DQG RUKRZ P DQ\ FDQ

EHOH W URP VIKH LHT XLLHG LOMUYHOWRQ

$ P RQJ VH LGHOW IHG J UIRXSVIQ VKH FRYHUHG DUHD  SLRYLORH P XQIHSDOW DQG

EDIDQID.  HWIEQK VIKH QMR LOWMYHMRQVDQG DN WHP DFFRUEIQI VR P RWV
SURUW GRZ Q VR GWSURUW DQG P DNH VKH SOQQIQJ DQG WFKHGX@ Rl

IP SGP HQMRQ 6XEP IMDFRS\ VR 1382 |RUSUIRSHUP RQWVRUQI DQG
FRRUGLODARQ
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0 RQWVRUQI DQG ( YDOXDVRQ

( DFK EDWK R LGHQW LHG SDUWAASDQWVR VIKH VAKHGX®IG WDLQLQD P XA LARXW

WKH SIRMPAHQUR@ HQMRPP $QQH $  WDIQIQJ LHI IMADMRQIRWP  DQG HDK
EDWK Rl )$VO0 60 (VZ L@XQGHU R D\HUHVRI WDLQIQI SDANDI HVGHSHQGIQI RQ
WKH UHT XLLHG VRSLEVANL@GHYHIRSP HQWP RGX®! YDVHG RQ VKH WDLQLQ) SDANDI H
FRP SGMRQ SHUEDWK VKLVZ L@GHMP LOH VIKH QXP EHURI EDVKHVI RUHDIK

LOWAYHQARQ YV VIKH VLD HW

YOVHG RQ VKH VL) HAGHDYHDEGBVRI WH QXP EHURI WDLQLQJ VASUHDG
WWURXJ KRXVWWKH SUIRMPRADUHD HYHY 3&8 5&8 \XEP IWWKHUSWRIWDP RI
DRAAMMAHVZ I FRUHVSRQGQI \XAFHHHGLQJ Vil HW DQG DHHRP S@QKP HOW

DFFRLGIQI ®
1 & 3DUAASDARQ LQ VIKH ,P SGP HQIMRQ

$ VWH UHI X@UI XOPMRQ Rl VIKH 1 HI RX R &HQWAUVHUYLFH GHOYHY XK DV
WDIQIQJ DQG GRFXP HOMRQ RI DWMAMG 0 60 (V WH 1 HI R R &HQWUZ L@EH
WH | RFDCSRIOARI 5$3," 6HUYEHVIP SOGP HQIMWMRQ LQ FRVH FRADERUIDARQ Z VK
WKH 9 &) VAXKSHUYVHG E\ VKH 3&8 V5&8 V

9&) VZ LOSHSDUH DQG XEP IMWAH 1 LQDCDRAMMW G-MJ Q | RUEXGI VDY SXLBRVHV
DQG VRIHWHUZ IMK WH 1 &V Z L@ DA VWKH FRQGXPARI VWKH SUIRGXPAYIW DQG
WHKOQR®I\ DQG W@YWDIQIQI DRAYIMAY

7KH SIRMPAZ L@BURYLGH VKH QHRHWDY URVRXUAHVDMGH [ IRP VIKH DGGIMRQDO
| XQGVI RUVHUIFH GHIYHY VR VLI HAO 60 ( VDVZ H@DV) $ V&RRS

7KH IGHQW LHG 1 &VZ WK LQ WKH UHI LRQ SURYIQRH Z LE@EH QHVE. RUNHG DRIRW\KH
UHI LRQ SXUSRVHD | RUFIRWUH HIHQPH Rl VHUYLEH GHOYHUY VFKHGX®N URVRXUAH
L RUP DARQ DQG RVKHUSRWIE®! VHUYLEHVUHT XILHG E\ DWMMG SURMRW

EHQH LADUHY

S,A , Sam™



3URGXPAYIW 3URFHWQ] 2 SHIDARQ O DQXDO HYH®RSP HOW

) RUWH \KWILQDELDN Rl VIKH SUIRGXPAYMW DQG WIFKQR®RI\ GHYHBRSP HQW
DRAYIVHVLQ VKH LP SGP HOMRQ RI VKH5$ 3, SURMIPADQG DVSDUARI \VKH
LOWMUIHMRQ XQGHUVKH &RP P HURDOBDWAHUKLS $ J UHHP HOWVIKH SLRMPAZ L@
FRQGXPA DLP  BIYHORW DQL] DARQDOGIDI QR

7KLVDRANMW LVVIR GHVLP LOH VKH BIYHORI FRP SHWIQAHVRI HDFK R VKH

RU DQL] DARQVVIKDAZ RX@ UHT XULH VIKH SUHSDUDARQ Rl VKH 2 SHIDWRQ 0 DQXDO
VR \HUYH DVVH | LDP HZ RINRI HDRK RU DQL] DARQ 1O VH [P SGP HODARQ R
UHRP P HQGHG UH RWP VRURUW DQL] DARQDOFKDQU HV DGR HOWLO ViKH
RSHIDARQ $ % 63 Z LOEH FROWDRMG VR P SGP HQWAKH UHT XLLHG DRAMW LQ
FRRUGIODARQ Z VK VIKH 9 &) DWIMMG E\ VKH 3&8 V \KSHUYVHG E\ WKH5&8 V 1Q
FRADERWDARQ Z IMK VIKH 9 &2  DWIMMG E\ ViKH %62

5,,& &RMERWDMRQ

7R H 1 HAAYHO LOWL UDVA 5 HI LRQDO QFONMYH , QORYDVMRQ &HOWLY 5,,&V LOR ViKH
SURMIPAWI LDP HZ RN D SLRYIMRQ VKRX@ EH DGGHG VIKDWH SCRMD RXVIOHVIKHU
FRADERWDYH LR®! LQ \VHYHIDONH. DUHDV

D % 63 &OWILLHDWRQ

7KH SIRMPAKRXT GIYHDI H 5,8V H SHWAYH DQG QHVE RUNVLQ VIKH FOWL LFDRQ
DQG LGHOW LFDARQ Rl %XMOHW! HYHBRSP HOWSHMEH 3URYIGHWY % 63V 7KLV
FREDERUDMRQ Z LAHKUH VIKDWIKH LGHQW LHG % 63VDUH Z HDYHUHG LQ
IQORYDARQ SIRGXPAMW DQG WIRKQR®RI\ DO QLQJ Z WK VKH SURMIPAV.J RDVRI
LQFUHDMQJ \VKH FDSDAW RI 0 60 (VDQG) 2 V

E 6VIDUXS ( QJDJHP HQW

$ FODUP HKDQMWP | RUHQIDILQI WRUXSVAKRX@ EH HWREQKHG LQ
FRRUIGIODARQ Z WK 5,,&V 7KLYFRADERWDARQ Z L@ DA/ VIKH GHYHRSP HOARI
LQORYDAYH WIFKQR®J LHVDQG RUGL] MDOROMRQV DSSTDVMRQVI RUDGRSMRQ E\
) DUP HU2 W DQ] DARQV )2 V DQGO AR 6P D@DQG0 HEXP ( QMBS

060 (V 7KH5,,&V WIRG®I LQ GHYHRSIQI DQG DWIMALYI DI UL HOAMHSUHOHXUKLS
VWRUMXSV\KRX@ EHH SCAWD IHRI Q] HG
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F $AFHWW 6KDUIHG) DAHOAHY 5 ' / DERIDVRUHV ) DE@EV &R Z RINQY
6SDHHV

7KH SIRYIMRQ \KRX@ HP SKDM] H WDWb,, &V VHYYH DV YLLIXDCRUSK\ MFDO
SOMRWP VIKDWSUIRYIGH DHFHW VR \AKDUHG | DHOARVAXRK DVS ' @ERWIDVRURV
R Z RINQJ \SDAHV DQG | DEUFDWRQ @ERWDVRUEV 7KH SUIRMRWMKRX@ DRAYHOD
| DAQ/IMVA DFFHW | RULW EHOH LHDURHY SDIAEXOUD 0 60 (V VR VIKHVH | DAOQARV
UHRI Q] LQJ VWKDWUXAK DAFHW LV RXADA RUWHULP SLRYHP HOWDQG J WRZ W

G &DSDEION 9YXLTE Q]

5,,&V\MKRX@ EH FHQADOR VKH SURMPAY FDSDELON EXIEHQI LQMDWYHVRQ IKH
DSSUHADWRQ DQG XVH R LOORYDWYH WIRKQR®RI LHV 7KH SLRYIMRQ \KRX@
RXVIOH KRZ \ViKH SURMIPAZ LOFRADERWUDM Z WK, 5,,&VVR GHIYHUWDIQIQ) DQG
DWIWEQRH VR ) 2 VDQG 0 60 (V DIP LQJ VR LORIHDVH VIKH QXP EHUR

DWIMG WDLOHG RU DQL] DMRQVDQG VWMH DGRSVIRQRI QHZ VMFKQR®R] LHV

SWIRGXAM XDOW DQG 6VIXQGDUG &RP STDQAH 6

7KH SIRMPVDVD 0 DINHW UYHQ 9DOXH &KDIQ' HYHBRSP HOWDSSURDAK SLRJ LDP
RI I HW/WKH RSSRUXQW | RUWKH 6P D@+ RX\H KRG IDLP HY 0 (V )$V &RRS DQG
RVKHUNH S@\ HUVR [P SURYH VH P DUINHVELDNV Rl \HBRMG DI UEXOXWDO

FRP P RGW + RZ HYHU WKLV/Z RX@ IHTXIWHWH EDME) " $ UHTXLUHP HOWWDW

Z RX@ HQDE®! VKH EHQH LEDUHVZ LGHQ VIKH UHDFK Rl LW SURGXPWFRP P RGW 1Q
VH P DUNHW

SHTXWHP HQW

7KH SIRMPASURYLGHY DWMRQRH VMURXI K VAH O DWAKILCQY * LDQWDVNXSSRUN RUVKH
DRAMMHVIQ FRP SCDQAH Z MK WH) " $ AHUAI LFDVIRQ DQG SURGXPAT XDOW WIQGDUGV
IRRG\DIHW WRQGDUGEY /72 &35 +$&&3 * 0 3 + DO DQG WDR-DELDN WIRXJIK
WH P SGP HOMRQ RI DRAYMAY J HDUHG VIRZ DUGVVIKH EHOH LHDY .V SUIRGXRFW

TXDOW WBQGDUEY SUHSDIHGQHW> @
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% 63 THKQHDGSHYYIFH O DWKICJ

THKQIFDOHYEH P DWKLQJ LVWH SIRFAHWRI LGHOW LFDMRQ RI' DYDLDE®A
H SHYAAH WDWADQ SURYLGH VWK QIFDCDWAWRQAH VR VIKH VLD HAEHOH LHDURVLQ
VHBRMG DJ UEXOXUWDOYDXXH FKDLQV

7R FRQGXPWKH P DVRKLQI SURFHW ILVLP SRWBQUWR HYDOXDWA VIKH 56,3 UHUX@V
Rl LGHQWI LHG EHOH LELDUHVVKDWUHT XLUHV VKH WK QEEDOLQWAYHOURQ Z KLFK
GHMLP LOHVOZ KDWNSH Rl VMFKQIFDOHWYIFH V1 DQGOKRZ P DQ\ 0 60 (M
WDWDIHQRW ' $ 4 XDOW 6VIDQGDUE FRP SCDQWDQG FUHDWAVVIKH FOXWAYRI

VLI HAEHQH LELDUHVDFFRUGIQ] VR UHTXLUHG \HUYLFH V

7 KH FOCWMUV VHMEH WIHT XUWHP HOWZ. LEOWMKHQ EH SURFHWHG VR P DWK VKH
DYDIME® 7HKQUDQ [ SHW % 63

$ WIKH 3&8 VOIHD &) \KD@FRRUGLODW WH QXP EHURI FOCMLYY DQG VRSLE V
UHT XLLHG VKHQ \IKEP LW VKH 5&8 VVIR FKHAN RQ VIKH DYDLDELDN RI H SHIW
EDHG RQWH % 63 UHJIMAI  DQG RQO® TXD@ IHG % 63VDUH DARZ HG VR KDQG®
5$3, DRAAYIMHVY 5&8 VP D\ \XEP IMDQG HQGRUH VR 13&2 DQ\ DGGIMRQDO

([ SHUW Ll QRQH LVDYDIDE®! LQ VIKH @XRI TXDULHG % 63V

3&8 VVIKURXJ K VIKH 9 &) VHWIREQK VIKH @XRI DRAYMHVDQG UHTXILHG
LOWMYHOWRQ DQG VKH QXP EHURI FOXWMUHG EHQH LELDUHV ) $ V&RRS 0 60 (V
DVP HQARQHG LQ VKH 56,3 VKDADLH Z LA VIR HWEQK EDANZ DUG QONDI H VR
EH \KEP IMMG VR 5&8 VDQG \KEP IWWR 1382 | RUSLRSHUFRRUGIQDARQ DQG

P RQVRUQJ RI SURJUHW

5H HHQRHV
$QOH BBB /ARl &OCWALY, BHIEHV, QWAYHQURQ 5 HTXLLHP HQW
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) WP/ HYHOSRQUXOROR

7KH LOMYHOARQ GHIYHY DVUHT XLLHG | RUVIKH FOXWMUHG EHQH LADUHVDV
LGHOQWI LHG VR EH FHUAILHG UHDG\ P XWWEH LQGIEDWAG LQ VKH GLDIWRI VKH
LOMIYHMRQ RXVIQH P RGX®IGHMIQ  Z KLFK Z L@EH DI UHHG XSRQE\ WH5&8V
DQG WMH % 63 DWL QHG 7KH 5&8 VHYDOXXDWA DQG 1 LD H VKH DUDQI HP HOAR
VH DRAYMW GHM Q VR EH LP SGP HOWG DQG | RUEXGI HVIDY SXLSRVHV

2 QFH ViKH DRVIVIW GHVLI Q LVDAFRP S@KHG WKH [P SGP HQUDMRQ Z LO@FRP P HOFH
WURXJ K WH FRQGXPARI LOVDCP HAMQI VR WH % 63 FROUKGDQUDQG VIKH VBLE HW

EHOQH LHDUHVVIRR VAWAKH DRAMW UHT XUWLHP HOADQG VAKHGX®I RI TLLP YIMW DVZ HD
DVRWMHUWIRKQLIFDGZ RN UHT XILHG

5H HHQRHV
e $QH , QMHQARQ 2 XWIH ) RWP DW

, QMAYHOMRQ 2 XWIXH

7KHIR@RZ LQJ LVVKH H DP SG®I Rl VIKH LOMUYHQARQ RXIOH

$ P H/MQJ Rl VKH FRQKXODQUWDQG FOMAMUHG EHQH LELDUHVY | RUVIKH FRQUKGQW
DWHWP HOWR! Z RUN LHTXILHG

.  &RQGXPNSLRGXPATXDON DQG WRQGDUE WDIQIQIV LH +$&&3 * 0 3 +DDO
DQG RVKHWDVP D\ EH QHFHWDU
e 3UHSDUH DQG DJ UHH RQ VIKH LHT XLLHP HQW RUVKH DRAYW
e BRKHGX®IRI ILLP YMWDQG VFRSH RI DRAMW SHULQGLYLGXDOYIMW
e (WREQK VIKH WIFKQIFDOZ RINQJ GD\V WP HIOH | RUVKH FROKGDQWIR
SUHSDUH D@HT XLWHP HQW
e BHWQGLYIGXDCP HHMQI VIRUILLP  YIMW RUGHIEHIDARQ Rl LHVKO\DQG
UHRP P HOGDARQV
« BXEP DMRQRI ViH | LQDOHK®V
— ) LLP VAHWAILHG UHDG,
— 3URGXPWPHUALHG UHDG\
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3LRGXPW HYHBRSP HQW 9

' HYHRSLQ) QHZ SURGXPAWDUDARQVDQG SIRGXPAIOH H SDOMRQVDUH QHRHWDU
VR HQKDQFH WH P DUNHWARP SHAYHQHWRI 0 60 (V' 3LRGXPAGHYHRSP HQW
HOFRP SDWHVLP SLRYLQU RUP RGU\ 1QJ H WAQJ SURGXPWVR GHYHRSIQ) QHZ
SURGXAVVR EH RI | HIHG VR SRWMIQUDCP DUNHWDQG \DWM\ FRQUKP HY \WIVRQHRI
VKH VADVWA LHVLQ EXLEEQ) VKH FRP SHVAYH DGYDQUBI HRI VKH O 60 ( VDQG IW®RQJ
VAP \KFRHW

. H SIRAHWHV

7TKHIR@Z 1QJ WWEGI RXMIOHVWH SUHVAUEHG P DNRUSURFHWAHV LQ GHOYHUQ]
SURGXPAGHYHBRRSP HOWWHXEHVVR 0 60 (V

D

GHOW LFDWRQRI 0 60 (VZ IMK 1 HHG | RU3UIRGXPW HYHRSP HQW

9&) VZ LOIGHOM\ VIKHO 60 ( VQHHGLQ) SLRGXPAGHYHBRSP HOWS QMR

0 60 (VZ LOEH\KXEP IMWMG VR 0 &VI RUFRQIRIGDARQ

0 &VZ LOMHQ \KEP KH QIWR 9&2 9&) V 1Q FRRUGIODARQ Z WK 0 &V Z L@
FRQGXP0 60 ( SURILIQJ DQG SUIRGXPADWHWP HOADQG SUHSDUH VKH SLRSR\DO
| RUNSHALL LF SUIRGXPAGHYHBRSP HOWQWIYHMRQ ,Q KH SURSRVDO LHMKAOVR
VKH P DUNHWWKUH. DQG FXWIRP HUI HHGEDAN \KRX@ EH SURVHQWAG DVVIKH EDMY

| RUSLRGXPAGHYHBRSP HOALQWAUYHQARQV

E &RQGXPARI 0 60 (VDQG 3URGXPAS \WHWP HQW

0 60 (VZ KR Z LEH EHQH L[HDUHVRI SLIRGXPAGHYHRRSP HOWWKRX@ P HHWAKH
P LQP XP RIWUD

' 7, 9XMOHW1 DP H5HI IMAMMRQ 6(& ' 2/( DQG& $
7KUHH P RQMVLQ RSHIDMRQ

+ LJK SRWIQADOR VFDBIXS Z WK ' 7, 5$3,"  LOWMIHMRQV
/ HMAUR! ,QMQWR DYDIO 7, 5$3," \HYEHV

BXEP IMSLRSRWDOR WH 5&8 | RUDSSURYDO
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F ) DAQIWM VIKH &RQGXPARI 3LRGXRPA&@OLIFRY

H

7KH9&2 Z LOFRRUGIQDM Z WK WWH 3URGXPW HYHRSP HOADQG' H\LJ Q &HQWAU
RI VKH 3KLASSIOHV 3' ' &3 DQG WWH GRFDOGHMI QHWY/SRRA RUVKH QAR
FRQXODQWZ KR Z LOFRQGXPKH SURGXPAGHYHRSP HOADRAYMHY 6KH KH

Z L@DOR FRRUGLODM Z LK | RRG WRKQRERJ LHVI RUSURGXPAGHYHIRSP HQW
LHDWAG VR SURGXPWT XDDW DQG DFFHSVELDN VWM FR&RU W WUH HVF

5&8 VP D VBNH LQWADWYHVVIR DAR FDQYDW I RUSRWQUWDCFRQUXGRQW

13&2 DQG5&8 VZ LONRIQWD LGHAL\ VKH FRQXOBOWZ KR Z LAOXQGHWINH
WKH SURGXPAGHYHERSP HOASLRAHW

5&8 VZ L@ DADM VIKH 7HP VRI 5H HIHQRH DQG H HRXWRQRI 0 2 $VZ WK
VKH FRQUKXGDQW DVVR \SHHAL LE SIRGXPAGHYHBRSP HOALQWAYHWRQY
BFKHGX®NVRQ VIKH FRQGXPARI SURGXPAFIQLRV\KD@EH | LQDA} HG DQG DI UHHG

EHVE HHQ WWH FRQWXGBQWDQG 0 60 (V 1Q FRRUE.ODWRQ Z MK 0 &VDQG 9&) V
0 RQVRUQJ RI 3LRVRWSH' HYHRSP HOADQG ( [ HFXVRQ

9 DURXVSURGXPAMMAQI \KD@EH FRQGXAMG Z WK WKH 0 60 ( VDQG WH
FROXOBQW XQACFRQUXP HUUHDG,

7KH SUIRSRVHG GHWJ Q \KD@EH WHYIHZ HG DQG LHYMVHG L QHRHWDY  7KHQHZ
GHWLJ Q \KRX@ EH FRP STDQWZ MK P DQGDVRY @EHIQJ LHTXLWHP HOWN HJ

)" $ UHIXOMRQV

3LRVRWSHVVKDWP HAWKH \SHAL LFDWRQVZ L@EH GHYHBRSHG

3WRP RARQRI 1HZ ® ' HYHRSHG 3UIRGXFV

3URP RURQDCDRAAYIMHV\KRX @ EH XQGHWINHQ VR LOARGXAH QHZ  SLRGXPFVLQ VWKH
P DUNHW

3URGXPADXQRKLQJ

3DWARSDVARQ RURW DQJ DARQ Rl WDGH | DILYDQG P DMRQV
7UDGH H KIEWRUSIRGXPAH SRUMRQV

,QYROHP HQAIQ P DINHVRUEXMOQHWP DVRKLQJ
3LIRGXPARQR! SLIRP RURQ FRADVWALDY

' NS@\ DASDVDXERQJ FHQWAY

9 &) V\KRX@ IHRP P HQGWR 0 60 ( VR X\VHWH FEXWRP HUI HHGEDAN I RU
P RQVRUQJI DQG DVD EDMVI RUI XUKHUSUWRGXPAGHYHERSP HOADRAYIVIHY
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5 HSRWRUDCE HT XIWHP HQW

9&) V\KD@P RQVRUVKH LMVKOVRI VIKH SURGXPAGHYHBRSP HOWQWYHWRQV
Z MK ViKH EHQH LEIDY 0 60 (V ,WKRX@ EH LOFXGHG LQ VKH P RQM®

KL KQ KW\XEP IMWMG VR 588 V

| SHURUP DQFH LVORWWDVM DRRY 9 &) V\KD@FRQGXPADWHWP HQWDQG
UHRP P HOG DSSURSUDW DRMRQVVR EH VBNHQ

5,,& FRADERUDRQ

7R HOKDQPH VIKH SLRGXPAGHYHBRSP HOWUXSSRUAIRU) DUP HU2 W DQL] DARQV ) 2 V
DQGO 60 (V WH5$3, * UIRZ WK 3LIRMPAZ L@FRADERUDM Z VK 5 HJ LRQDO, QFONMYH
,QQRYDVRQ &HQWAY 5,8V DRLRWWH | RGRZ LQJ NH DUHDV

D % 63 &DWLLFDWRQ

E

5,,&VZ LOKSSRUMKH LGHOW LFDARQ DQG FOWILLFDARQRI % 63VZ WK

H SHUH LQ LOORYDURQ GHMIQ DQG MFKQR®RI\ 7KLY HOUKUHV VKDWHUYLFH
SWRYLGHYDUH D@ QHG Z Wi WH SURMIPAYJ RDYI RUSURGXPAP SURYHP HQW
DQG HQMSUMH XSJ IDGLQJ

BVILIXS ( QU DI HP HQW

7R HOKDQPH VIKH SLIRGXPAGHYHBRSP HOWUXSSRUAIRU) DUP HU2 W DQL] DARQV
)2V DQGO 60 (V WH5$3," * IRZ W 3LRMPAZ LOFRAERUDM Z [V 5HJ LIRQDO
,QFO(MYH , QQRYDARQ &HOWAY 5,,&V DRIRWWKH | RGRZ LQJ NH DUHDV

F $ FFHWWR 6KDUHG ) DAOARV

5,,&VZ 1@ DAOMWM EHOH L[HDY DAFHWVR \KDUHG | DAOARV LOFXGIQJ 5
@EV ) DE/ DEV DQG R Z RINQJ \SDAHV 7KHH UHWRXUWAHVZ LOWVXSSRUV

SIRRWSLQ] SIRGXPAMAMAQ)  DQG GHVLI Q HQKDORHP HQW

G &DSDEIDV YXI@QJ

5,,&VZ L@EH NH SDUQHWY/IQWDIQIQ] )2 VDQG 0 60 ( VRQ LQORYDRQ DQG
WIRKQR®J\ DGRSVRQ -RIQASWRIWDP VP D\ LQFXGH GHMJI Q WKIQNIQD SLRGXFW
LQORYDMRQ DQG X\H Rl GLJ MPORRY VBLARUHG VR MH QHHGVIGHOW HG 1Q
56,3VDQG' ,3V
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H ,QWIMXWRQDOKRRUGIODWRAQ
e 13&2 DQG5&8VZ I RWP D4 H SDUPHUKLSVZ I 5,,&V 3&8 VDQG % 63VZ LD

FRRUGLODW RFDOLP SGP HOMRQ 5,,&VZ LOEH UHRJ Q] HG DVWRKQLEDO
SDUHWY/LQ LQQRYDVMRQ GUYHQ SURGXPAGHYHBRSP HOW

0 DUNHW HYH®RSP HOWDQG 3UIRP RAWRQ Q

7KLV VHXYFH | REXVHVRQ KHBLQJ 0 60 ( VH SDQG VWHUP DINHWUHDRK E\
EXI@EQI GHP DQG | RUWHUSWRGXRV DQG VHYLHHVVWKURXJ K VL) HWAG

SURP RWRQDCDRANMVHY DQG WAV LE P DUNFWOONDI HV

YHBRZ LONADW VWH J XLGHIOHVVIKDWSLRYLGH D SUDRAEDQ) XIGH | RU
IP SOP HOAQJ 5$3, VP DINHWGHYHRSP HQADQG SIRP RURQ DRVIIHY

7KH DUH GHMJ QHG VR HOWKUH FROMMMOQR  TXDOW  DQG H | HAAYHOHW/LO
\XSSRUAQI HQWMALSUMH J URZ K VIKURXJ K Z HOMAKPAKUHG VHOYLEH GHOYHU

7KH J XIGHDOHV RXWIOH NH SIRFHWHY LRGNV DG VRRA'VR KHS WINHKRGHWY/

| RWMUD G\ QDP LE DQG \KWRLODE®! P DINHW RUEXMOHW GHYHBRSP HOW
\HUYLEHV

SDUARSDURQ VR 7WDGH ) DLW/

7WDGH | DY DQG WKRZ VDH VWH EHVAWYHQXHVVIR \KRZ FDVH LOOQRYDWYH
SWRGXAV 7KHWH D@RZ DQRKRUILLP VVR H SDQG P DUINHWIONDI HV Z KK Z L@

HYHQWD@ UHVXOUQ H SDQVRQ RI VIKH \XSS® EDVH DQG J HOHUIDW P RUH
HP S&\ P HOARSSRUMXQMHY

3DUARLSDVARQ * XIGHIOHV

$ ORI SRWIQADOD 60 (VZ LEEH JHQHIDWG | LRP DESDUARSDWQI HI LRQV
9&)VDQGO &P D\ LHRP P HQG 0 60 (VZ KR P HHWKKH FUMAUD %OME

HQ LELOA WHTXIUHP HQWDUH DVI RGRZ V

e ) $ 5HIMADMRQ

o /IFHQHWR 2 SHDWM /72



982 LQFRRUGIODARQZ WK 5&8 V Z L@EH UMVSRQUE® | RUAHHQQD \VKH
SDUARLSDQWEDVHG RQ VKH DGGIVMRQDORUMALD VHVE\ VIKH RU DQL HYY

¢ ) RU,QMUODWRQDO7UIDGH) DILY, &,7(0
e )RU' RP HWAF 7UDGH) DWW+ % 73
) RU5HJLRQDO7WDGH ) DW/+ 5&8 V

([ KLEEMBUHSDUMRQ

D 3@QQQI DQG &RRUEODARQ

2 UDQ HY &7(0 RU% 73 VRIHWHUZ IMK5' V 5732V 9&2 DQG5&8V Z L@
FRQGXPAD S@QQIQJ VHWIRQ VR | LQDA H VIKH WDGH | DLUDAIRQ S@Q LOFXGLQJ
WP H WP H EXGIHWZ RINQU FRP P MWWHV HOJ LELON FUVMUD ERRWK GHMJ Q
SIRGXPAGAS@. @RI ARV DQG LQJ UMW/ UHTXLUHP HQW

E 3WRSRDBXEP DMMRQ DQG $ SSUIRYDO

$ SIRMPASLRSR\DCYZ LAEH XEP IWMG | RUDSSURYDO 8 SRQ DSSWRYDO D
P HP RIDQGXP Z L@EH DMWXHG VR SDUARSDAQ] UHI LRQV G-V GREXP HOVIDY
WHTXUUHP HQW HJ DSSTDVMRQ IRWP V SIRGXAMKHHW VAP VDQG FRQGMRQV

F ([ KIEEVRUBHBIFARQ DQG 6FUHHQLQ]

98&) VZ LOIGHQA\ TXDAIHGO0 60 (V FRQVRIGDM QXMVVKLRXIK 0 &V DQG \KEP LW
VR 9&2 7KHZ RINQJ FRP P WWH Z LOVAUHHQ DSSTFDQW EDVHG RQ HQJ LELOW
FUMAUD ) LODODVZ L@EH \KDUHG Z LW D@HI LIRQV

G 2 UHQUDMRQ

2 LI DQJ HWVDQG 982 Z LAYHUL\ FRP SGMAQHWRI \KEP DMRQV FRRUEIQDM
P MIQI WHTXLLHP HQW DQG DWIMAD 60 ( VMKLRXIK 98&)V 5732 VDQG 982 Z L@
FRQGXPADQ RUHQMMRQ RQ ERRVIK @\ RXW@®RJ ARV DQG SDUAASDARQ

I XIGHIOHV

S,A , Sam™



G 9HQXH DQG YRRW $ ULDQI HP HQW

2 L DQL] HWY/Z L@ LQDA] H YHQXH FROADRWDQG ERRVIK DWLI QP HQW FRRUGLODVM
ERRW @\ RXWZ [\ FRQADRRY/ DQG SURYIGH | LODOH KIEWVRUERRVIK @V

3WRP RUIRQP D\ LQYROH KIUQJ P DINHAQJ DQG P HGD H SHW

H' WHARY 3WRIWDP DQG%IH QI 0 DMUIDY

982 Z L@SUHSDUH WH H KIEWRWY/ GILHAVRY DQG EUH LQJ NW 2 U DQL] HY/Z L@ LoD H

VKH RSHQIQU SLRIWDP \KDWH IMZ IV 1382  DQG GIWHP LODVW VKR UHJ LIRQV 9 &) VZ L@
HD\ \KHGXBVVRO 60 (V

H  QVIVIMRQVDQG ( YHOW RJMARV
2 DA HYDQG 982 Z LOVHG LOYIVIDARQVVR EX\ HWDQG J XHW &RP P MMHVZ L@

KDQG®! SHP W DQG DZ DUV DQG SIHSDWH P DVWAUDAY XK DV,' V \DBVP RQWVRUQ |RWP V
J DWW SDWHV DQG | HHGEDAN | RWP V

7WGH ) DW3URSHUS PAYIVIHV

7KHIR@RZ LQJ VP SRWBQM XLGDQPH GXUQJ ViKH DRMDOFRQGXPARI VIKH WDGH | DIU
DRAYIVIHV

D 2 UHQMRQ DQG &RRUGIODARQ

9&2 Z L@FRQGXPAD EUH LQJ RUHQIMRQ VHWIRQ | RUWH Z RINQJ \HRUHVIBUDW
LOFOXGIQJ 0 &VDQG 9&) V DQG GIMMEXWM,' V 9&) VDQG 0 &VZ LAHNXWH H KLEWVRWY/
FRP SOMA LQJ LHWI RWP VI RUSUIRGXPAHQWE LOVRR VIKH YHOXH \IXSHUVH LQJ UHW/

WP Q) DQG DWIMAZ [ViK ERRWK VHWS GUHWQI  DQG YIVKDCP HURKDQGIMQJ

E 6HFUMVIDUDWO DQDI HP HQW
732 VDQG 9&2 Z L@HQXUH VWH 6HPUHVIUDWERXQUWAULY SLRSHUD P DQOHG

VKURXJ KRXVWAKH HYHQWO &) VDQG 0 &VZ LADWIMAI XHWAV DQG HQUKUH VKH \P RRVK
GIMMEXWRQ Rl EUH Q) NWDQG GLLHRRUHV
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F 5HI MADARQ DQG &RP STDQFH

7KH 6HRURVBUDWARP P IWAMH Z LGRYHUHH UHI MADMRQ RI I XHWV EX\ HY/ DQG

H KIEWRY/ HQ RUIAQJ H KIEMRQ XGV &HW IFDWVRI SDWAASDVRQ | RUH KLEEWRY/
DQG DSSHDWDOQRH | RUI XHWV Z LOEH GMMEXWG 7KH $ Z DUWGV&RP P MWAMH Z LGDWMV
Z MW \VHBRQI QRP LOHHVIRUYHAWY  UHWHG YRR 0 RWA QORYDWIYH 3LRGXRWDQG
RWHUDZ DUV

G 6D®NVDQG (JUHWO DQDIHP HQW

9&) VDQG 0 &VZ L@HNXUH DAV IHSRUWVDQG HI UHWI RWP VDUH | X@ FRP SGMAG
DQG \KEP IWMG VR VIKH 6HFURVIDUDW ( [ KIEMRUGXHVP XWAEH | X@ VHWBIG EH RWH
HI LHW

H ' HEUH LQJ DQG ( YDXDMRQ
$ GHEUHI LQJ \HWIRQ Z L@EH KH DI VMUVKH HYHQUWR DWHW SHURWP DOFH HYLHZ
REMPVWYHY DQG J DWKHUI HHGEDAN | RULP SLRYLQU | XVIXUH WDGH \KRZ V

SHSRUWRUDCS HT XIWHP HQW

7R DWHW\VIKH LP SDRARI WDGH | DIUSDUWAALSDARQ DQG IKSSRUARQI RIQI P DUINHW
QONDI HV ViH | RERZ LQJ SRWWHYHQASURAHWHY DUH QHRHWDU

D 6D®N5SHSRUV

98&) VZ LGDWMAD 60 ( VIQ SUHSDUQI VKHUI LODOD®N IHSRUVDQG \IKEP MWQJ VKHP
VR 0 &VIRUFRQ\RRIGDMRQ 0 &VZ L@ R DUG VKH FROWRAGDWMG LHSRUVVR 9&2 |RU
LOFOMMRQ LQ WH VM LODOHSRUNZ KLFK Z LGEH GIWHP LODWAG VR VKH UHJ LRQV

E &QHOW HHGEDN

&THNEDVIM DAARQ ) HHGEDAN ) RWP VZ LTEH GMMEXWAG DI VMUVKH VWDGH | DLU 5 HVXOV
Z L @EH IHYIHZ HG DQG DQDO] HG E\ WH RU DL HYDQG 9 &2

F 3RV YHOWO RQUVRUQJ

9&) VZ L@P RQVRU\DBNI RUXS VR RQH\ HDUSRWHYHQWWDRNLQ) P DUNHWOQNDY HV
DQG \KEP WQJ \DBVIRWP VVR 0 &VI RULQFOMRQ LQ P RQM® UHSRUV
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3DUAASDMRQ LQ 2 XVERXQG 0 MRQ
7R HQWUH WH WP RRVK RU DQL] DMRQ DQG SDUAASDMRQ RI TXDAHG 0 60 ( VIQ

RXVERXQG P DMRQV WH | RGRZ LQJ FRRUGLODARQ DQG VHBFARQ SURFHGXUHV
Z L@EH IP SOP HOMG

D &RRUGIODMRQ Z VK (0 %

(0 %Z LOFRRUWGEIQDM RXVERXQG P IMIRQV SIRYIGIQ) IMOHDUHVDQG HD LELDV
FUVAUD | RUSDUAFLSDQW

E ,QYIVMRQ 3URFHW

13&2 Z I@HQG RI I IHDAQYIMIMRQVWIRXIK P HP RIDQGDWR* 7, 5$ 3,
DWAMMG WH LIRQV 5&8 VZ LOHBRPNSDWASDQW EDVHG RQ VKH HQJ LELOV RIMAUD

F (QGRUHP HQMWR (0 %

13&2 Z IOEP MWKH QMR FRQI LLP HG SDUAHSDQW DBRRQJ Z IMK WUHT XILHG
VXSSRUAQJ GREXP HOW EXMQHWSHP IW /72 )" $ LHHIIMAMDARQ VR (0 %

G 2 1IIHDOQYMMRQ

(0 %Z LOWKXH RI | LELDOQYIVIMRQVDQG \KSSRUAWLD DSSAFDARQVI RU
FRQI LLP HG SDWAASDQW

H 3DUAASDQAAIH QY

(0 %Z LOFRQGXPAD EUH LQJ Z WK VIKH VHBIRMG SDUASDQWVR SUHSDUH VKHP
| RUWKH RXVERXQG P IWRQ

S,A , Sam™



% ( QMSUVH 6WHQIWKHQQJ  6XE &RP SRQHQW

P SGP HQIMRQ $ SSURDIK @

&ROAHSWXDO) WDP HZ RWN

7KH SIRMPAZ LAWK SSRUMKH J URZ ViK DQG UIMMAHQFH RI P LRR \P D@ DQG
P HGIXP HQWASUWMAY 0 60 (V E\ HQKDQAQI KHUFDSDAW VR HQIDIHLQ
FRP SHWANH LOFOMYH DQG \KWRLQDE®! YDOXH FKDLOQV

( QMSUNH HQI VIKHQLQD H IRUNVZ L@ RFXVRQ P SLRYLQI EXMQHW

P DQDJ HP HOWSWDRABHY DFFHW\R | LQDQPH P DUNHWIONDI HY DQG YDOXH
DGGIMRQ 6SHADCDWMAMRQ Z L@EH JLYHQ VR Z RP HQ DQG\ RXWK BIG
HOWLSUMAY HOWKUQD VKDWUXSSRUAVHUYLEHV DUH UAVSROVYH VR VKHLUNSHALL LE

QHHGVDQG EDUIHY

7KURXJ K VL HVHG WK QIFEDCDWIWIDQRH FDSDAW EXL@HQ)  DQG LOYHWR HOW
| DAQARQ ViKH SLIRMPAZ L@HP SRZ HUHQWLSUMVAVVIR \FDB! LOQRYDW DQG

FRQMEXW P HDQLQJ | X@ VR IKWDCHARQRP LF GHYHRRSP HOW



. H $ PRV
D . H $PWIW +,QYHWR HOAB@Q 3UHSDUMRQ

7KLVDRAMW | REXVHVRQ VIKH SUHSDUDARQ DQG DSSWRYDCR! ' HVBLBIG
QYHWR HOAB@QV ' ,3V  Z KLAK VHYH DVWH EQXHSUQW RUMAMWAI LE
SIRGXPAYH LOYHWR HQW FDSDAW EXL@HQI  DQG EXVIQHWGHYHRSP HOW
\HUYLEHV XQGHUVIKH 3URMIPW 7KH SURFHWLQYROYHVD \HUHVRI SUHSDUDVRY
MSV,  FROKOMRQY WRKQIFDOLHYLHZ V DQG DA QP HOWZ [V SURMIFW
SURUMH, FX® LODWQJ LQ VKH DSSWRYDCRI ' ,3VE\ VKH 1 DARQDCBURMIFW

S&RRUGIODWRQ 2 [1IFH 1 3&2

P SRUBQWD SURI UHWLQ XQGHWIBNLQJ VKLY DRAYW | RUVKLY SHU RUP DQFH
IQGIFDVRULYRQO® FRXQMG RQFHD' ,3 KDVEHHQ | RUP D@ DSSWRYHG
HQUXUQJ VIKDADFFRP S@KP HQWUH GRAFRQAUHWM  YDOGDWIG RXVBXW
UIDHUVIKDQ SUHSDUDVRY Z RWN

% VMHHQGRI VA(HSWRMFW ' ,3VDWHH SHAWG VR EH GHYHRRSHG DQG
DSSWRYHG SWIRYIGIQI WKH | RXQGDMRQ | RUNXEVHT XHOASWRMRN

LQYHWA? HOW DQG LOMYHMRQV

E.H $PMW +3URGXPAYH ,QYHWR HOW) DADIMRQ

7KL DRAYW \KSSRUNWH LRERXRI P DWKLQJ JWDQWVR ) DLP HU
2 WDQ] DMRQV )2V 0 LIAR 6P D@DQG0 HAXP ( QWMSWMAV 0 60 (V
DQG | DUP LQJ KRXVHKR@V 7KURXJ K VKH DSSLRYDODQG LHBDH R

0 DVKLQJ * WDQWEHTXHWVI RUSHBDVH 0 * 55V VKH 3URMIPAFK DQOHY

| LQDOADADQG VK QLFDOVKS SRUWWK DVWHQDE BV SURGXAHWY DQG HMALB UMY
VR H SDQG UHKDEIMMWWM RURWREDQK QHZ SURGXRAYH YHOXURV

6HYHUDOWAM-DP VRI RXVBXWDUH H SHAMG

« $SSWRYDCRI 0 * 55V Z KIFK FRQI LLP VHII LEL@N DQG UHDGIOHWRI )2 V
DQG 0 60 ( VVIR DFFHW.J IDQWUHVRXURHV

e ' LWHANXQG \KSSRUMR ) 2 VDQG 0 60 (V UHFRUGHG WURXJ K GHELW
DGYLFH DQG | XQG WDQM HY/

e $WMBQRHWR) 2 VDQG0 60 ( VIQ SUIRFXUQI DQG P SGP HOWQJ
LOYHWR HQWSDRND HV

e )DP UHKDELOVDARQ DQG H SDQMRQ P HDVKUHG LQ KHRBLHVRI
LHWRUHG DQG QHZ ® SMQWAG DUHDV




% WHHQG RI VW(H SLRMFWIWYH SHAMG \WKDW

. | DUP LQJ KRXVHKR@VZ LOEH QONHG VR P DUNHWDQG | LODQADO
\HUYLFHV

. )2 V0 60 (VZ L@KDYH HWIEQKHG WURQI HUIONDI HVDQG
DFFHWHG | LODQADOKSSRUN

. $ LQFUHDH LQ SURGXPAYW DP RQJ SDUARLSDWQJ 60 (VDQG
FRRSHIDWYHVZ L@EH UHDQ HG

7KLY DRAMW UHSUHVHQWVIKH 3URMPAWP DLQ SDWZ D\ | RUMAHQI VKHQLQJ
YDOH FKDLQ DRVRWY/DQG HQUWKUQ) WDV DEBXR@GHLY DQG HWASUNVAY DINH
EHQH IMILRP LP SURYHG DFFHWVR P DUNHW VHUYLFHV DQG SURGXPAYH DWAW

,QYHWR HOABMQ 3UHSDUDVMRQ * XIGHIOHV

7KH5$3," 3URMPAVHHNVVR SURP RV LOFONMYH DQG HT XIVIBE®! SDUAHIKLSY
EHVE HHQ | DUP HYDQG HOWASUMAV Z MK D | RFXVRQ DFFHWIQU SURI LVE®!
GRP HWAE DQG H SRUAP DINHW 7KHVH SDWHUKISVZ L@EH J XIGHG E\ WKH
|IRCRZ Q] NH SIRFHWHV

e  5HILRQDOSWDWA LE ,QYHWR HOAB@QV 56,3V

e ' HIDOG,QYHWR HOAB@QV ' ,3V |RUNSHALLE FRP P RGIW \KSS® FKDIQV

e UXMOHW,P SLRYHP HOWBMQV %3V VR \KSSRUN LODQAQ) DSSTDMRQY
RI | DUP HURW DQ] DARQV FRRSHIDWYHV 0 60 (V DQG60 (V LOFXGQ]

DFFHW/VR FRQGMRQDCP DVIKLQD J IDQW DQG GHEW LQDQAQJ

7KHIR@Z 1Q) VHAMRQ SIRYIGHVD G-MILGBIG H SOQDMRQ RI HDFK RI VKHWH
SRRV

D 5HIJIRQDCEVWOW LF ,QYHWR HOABMQ 56,3

7KH5$3," * URZ VIK 3URMPAIQMD@ UHIHG RQ ViKH 5 HI LRQDOSVWDWAI LF
QYHWR HOABDQV 56,3V VR J XLGH LOYHWR HQWLQ HDRK VIDLI HVWYDOH FKDLO
7KHH SOQVSWRYLCHG WH FRP SUHKHQMYH YDOXH FKDIQ P DSSLQJ DQG DQDOMY
Rl VIKH RSSRUMXQMHY DQG FROUADLOW UHIWAG VR YDOXH FKDLQ GHYHIRSP HQW
LOFOXGLQI P DUINHWHT XLLHP HQWDQG LOH IDVAXPMUH QHHGVAKK DVIDP VR
P DUNHWRDGV
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+RZ HYHU DVSDUWARI RQIRIQJ [P SIRYHP HQWLQ P SGP HQIMRQ
(QMSWH' IDIQRWIE7RRO (' 7 GHYHRSHG E\ ViKH 1 DARQDOBLRMIFW
&RRUGLODMRQ 2 [ 11FH 13&2 KDVMOQFH EHHQ DGRSVMG DVVKH SUP DY EDMY
| RULGHQWI\ LQJ VKH P RUADSSURSUDWA EXMQHW GHYHBRSP HOMKSSRU

SDUAEXDUD 1O AHQI VKHQLQI SURGXPT XDOW WBQGDUGEV SUHSDUHGOHW
DP RQJ HOMLSUNVAY

© KLO1 56,3VARQAQXH VR SURYLGH YDOXDE®! FRQW] W RUXQGHUMZQGLQ) YDOH
FKDIQ G\ QDP LEV VIKH (' 7 UHVKOVQRZ \HYH DVVIKH FRUH LOSXW RU

GHVLP LOLQJ VILRUHG LOMYHMRQVVIKDAUHVSRQG VR VIKH \SHAL LE QHHGVRI

0 60 (V FRRSHIDAYHV DQG | DUP HURW DQL} DMRQV

* HQHUDC? EMPAYH 7KH 56,3.V.J HOHIDOREMPAYH UHP DLQVLQ WWHQI WHQLQJ

P DUNHWGLLYHQ LOMUYHMRQV VK DWHQK DQFH VIKH UHVSRQMYHOHWDQG
FRP SHAYHQHWRI YDOXH FKDIQ DRVRYY 7KHWH LP SLIRYHP HOWDIH H SHAMG VR

®DG VR LOFUIHDVHG SIRGXPAMW LP SURYHG DFFHWVR P DINHW DQG X®IP DO
KL KHUDQG P RUH \XWILQDE®1 LOFRP HVI RUWP DAXR@HUI DUP HY XUDO
Z RP HQ DQG RWHUYX@HWDE®! J IRXSV

7R \XSSRUMMKLY 5HJ LRQDOSRRUGLODAQ] 8 QW 5&8YV P D\ FRQUOXH VR
HQU DJ H WIRKQLEDOH SHIVVIR FRQGXPAMADWA LE S@QQLQI DRANMMHV DV
QHHGHG HQWKUQU DDJ QP HQWZ [V VKH OVAWRRREY DQG HYLGHQRH SLRYIGHG
WURXIK WH (' 7 7KHXSGDWG LP SGP HQIMARQ SURFHWHVDLH LOXN\ADMG LQ
VKH \KFRHHGIQI GVRXWIRQV

E 5HILRQDOSDOH &KDIQ 0 DSSIQJ 2 YHYHZ

SHI IRQDOYDXXH RKDIQ P DSSIQJ Z L@EH FRQGXPAMG | RUHDRK Rl VKH SLRMIRW/
VU HAFRP P RGMRHY, FDFDR FRITHH FRAROXWDQG SLIRAHWHG | IKIW - QXW,

VR IQRWP LQFOXNMYH DQG FIP DV UMIOHQAYDOXH FKDLQ GHYHBRSP HOW

/HGE\ V{HO DUNHWQJ &RRUGIODVRUDVWIKH 5 HI LIRQDC&RRUGLODWI 8 QW
5&8 1QFR@MERWIRQ Z MK 9DXH &KDIQ ) DAOMVRY/ 9 &) V DQG KSSRUMG

E\ IKH 9DOMH &KDIQ 2 [11FHU 9&2 DWWKH 1 DARQDCBLRMPARRRIGIODARQ
21ILFH 1382 VKHP DSSLQI Z L@VINH D J HQGHUVHQMWYH DQG FIP DM
LQI RUP HG DSSURDFK ,\WZ L@DQD®] HNH FRP SROHQW\XAK DV SURGXPAYH
UHVRXUAHV DQG VKHUGRFDARQV SLRGXPAMW GIYHY HOYLLRQP HQVEO

VXWRLQDEIOWV DQG FIP DV UM\V
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7KH DRAYIW Z L@DAR DWHWLOI LDWAKPMUH FRQOHPAVIW P DUNHW
RSSRUXQMHY ViKH SURVHORH Rl FRRSHIDWYHVDQG | DUP HURZ QHG 0 60 (V
DQG WWH DYDIDELDN Rl KSSRUMHWYEHV LOFOXGIQI LOSXWXSS@HY VHUYLFH
SWIRYIGHY DQG P LJ WDQWRW DQJ DARQV 3DUARX@UDWMQARQ Z L@EH J LYHQ
VR JHQGHUG\ QDP LFV Z WK D | RFXVRQ VKH SDWAASDARQ DQG \SHALLF
QHHGVRI Z RP HQ LQ FRRSHIDWYHV SURGXFHUJ LRXSV DQG 0 60 (V

F 56,3. H 3LRAHWHV

$SPAYIW ' DVD* DIWHUQJ

7R LOMDW VIKH YDOXH FKDLO S@QQLQI SURFHW VKH 5 HI LRQDODQG 3LRYLQADO
&RRUGLODQ] 8 QW Z VK \KSSRUN LRP VIKH LHBIYDQW * 8V Z LaFDUY RXW

GOV JDWHUCQJ WIRP H IMAQJ LHSRUNV DQG GRADCRI | LEHV

7KLVDPAYW DIP VVR FRPAFRP SUHKHOMYH VHFRQGDY GDVID RQ NH\

HOP HOW VXK DVSURGXPHUSLRI LGN SIRGXPAMW GIYHY H] LMAQJ
FRRSHUDVYHVDQG | DUP HURW DQL] DMRQV 60 ( V LOSXVWKSSTHY YDOXH FKDIQ
FRXQAGRULQGXAN DIWRALDARQV \KSSRUNQWAINMWRQY DQG P LI LDQW

RW DQL] DARQVRSHIDAQJ Z LWKLO ViH DUHD

SPMW ' DViD$ QDOMY DQG 5HSRUAQ]

) RGRZ 1QJ VKH GDVID FRPARQ WKH 3&8 V 1Q FRAERWDMRQ Z LW UHBIYDQW
LOQGXWA WINHKRGHY Z L@DQDO] H DQG M QUEKHM] H VIKH LOI RUP DARQ VR
GHYH®RS WKH 3LRYIOADCRRP P RGW ,QYHWR HOAB@QV 38,3 Z KIEK Z L@
WHQ EH FRQWRIGDMG E\ WH5&8 VR EHFRP H VIKH 5 HJ LRQDOSWIDWJ LE
QYHR HOWBDQ 7KLY UHSRUAZ LA@SUHVHAD FROWRAGDWMG RYHUIYHZ Rl WWH

YDOXH FKDLQ @QGVFDSH DQG Z LAWHYH DVD | RXQGDARQDOH HIHQRH | RU
| XUMHUS@QQLQ) DQG LOMYHMRQ

7KH 1 LODOHSRUVDBRQ Z WK RXVBXWILRP  WENHKR@HUZ RUINMKRSV Z L@EH
XS@DGHG VR VIKH' 7, 0 DODI HP HOWQIRWP DARQ 6\ MMP 0 ,6 VR \IKSSRUNV

Z IGHUGDVID \KDUQ) WDQWSDIHQR.  DQG LOWAT IDARQ Z VKK VIKH SURMIPAY
P RQVRUQJ DQG SMQQQ K WP V
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,QRWP DARQIWRP VIKH9 & P DSSLQJ DQG DQDOMYZ L@EH XVHG DVDQ LOSXW

| RUVKH 5 HJ LRQDOSWIDVIAJ LE , QYHWR HOWB@Q DVZ HTDVLQ LGHW 1QJ YDOH

FKDLQ DRRY/ \KSSRUAVHYLFH SURYLGHY/DQG VKSSRUARLI DQL] DARQVVKDWE L@

EH LOMIHZ HG LQ SUHSDUQJ | RUVKH 5HI LRQDCBVWDWA] LE , QYHWI? HOABDQ
56,3 FRQODMRQVDQG Z RINKRSVZ VK WWH RYHULI KWRI 9 DOXH &KDIQ

0 DQDI HP HQAB QMR WiH 1 3&2

G 56,3 6RXUHVRI ,Q RWP DARQ

7TKHIR@RZ 1) DUHNH \RXUAHVRI 1QI RWP DARQ VR VXSSRUMMKH LGHQW LFDMRQ
Rl 1 DWP HUJ URXSV AIRRSHIDWYHV DQG 0 60 ( VHQI DIHG LQ SURUW YDOXH

KDLV

S,A , Sam™



H &KDIQ$PRY &RQVXGIMRQ

) RUP DARQ Rl &RQVXAIMRQ 7HDP

$ WDP Z I.@EHIRWP HG GIGE\ D 7HFKQDO [ SHIWVHHSQOH $  IRU56,3
7R5 WRP \KH SRRORI DFFLHGIMMG % 63V DQG DWIMMG E\ VKH5&8 DQG 388
7KH13&2 9&0 8 Z L@SRYIGH RYHULI KW

GHOW LFDARQ RI 7D HWEKDIQ $ FRW/

7TKHWDP Z L7 RINZ MK WHSIRYIQADO * 8 & $ ' 7, LQGXWAI DWRADWRQV
FRXQAYY DQG2' $ SIRMFW HJ &219(5* ( 35' 3 0 LQBDAWDQG,15(0 3
VR LGHOW\ FRRSHUIDAYHY SURGXFHURU DQL] DARQV DQG 60 (VZ LA VR
SDUAALSDM LQ VKKH FRQUXKOIVMRQ SURFHW

, QMDORRQUXEIMRQ Z IV &KDIQ $ FRLY

7KHWDP Z L@P HAWZ MK LGHQWI HG FAKDIQ DRRY/ LOFOXGIQ) FRRSHUIDAYHY
SURGXFHUJ LRXSV DQG 60 (V VR J DWHUGHVILBIG LQI RUP DMRQ RQ VIKHU
SIRGXPRQ YROXP HV P DINHW P DU LQV FRQVADIQW DQG RSSRUXQMHVI RU

XSJWGEQ

) REXVS$ UDVIRU' DV * DWKHUQJ

' XUQI VIKH LOMUYEZ V VKHWDP Z L@FRYHUNH D\SHAWRI VKH RU DQL] DARQ
XMQJ DWHARI IXIGIQ) TXHWARQV VFHSQQH ; ; ;  IRRXMQI RQWH | RARZ 1QJ
P DQDJ HP HQWRW DQL] DMRQ P DINHVDFFHW SURGXPRQ HTXLSP HQWILQSXW
XSSO 1LQDQFH SRR UHI X@WMRQ DQG LOI IDWAKPAUH URDG DFFHW

,GHOAWLFDARQRI $ QFKRU) P / HYHOL HHGV

YDVHG RQ VIKH FRQUXOVRQV VIKH WDP  Z LOIGHQW!\ \SHALLE DQFKRUILLP ®IYHO
QHHGVI RULP SIRYHP HOWDAZ HIH QRW X@ FDSWUHG GXUQJ VIKH LQWDOD &

Z RINKRS

( P SKDVV RQ %6XMOQHW 2 SSRUMQMEHY

7KHWDP Z L@KLI KQJ KVWKH SRWMQADCEXMOHWRSSRUMXQMEV | RURKDIQ
DAVRW/VR XSJ UIDGH VIKHURSHIDARQVDQG DEBIVIDWA SRYHWV  Z KIFK DI QVZ K
VKH SURMIPAY/J RDO
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SERQVXORQ Z VK 6XSSRUNGHUYLFH 3LRYLGHWY/
7KHWDP Z LGDOR LOMUIMHZ EXMOQHW GHYHRSP HQMWKSSRUMHINEH
SWRYIGHY \KFK DVWDQVSRUASIRYIGHY LOSXWUXSSTHY DQG | LODQADOHUYLFH
SIRVGHY 7KHUVHWYIFHVS®\ D FUMFDOR® L1Q VKH RYHID@SHU RWP DOFH R
WH YDOXHFKDIQ VFH$QQH $ | RUJIXIGH TXHWMRQY

&RAERWDARQ | RUSHARP P HQGDWRQV

YDVHG RQ VKH FRQUXOIMRQV WH WDP Z L@VHHN UIHFRP P HQGDWRQVILRP \ViKH
FKDLQ DRRWY/DQG VK SSRUMHLEH SURYIGHW/VR LGHQAI\ DRARQDE®! WSV RU
IP SLIRYLQJ YDOXH FKDLQ SHURUWP DOFH

| &RQUXOMMRQ Z WK ,QGXW $ \WRADARQV  * RYHUOP HQWS J HQRLHV

QWM LDARQ Z VK 6HFRQGDU ' DVID * DVWKHUQY

' XUQI VIKH VHIRQGDY GDVID FRAPRQ SKDVH VKH FRQUXOIMRQ WDP Z L@
FRQGXPAQWAYLHZ VZ [V UHBYDQWI RYHLOP HQWDJ HOALHY SDUAEXDUD VKH
' HSDUR HOARI $ JUEXOXWH ' $ ' HSDWR HOWRI 7UDGH DQG ,QGXW ' 7,

DQG/ RADO* RYHUOP HOWB QW /* 8V 7KHVH LOMYLHZ VZ LOEH LOWI IDWMG
Z MK ViKH RQU RLQJ GDVD J DKHUQY]

) REXV$ UHDVI RU, QUAYLHZ VZ VK * RYHLOP HQWS J HQRLHV

. H LQIRWP DMRQ VR EH J DWHUHG GXUQ) WHH LOMIEZ VIOFXGHY
HARQRP LF LQ IDWAKAXUH XSSRUASLRYLGHG VR YDOXH FKDLQ DRVRY/ SRTAHV
DIIHAAQJ SURUW ALRSV DQG RSSRUMKQMHYDQG FROVADLQWLO VIKH HOWLH
FKDQ

EROVRIGDARQRI ,Ql RWP DARQ
7KH 3URYIQADOY DOXH &KDIQ $ QDOMY DERQJ Z IWK QM KWIURP ViKH
LOWAYLHZ V Z LOEH LOMI UG LOVR VKH 5 HI LRQDOS DOXH &KDIQ 5HSRUN 7KLY
Z LO@HQUXUH WDWEDVD LV FROVRIGDVWIG DWERVIK VIKH SURYLQALDCDQG UHI LRQDO
GIVHY| RUFRP SUHKHQMYH DQDOMY

3UHSDUDMRQ | RUMH9& : RUNWKRS
- Mik D@GDVD J DHHG VKH WIRKQLEDOH SHUAZ LAXP P DU] H VKH NH
ILOGIQIVIWRP ERVK ViKH FRQUXOIMRQVDQG VHRRQGDUY GDVD 7KLVZ LaWHIYH
DVD | RXQGDWRQ | RUSLHSDUQ) VKH9 & : RINKRS  Z KHIH WINHKRGHWY/ Z L@
GLVAXWWKH | LQGIQI VDQG FRADERWDM RQ DA LE DRMRQV
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1J 9DAXH&KDIQ: RUNWKRS

7Z R WDNHKRGHUZ RUNKRSVZ LGOEH FRQGXAMG | RUHDAK \HORMG YDOH
FKDLQ HQJDJLQJ NH SDUAHASDQWZ KR SO FUMFDORGNVLQ P DINHA XQPARQV
\HUYLFH GHOYHY  DQG VKH GU DOWHI X@VRY  DQG SRAA | WDP HZ RWN

" HVILBIG DRAAYIW GFRMJ QVIRU: RUWKRSV DQG DIHSWIRYIGHGIQ$QH ; ; ;

TKHWRE® EHRZ RXWIOHVWH REMPWYHYV DQG VAKXKRXUWH RI WKH VE R
Z RINKRSV

J  5HILIRQDOSWDW LE , QYHWR HWB@Q 56,3 ' RFXP HOIRQ

8\MQJ LQRWP DARQIWRP WHI& P DSSIQ) FROKGOIMRQV DQG WINHKRGHU
Z RUINKRSV WWH WFKQUIFDOH SHWWZ LAOSUHSDUH WKH 56,3 GREXP HQW RARZ LQJ

ViKH RXMIQH EHBRZ

S,A , Sam™
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K SRBNVIQ56,3 3UHSDUIDWRQ

7KH \XFRHW XOSUHSDUDARQ DQG P SGP HOMRQ Rl VIKH 5 HI LRQDOSWIDW LE
QYHWR HOWBDQV 56,3V UH® RQ VIKH FRRUGLODWG H IRUVRI YDURXVDRVRW/DARW
WH5$3," 9DXH &KDLQ 6\ WP

7KHVDE®! EHRZ RXVIQHVVKH \GHAL LE LRGN DQG UAVSROMELMAHVRI HDFK
WENHKRGHULQYROHG IQVKH 56,3 DQG' ,3 SIRAHWHY, 1WRP 5$3, Wi DQG
FROWGDQWNVR J RYHUDP HQADI HQAHV / * 8 V DQG YDOXH FKDLQ DARY/ 7KHU
FREBFVIYH FROQMEXVRQVHQXUH VIKDALQYHWR HQWDLH Z HOLQI RWP HG LOFOMYH
DQG DD QHG Z WK QDARQDCDQG LHI IRQDOSURUMHY
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L 6WDWI LF ,QYHWR HOW DQG , QUWAYHOMRQV

7KH 5HJ LRQDOSWDWAI LE , QYHWR HOAB@QV 56,3V DUH D FRUIH SOQQLQT LOWAKP HQW
XQGHUWH5$3," * URZ VIK 3URMIFWGHYHBRSHG WURXJ K LOMQMYH WINHKRGHU

Z RUNKRSVDQG FROWKGMRQV 7KHVH SOQVDUH GHVI QHG VR J XLGH iKH
LGHQW LFDARQ DQG P SGP HOMMRQ Rl WDV LE LOYHWR HOWVKDWGLLHAD
UH\VSRQG VR YDOXH AKDLQ \SHALL LF FRQWADION DQG RSSRUXQIVHY

7\ SIFD@®  IKHVH AKDABIQ) HVIQFXGH
« Z HDNRUIWDI P HQWG CONVVR HQG P DINHW
« DQHQDEQQ) HOYLLRQP HQWMKDWGRHV QRADGHT XDVWAD \KSSRUNHQMSUNH
JWRZ WK
e LOH I AHQAHVIQ FRRUEIQODARQ DP RQJ YDOXH FKDIQ DARWY DQG
e @@ VMG DFFHWVIR HWHQUDCEXMOHW GHYHBRSP HOADQG \KSSRUANHUYLEHV

04 JURXQGQJ LQYHWR HOASURUMHVLQ HYLGHQRH DQG RFDOQMI KWWKH 56,3V
HQUXUH VIKDALQWAYHQURQV DLH SUDRFDO GHP DQG GUYHQ DQG P SDRWXOI RU
IDUP HY/ 0 60 (V DQG LQGXWM SO\ HY

TR IXIGHIP SGP HOMRQ VKH |R@RZ 1LQJ NH RSHIDWRQDAJ XIGHIOHVZ L@EH
REVHUHG

« 56,3 DV3UP DU 5HHHOAH 7KH56,3 Z LaVHYH DVWH P DIQ J XIGH | RU
GHVI QLI EXMOQHWGHYHBRSP HQADQG HQWALSUVH VK SSRUADPAYIVIHY DRIRW/\KH
WHJRQ $ @OQYHWR HOAGHAMRQV,  Z KHWKHURQ VHYLFHV LQI IDWAKPAH RU
HOWLSUMH KSSRUN P XWADDJ Q Z VK VKH ADVIAT LHV RXVIOHG LQ VKH 56,3

e BVINHKRGHUZRRUEIODARQ ,QYHWR HQAP SGP HQMRQ Z L@EH GROH LQ FR\H
FRRUGIODARQ Z WK NH DRRW/AKFK DV SWYDW \HRRUSURSRQHOWDQG / RFDO
* RYHUOP HOAB QW /* 8V HVSHAD®D | RUVADVI LF LOI LDWAKPMUH SURMPW O\H
IDLP VR P DINHWLRDGV )0 5V



e QI DARQ LOVR 3LRMPABMQV $ @DSSWRYHG LOWMYHMRQVZ LOEH
LOFRISRUDMG LOWR WWH $ QOXDO RWIN 3@Q DQG ¥XGI HWS$: 3% DQG VKH
$ QOXDOBURFXUHP HOWB@Q $33 VIR HQVKUH WP HO UHVRXURH DARFADARQ DQG

SURFXUHP HOWSWRAHWIQ]

o« 7IDQVSDUHOR DQG. QRZ BIGJH6KDUQT ) LODA HG 56,3VZ LOEH XS®RDGHG
VRWH5$3," 3RWBODQG \KDUHG Z LW UIHBIYDQASDUWDHY LOFOXGIQI 2 $
| XQGHG SLIRMPW VR SURP RVM FRRUGLODWRQ DQG DYRIG GXSTEDMRQ

e GROAOXRXV5HYIHZ DQG 8 SGDWQ] 56,3VZ L@EH @NQI GRRAXP HQW \XEMIFW
VR SHURGLE XSGDWAVVRR UH GRAHYROLQI P DINHWIWHOGY SRR \KLW DQG
WENHKRGHUSURUMHY

%A |RARZ LQJ VIKHVH J XIGHIOHV VKH SIRMPAHQUXUHVVDALOYHWR HQWDUH Z HD
SURUM] HG FRRUGLODWIG DQG DIJ QHG Z WK ERVIK GRFDOUHD@AHY DQG ELRDGHU
GHYHBRSP HOW RDY

M + RQRUWDUXP

MIVDIRWP Rl P ROV FRP SHQDWRQ | RUSDWASDAQ) H SHW UHZ DWELQJ
WHP | RUWMHUMHUYEFH DQG H SHUAYH LQ WKH \SHALLLF | LHGS LHTXLLHG E\ WWH
SUIRMPW7KH P RQHVIDY UHZ DUG GRHVQRWKDYH D | 1 HG SUFH DQG \KD@EH
\XEMPAVR IKH | RERZ LQJ LXBNV

«  3DUMAP HGH\J QDARQ

5H DWLI QHG RUI X@WP HHP S® HHVRI WWH SIRMPADUH GHHP HG LOHI LEG

e +RORWUXP SD\P HQW\KDT@EH \KEMPWR WH DSSLRY ORI VIKH 3LRMPW  LLHAVRU
Rl WH13&2 Z KR\KD@UHRI Q] H DQG DAFHSWIKH SD\ P HOARI \HUYLFH XSRQ VKH
FRP SGMRQ R VIM\VI RUVKH SURMPW

e 7KHVRVIDCDP RXQWRI SD\ P HQW RUKRQRUDUD \KD@EH LGHW LHG LQ WH $ QQXDO
© RINQJ 3@Q DQG 9XGJ HAI RUVIKH UHJ LRQ DQG VIKH SURMIPADVD Z KR®!

$ 6SHAD WGHU 62  GRFXP HQWLY/HT XLLHG DQG \KRX@ \MSX OV MDWAKH 62
WHT XLLHVVKH SD\ P HQWRI KRQRUDUD | RUVKH RI | LEDOSDUARSDAQ) DVD P HP EHU
RI MKH5$3,' 57: * V $FRP SOKP HQAHSRUNMVIKDADUH FHUALLHG E\ WKH
SIRMPAFRRUGLQDVRUDUH DOR UHT XLLHG DVVXSSRUAQI GRFXP HQWI RUWKH

SD\ P HOWRI KRQRWDUD
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" HVILBG , QYHWR HOABMQ ' ,3

2 YHYIHZ

YIOVHG RQ VKH LOYHQWRU Rl 5HI LRQDO QYHWR HOWBUIRMRW DQG ,P SGP HMVIMRQ

7P HIHV 5HI LIRQDADQG 3WRYLQADOSRRUGEIOQDWMRQ 8 QW 5&8V3&8V DWMMG E\
THKQDQ [ SHW Z L@SWHSDIH D' HVILBIG ,QYHWR HOABDQ ' ,3 TRUSHALLF

XSSO FKDLQVDQG DRARY/

(DK ,3 LVAHQWALHG DIRXQG $ QFKRU) LLP V' \XSSRUMG E\ SDWQHU) DLP HU
2 WDQ] DMRQV )2V DQGO 60 (V $ MQI®I56,3 P D\ FRQUQ P XOAS®!' ,3V
GHSHQGIQJ RQ WMH QXP EHURI DQRKRUI LLP V \KSS® FKDIQV RUP DUNHW
GHYHRSP HQWP RGHYLQYROHG

7KH' 3 DIP VVRR HQWXUH \KWILQDE®I XSSO DQG FROVMMONSURGXPNT XDON

DQJ QHG Z WK HQG P DINHWGHP DQGV WP XVAGHP ROWADVIA \KI | LEHOWYROXP H DQG
WDQVDRARQ \FD®! VR WP X@WM VHAVRUJ URZ VK DQG P D' EH DQRKRUHG E\ D P DVRU
SURAHWWRU WDGHU RUD FRQ\IRUAXP RI 0 60 (V

$ &RP P HIADCBDWHUKLS $ J UHHP HQARURVKHULQWAXP HOW' 3XURKDVH 2 LGHU
BXSS® DQG 0 DINHWQI &RQOWDRW VKDAWP D\ SURYH ViKH FRP P HIADOADQDRARQY
EHVE HHQ WWH DOFKRUILLP V DQG) 2 VIVD P DQGDVRY FRP SRQHQWRI HYHUY ' ,3
VR EH | DAO/MWMG E\ WWH 588 3&8 DQG WRKQIEDOFRQUKOBQW 7KLYP DINHWGLLYHQ
DSSURDAK LVIQWQGHG VR WAHQU VKHQ SURGXPARQ K P VDQG P SLRYH YDOXH

FKDLQ H | LHHQR

BLOPH YDOXH FKDLQVRI WAQ FLRWDGP LQMAMYH ERXQGDUHV D' ,3 P D\ EH

LHJ LRQDCRUSWRYLOADAQ \VFRSH ( DRK KSS® FKDLQ Z WKLQ D YDOXH FKDIQ P D\
FROWAX\M D GAMAQRW ,3 $Q56,3 P D\ KDYHP RIHWDQRQH ' ,3 GHSHOGLQJ
RQVIKH QXP EHURI DORKRUI LLP VVHQJ DI HG DQG H VIQWRI VH P DUNHWDQG
SURGXPIRQ GIYHO

5&8 3&8 DUH UHTXLLHG VR SUHSDUH VKH | RERZ LQJ GRFXP HOWDVD SUHXGH VR WKH
JWDQAQI Rl KSSRUAKQGHUVKH FRQGIMRQDCP DVRKLQU J LDQWR Z LW
e ' HIDOGIG,QYHWR HOAB@Q &RQFHSWL RM
e ' HIDOGG ,QYHWR HOABDQ ) XA@RZ Q 1 DUDWYH Z LVIK DWIDFKHG YoXMOQHW
,P SIRYHP HOABDQV



8 SGDWG 3lIRFHWIRU' ,3 3UHSDUDWRQ DQG $ SSUIRYDO

7KH' HBIGIG ,QYHWR HOABDQ ' ,3 SURFHWKDVEHHQ LHYVHG VR DDJ Q Z WK
XSGDWAG J XLGHIOHVDQG VRRYWKHG E\ VKH 1 DARQDOBLIRMIPARRRUGIODARQ
21IIFH 1382 7KHHKDQIHVDIP VR WHDP QQH LP SGP HQVMRQ P SLRYH
VLI HAQJ RI LQYHWR HQW DQG HQVKUH UHDGLOHW DQG LHBIYDQFH Rl SDUAALSDWQ]
RU DQL] DARQVDQG YDOXH RKDIQV

7KH SUIRFHWEH] LQVZ IV VH SUHSDUDMRQ Rl 9%6MOQHW,P SIRYHP HOWB@QVXMQU
WH SURMPAY( QWSUMA' LDJ QRMAE 7RRO (! 7 Z KLEK DWHWHVKH P DWUW DQG
FDSDAW Rl FRRSHUIDWYHV | DUP HURW DQJ DARQV )2V DQG 0 60 (VDQG WKH
QHHGHG P SIRYHP HOWQYHWR HQWDQG LOMUIHMRQV 2 QO WKRH Z KR KDYH
XQGHW RQH DQG SDWHG VIKH (' 7 Z LEEH HQJ LE®! VR SDUASDM Q' ,3

GHYH®RSP HQW 7KLY HQUXUHVWDWQYHWIR HOW DUH DQJ QHG Z MK UHDO

RU DQL] DARQ \SHALLF J DSVDQG RSSRUMQVHY

' 3" HYHRSP HQADQG SHTXILHP HQW

2 QFHHDI LE® SURSROHOWP XVASWHSDIH D I X@ ,3 SDANDIH Z KIKK LOFXGHV
e 7KH' HVILBIG ,QYHWR HOABDMQ
o OXMOQHW,P SLIRYHP HOWBMQVRI ) 2 VRUO 60 (V IX@® DARP SOKHG (' 7V

,QVKH FRXUH RI GHYHB&RSIQJ WH' ,3V WH 5&8 VP XWAFRQGXPAKH 5 HJ LRQDO
7THKQHO RWNCQI * URXS VWWHKQIFDOHIHZ Rl WWH GDIW |, 3 | RUWHULQSXW DQG
HQGRUHP HQW7KHS57: * YWMG' ,3 Z L@EH VWH EDMVIRU1L 3&2 .VVWRKQIHDO
WHYIHZ DQG DSSWRYDO

S5HYLHZ DQG $ SSUIRYDO

$ VWKH UHJ LIRQDOBIYHOWH' ,3 WUHYIHZ HG WH LOHG DQG HQGRUHGE\ \WWH
SHI IRODOKRRUEQDWI 8 QWKHDGHG E\ VAHUURVSHRAAWYH' 7, SHIIRQDO  LHAVRW/
EH RUH\XEP MWMRQWR 13&2 ) LQDCDSSWRYDCRI WWH' ,3 QRZ LIHWZ IV \WWKH

1382 HQXUQI FHQADT HG TXDON DWXWDORH SURUM] DARQ DQG FRQOVUMAMOR
DALRW/HJ IRQV

7KH9DXH &KDIQ 0 DQDIHP HWSB QW9&0 8 RI 13&2 LVVKH DWL QHG XQWWR

FRP SUHKHOMYH® LHYLHZ VKH \KEP WG ,3V SURYLGH WIFKQLEDQJ XLGDORH LQ
| XUMHUWH LQLQI WH' 3V DQG IMXH HQGRUHP HOARI WMH DSSWRYDCRI ' ,3V

S,A , Sam™



,P SGP HMMRQRI 0 DWKLQJ * IDQW

5$3,' ,P SOP HQAQJ 8 QWDLH LHTXLLHG VR LH HUVR VKH 2 P QEEXVO DVKLQJ
* LDQW XLGHIQHVDQG VIKH (' 7 8 VHUVO DOXDCDWRRKHG VR WKLV3,0  LQ VIKH
DQOH HVLQ WH [P SGP HQDARQ Rl VKH DSSURYHG SURGXPAYH P DRKLQJ J LDQW
% 6 DQGFDSDAW EXLEHQI SLIRIWP VRI WKKH' ,3V

8 SGEDWV DQG $ GGHQGXP

' 3VP D\ EH XSGDWG RUP RGLIHG LQ FDVHV\KFK DV
e (PHJHQHRI DQHZ DQFKRUILLP RUP DUINHWRSSRUXQW
e 6LJ QULFDQAFKDQI HVLQ P DINHWARQGIVIRQVRUYDOXH FKDLQ DA \
e 1HZ WINHKRGHULQFOMRQ
e &DIEMRQRI FRWRI SUIRGXPAYH LOYHWR HOW EXMOHW GHYHBRSP HOW
\HUYLFHV DQG FDSDAW EXIQ@EQI SWRIWDP V

8 SGDWAVP XWAEH | RUP D@ \KEP IMMG VR 1 3&2 DVDQ DGGHQGXP \KXSSRUMG E\
D YDIG MW LFDARQ DQG RWMHUUHBIYDQWGREXP HOWNKAK DVQHZ EXMQHW

IP SLIRYHP HQAS@QV DAFRP SOKHG (' 7 TXRVIMRQV DQG DP RQI RWHLY 7KH

| LHTXHQR DQG QDW(H RI \IXFK XSCDWAVZ L@EH J XIGHG E\ D | RUMFRP LQJ
SURFHGXUDOQRVM DQG UH GRWG LQ VKH LHYVHG 3LRMPWP SGP HQIMRQ 0 DQXDO
3,0

3URFHW* XIGDQFH DQG' RFXP HQVMRQ

7R \KSSRUALP SGP HQWLYDQG HQKUH FBDUXQGHUAMBQGIQ) D | BRZ AKDUWARU
GDIWP RI WH' ,3 GHYHERSP HQWDQG DSSURYDOSURFHW Z L@EH LOFXGHG DVDQ
DQOH 7KLY YIVXDQI XIGH Z L@KHS FDUL\ LRGN HTXLLHG GRFXP HOW DQG
GHAMRQ SRIQW DFIRWVIKH GHYHBRSP HOAR FO

$ @XSGDMN, \KFK DVWH UHP RYDORI VIKH' ,3 &ROFHSWL RWMI &1 LOW LDARQR
WH (' 7 UHYLVHG DSSWRYDOKIHDUAK\  DQG P DWKIQJ J WDQWDUDQI HP HON, Z L@
EH | RUP D@ GRFXP HQWG DQG LOW LDWAG LOVR VIKH XSCDWIG 3,0 Z KLFK Z L@
\HUYH DVVKH FRP P RQ UH HIHQPH | RUD@SRMPALP SGP HOMLY/

S,A , Sam™



',3) X@RZ Q1 DUDWYH

7R SUHSDUH WH | X@ERZ Q' ,3 QDUDAYH 5$3,' P SOP HOWQI XQWP XA LUKV
SUHSDUH WKH LOGIYIGXDCEXMOHWLP SLIRYHP HOAS@QVRI VIKH' ;3 EHQH LFDUHV
XMQJ VIKH SURMPAV( QMBUNH' DI QRWAE 7RROS$ I VMUFRP SGMQU VIKH %3V iKH

' 3P D QRZ EHRADWG FRQRIGDMQI DDKH LHBIYDQANQ RWPP DARQ | LIRP VKH
%3V 7KH DQQORVIDMG RXVIOH Rl ViKH FROMQWRI VIKH' ;3 IVGHVBLOG LOWH' |3
7THKQIFDOBHYLHZ * XIGHIQHVDWIDFKHG LQWKIV3,0 DVSQQH [

SHHUVRWH' ,3 7HAKQIEEDOBHYLHZ. * XIGH | RUWH RXVEIQH Rl VIKH FROMQWRI VKH
1 ’3

'3 THDP

7KH FUDARQ DQG P HP EHUKLS RI WWH' ,3 7HDP VDWKH UHJ LIRQDODOG SLRYLQADO
GIYHOLYHQALHO VIKH SUHLRI DWYH Rl WH 5 HI LRQDOBURMIPA HDGVDQG 7HFKQLFDO
EXSHYLMRWRI KH5$3," ,P SOP HOWQ) 8 QW 7KH5&8 VP D\ GHMJIQWHU' ,3
WDP VDAFRUGLQI VR VIKH YDU LQJ FRP SHWIQAHVRI WWHURXUHQMRWHURI 5$ 3,

W | DQG FRMERWMRQVZ MK 1 & EXMOHW FRXQVWHRW DQG KILHG FRVKORQWV

7R HQUXUH SURSHUD@I QP HQWZ LK. SLRMIPAREMIPAYHV DQG WRK QEEDOWRBQGDLEY
J XLGDORH DQG FRDFKLQJ 1O iKH SUHSDUDMRQRI ' ,3VDUH EHQJ SIRYIGHG GILHR®D

E\ W(H9DOXH &KDIQ 0 DQDI HP HOAB QW9&0 8 RI WH1 3&2

S,A , Sam™



UXMOHW ,P SLRYHP HOABDQ %3

3XLBERWH

7KH 1 DARQDOBIRMIPARRRUGIODARQ 2 11IFH 1382 RI WKH5$3," * IRZ WK
3LRMPAGHYHBRSHG WKH ( QMSWNH' 1DJ QRWAE 7RRO (' 7 VR HOKDQRH VKH

&RP SHHMQR $ WHWP HOWTRRCRI VIKH 3URMIPAV&RP SUHKHOMYH &DSDAW
UXLEELQ] ) P HZ RUN DQG VR VHUYH DVD FRP SUHKHQMYH | RUP DWDQG J XIGH | RU
WKH SUHSDUDARQ Rl 96MOQHW,P SIRYHP HOAB@QVRI VIKH SLRMPAY' |3
SURSRQHOW Z KLFK GHVLP LOHVVIKH SLRMPAY ADVWA] LE LOYHWR HQWDQG

LOWAYHQARQVVRR EH \XP P DU] HG LQ VIKH SIRMPAY' HVIDLBIG , QYHWR HOWB@QV

6SHALLFD@ WKH SXWBRVHVRI WWH (' 7 DUIHDVIR@RZ V

« 7R \HYHDVD GDWIQ] VRRORU5$3," %-QH LADY 0 60 ( VDQG ) DWP HU

2 LI DQ} DMRQVLQ DWHWQJ WH FDSDAMHY FRP SHWIQRHY DQG RYHD®
P DXUW GIYHORI VKHUHQWASUVH DQG RU DQ] DARQ LQ D SDWASDVRY
P DQQRHU

e 7R DFFXUDWA® GHWALP LOH VKH DSSURSUDVM WDV LF LOYHWR HOWDQG
LOMUIYHOARQVVR EH SLIRYIGHG E\ VKH 3URMIPAVKLRXI K W' HVLBIG
QYHWR HOAB@QV ' ,3V EDVHG RQ VKH UIHVKAVRI VKH GLDI QRWAE SURFHW
7KLVIQFXGHV.J HQGHUHTXDOW \RADAQFOXMRQ DQG HOYLLRQP HQVWEO
\XWIRLQDELDN DQG UMN P DQDI HP HOWSWDRARHVRI VH HOWLSUNVAY

« 7RKDWP RQJ HVKH UHKOVRI VWH (' 7 Z IMK VIKH UHT XLLHG 9%<0MQHW
P SIRYHP HOWB@QV %3V Rl ViKH' ,3 3URSRQHQWDQG VR \HAD FHYILO
XQURWP W Rl VIKH FROMOWRI VKH SLIRMPW%3V 7KH (' 7 LVORZ \KH
HOKDQPHG WAKPXUHG | RUP DWRI VKH SURMIPAW EXMOHWILP SLRYHP HQW
S@QV

e 7R LOMI UDW D FRP SUIHKKHOMYH P RUH DFEXUDWA DQG REMIPAYH UDWQJ
WP RQ VKH HOWLSUNVAV, FDSDAMHY FRP SHWQRHY DQG RYHID®
P DXUW 7KH UAKOARI VH (' 7 WDWQI VRI VIKH HOWLSUNVAVAKD@VHIYH DV
D EDHIOH Rl VIKH HOWALSUVAV DQG \KD@EH VKH EDMYI RUP RQVRUQ] R
WKH SURI UIHWDQG RXWRP HVRI VKH SURMIPAW EXMOQHW GHYHBRSP HOW
\HUYLFHV FDSDAW EXLEEQI DRAMMHY DQG SURGXPAYH LOYHWR HQW 7KH
RYHID@HQMLSUVH P DWUW UDWQIVRI WH O 60 (VDQG | DLP HU
RU DQL] DARQVZ L@QRZ EH DO QHG VR VIKH' HSDUWR HQWRI 7UDGH DQG
,QGXWW .V( QMSUMH' HYHBRSP HOWZLDAN
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« 7R SUHVFUEH WWH DSSURSUDW P RGDDAHVDQG P RGXGVRI WH YDURXV% 6
DQG FDSDAW EXIGHQI DPAYMHVVR EH SLRYIGHG E\ WWH SURMPAVR WH' |3
SIRSROHQWEDVHG RQ VIKH UAVK@VRI VIKH (' 7 DQG FDVJ RU] DARQRI
P DXUW GIYHYRI VKH HOMSUVHVVR HQUKUH VKH TXDON  H | HAYHOHW
DQG XQULRWP IW Rl ViKH SURMIFY/ LOWIHOARQVVR XGAP DVWD DFKLHYH VIKH
SURMIPAYJ RDAYDQG REMIPAYHV

« 7R FDSDAVIDW DODWRKQIEDCE$ 3, 6V 1 VIQ VIKH SUHSDUDARQ RI 9%6<MOQHW
P SLIRYHP HOAB@QVVKILRXJ K D VAKPMUHG EXVMQHW GLDI QRWAE SURFHW

8WHRI (QMBSWMH' 1IDIQRWFV 7RRO

8MQI WH (' 7 LQ1RWP XOWMQI VKH ADWAT LE LOYHWR HQW DQG LOWAYHWRQY
Rl VIKH SIRMPAHQUXUHVVKH | LODQRDOYLDELMN DQG WKH \RADODQG HARQRP LF
LP SDPARI VKH SLRSRVHG SURGXPYH LQYHWR HOWDQG LOMIYHMRQV 7KH
OXMOHW,P SIRYHP HOWB@Q Z LA@EH VIKH \DP H GRFXP HQWMDWP D\ EH XVHG
E\ ViKH SURMIPASIRSROHQMWR VHRXUH GRDQVVR | LODQFH MHUFRXQUALSDUN
\KDUH 1O ViKH SLRMPAFRW

) RUFRP SGWW GHVIILY RQ VKH SURFHWDQG P HFKDQIFVRI (" 7 DGP LOMADMRQ
DQG %3 SIHSDUDMRQ WHHUVR VKH (' 7 8 VHUVO DOXDCDWIIFKHG VR VKLV 3,0

DVSQH
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&RQGMRODOD DVWKLQJ * IDQW XLGHIOHV

2 YHXY1HZ

2 QHRI VIKH FHOWDCFRP SRQHOWRI KH5$ 3, * URZ W 3URMIPALY/WH
&RQGIRQDOD DVKLQJ * IDQW DAMN  7KHH J WDQWDH H WQGHG VR YDOXH
FKDLQ DRVRW/LGHQW LHG DQG OWMG LQ VIKH 5 HJ LRQDOBWDWAI LE , QYHWI? HOAB@QV
56,3V DQG' HVILGBIG ,QYHWR HOAB@QV ' ,3V DVDSSWRYHG E\ VKH 5HILRQDO
7THKQFDO RWINQJ * IRXS 57: *  56,3VDUIH KEMPAVR DQOXDOHYLLZ DQG
XSGDWRJ VR HQWKUH FRQUWOXHG UHBIYDQRH DQG DD QP HQWZ MK HYROMQU YDOH
FKDLQ SURUMHV

7KH SUP DU REMIPAYH Rl ViKH J LDQAWWXSSRUAY VR HOKDQRH VKH RYHLD@
FRP SHWAYHOHWRI VLD HAG YDOXH FKDIQVE\ DGGUHWIQU P DINHW DIOXUHVDQG
LOWANMVRQDOGH LAHQAHY SDUAEX@UD LQ DAFHWVR [ LODOAQI  7KH J IDQAWDY
YDU EDVHG RQ ViKH EDQNDELDN GIYHOR! VKH SURSRQHQWUH GPAQ) VKHU
FDSDAW ViR DMDPW LQDQAQ) LQGHSHQGHD $ GAIMRQDD  ViKH J LDQWDLH

LOWQGHG VR FDV2O ] H SUYDVM VHRRULQYHWR HQW DQG VXSSRUNQWAYHQARQV
WDWP SURYH DJ UEXOXWCOSIRGXAMRQ SIRGXAYIW  DQG SURGXRNT XDOW

&MWL IFDARQ R 3LRSRQHQWDQG 0 DVKLQJ * DQW HYHY

0 DVKLQJ J IDQWSHURHQVIR) HVYDUY GHSHQGIQ) RQWKHWSHRI SLRSROHQW
3URSROHQWDUH FIWIL LHG LOVR VE R P DLQ FDVWJ RUHV 5H HUVRR WH 2 P QLEEXV
0 DVKLQJ * WDQW XIGHIOHVRQ\SHALLE P DWKLQU J IDQWSHUFHQUII HVDQG
FRXQUALSDUALHT XLLHP HQW SHUFDVAI RU




6FRSHRI 6 XSSRWV

* IDQWZ L@EH DZ DUEHG VR HDFK VDL FWKXEVHRRUEDVHG RQ \GHALL LF HDJ LELDN
FUVUD VHWE\ VIKH SURMIPWHQUXUQD VH WADVWAT LE DQG H | HAYH DARFDWRQ R
UHVRXUAHV 7KHVH PUMAUD LOFOXGH

« D FBDUYDOH SLIRSRUMRQ GHP ROWADAQ) \ViKH DGGVRQDON Rl VKH
SURSRVHG VHYLEHVRULQYHWR HQW

« WKHQXP EHURI | DUP HYWRUEHQH LADUHVVR EH \HYHG

e FROQMEXVIRQVVR FIP D UMIHQFH DQG

e VKH QDW{UH DQG \KWRLQDELDN Rl VIKH LOYHWR HQW

" HVLOYRI VIKH HQJ LELOW UHT XLLHP HQW DUH | XUKHURXVIOHG LQ VKH \IXFRHHGLQU
VHRARQV * LYHQ WWH QP IVIMRQVRI DYDI@ME® | XQGLQJ DQG VIKH Z LGH J HRJ WDSKIE
DQG VHRRWDOWRSH Rl VKH SURMIPWSURUM] DMRQ Z L@EH DSSTHG LQ ViKH
SIRYIMRQRI P DVFKLQJ JWDQW 3URUW Z L@EH J LYHQ VR SIRSR\DYVIKDW

e SWRP R J UHHQ EXMQHWP RGHYDQG DGGUHWHQYLLRQP HQVIBODQG FIP DM
FKDQU H FRQPHLDV

« \XSSRUA2 YHUHDV) LOBIQR : RINHWY 2): V ,QGLIHQRXV3HRSGV ,3V DQG
\ RXW

o DGYDQRH* HQGHUDQG' HYH®RSP HQW* $'  DQG Z RP HQ BIG HQMSUMAV
DQG

. DQZ WK &RSRUIDM 6RADE HVGRMELDN &65 LQMDAYHY

A SHRI 6XSSRUMG , QMYHRQ

7KH &RQGMRQDA) DWKILQY * WDQWMXSSRUWWVE R P DIQ DUHDVRI EXMOHW
GHYHBRSP HOALMWAXHMRQV

e UXMOHWERQKOIDOR DQG ([ WAMRQ 6HIMEHY, VR LP SLRYH HOWALSUM
RSHIDARQV P DQDI HP HQWDQG P DUNHADFRHW

e BXSSRUN RUSURGXPAIYH ,QYHWR HOM J IDQWXQGHUVKLYFDWAIRY DUH
DYDIDE®I RQO VR H IMAQJ 11LP VDQG P XWEH XVHG VIR HOKDQPH RUH, SDQG
FXUHQW DAMAHY 3URSRDYP XSUHVHQAD FBDUYDOXH SURSRMMRQ

VAL LQJ VIKH QHHG | RUI DRON HQKDQRHP HQWLQ UHDMRQ VR H IMAQJ
\HUYLEHV

S,A , Sam™




9 DOXH &KDIQ DQG * HRI UDSKIFDO&RYHWDI H

7KHO DWKILQJ * IDQWKQGHUWKH5$3," * URZ VK 3URMPALY DFFHWE®! VR
WIINHKR@GHY Z WKLQ VKH YDOXH FIKDIQVRSHIDWJ IOWH VL) HASURYLOARY,

QRZ LQFXGQJ ' DYDR 2 FAGHQ) DARRW HILIRQV Z IMK iKH LOFO(MRQRI
%%$50 0 VR FRYHUO DJXLQGDQDR

$ GAVRQD@ | WP VERRAWG RXWGHRI WH  SIRYILOFHVEXWZ IWLQ VWWH
FRYHHG LHJ IRQVP D\ DOR TXDA\ SWRYIGHG VKH  DUH LOWAI LIDOR VWH YDOXH
AKDLQ DQG SO\ D AMMADOR®! LQ VMH GHYHRRSP HOARI VIKH ViDL HWWG

FRP P RGMHVDQG P DUNH WP V

* LDQWS P RXQW
7KL QHHGV XSCDWQJ EDVHG RQ VKH 2 P LQIEXV* XIGHIOHV I RUO DWKLQJ * LDQW

7KH J WIDQWDP RXQWZ LEOYDUY GHSHQGLQI RQ WKHWSH RI LOMUYHQARQ DQG VKH
FDSMDA] DARQ GIYHORI VKH SLRSRQHQW 7KH EXMOQHW GHYHRSP HOW

LOMANYHMRQV FRYHHG XQGHUWH P DWKLQJ J UIDOWDLH DVI R@RZ V

S,A , Sam™



) XQG 7UDQV HUVR 3LRMPABURSRQHQW

7KH SWRYIMRQRI P DWKLQJ J UDQW1 RUSIRGXPAYH LOYHWR HOWLQYROHV
VKH VWDQM HURI SLRMIPAIXQGVILRP VIKH' HSDUR HOWRI 7UDGH DQG
QGXWM ' 7, VIR VIKH SURMIPASLRSROHQW 7 KLV WDQM HUUHSUHVHQW \VIKH

J WDQW/\KDUH LQ VKH VRVIDOSLRMIPAFRWA DV GH LOHG LQ VKH ) LODQAQU
$JUHP HOW

7KLV GULHPAT XQG WDQM HUP HRKDQIWP LV XVHG LQ @HX Rl VKH WBQGDLG
JRYHUOP HOASLRFXUHP HOWSLRAHW Z KLFK LV QRWDSSTEDE®! LQ VKLY

FROM] WMOPH VIKH P DWKLQ) JIDOARQD FRYHY R Rl ViH VRVIDO
SIRMPAFRW,Q P DQ. FDVHV SUIRSROHQW FRQMEXVM D @LI HUVKDUH WKDQ
WKH SURMIFWGHSHQGLQI RQ WWHUFDWIL LFDARQ DQG FDSDAW

) RUQRQ LOYHWR HQAUXSSRUADRAYMEN, KK DVWH GHYHBRSP HOWRI
EXMOHWSOQV FRQXEDOR \HYLEHY WDIQIQI \HP LODLY DQG MP LU
LOMIHMRQV,  UHI X@UJ RYHLOP HOASLRFXUHP HOWSURFHGXUHVZ L@

DSS®

$P RXQARI 0 DWKLQJ * LDQW

7KHDP RXQARI P DWKLQJ J WIDQALY IHDMIYH VR VWKH WSH Rl SIRMPAEHQJ
SWRSRVHG DVIR@Z V

SEROVXOOR 6HYLEHV

) RUFRQUXOROQR VHWYYLRHV MLV EDVHG RQ VKH SUHYDLAMQJ P DUNHWUIDWAV DQG
P D LORHDVH GHSHQGLQI RQ WH GXUDMRQ BIYHO DQG VFRSHRI VWKH

WXGIHVEHQJ SUHSDUHG 7KH EXMOQHWS@Q LVSHI J HG DB SHU
%3 |RUHYHY 9& DRRU Z KLB! SURI HWRQDOHUYLFHVLQ VIKH FRQGXPAR
WDIQIQJ DQG \HP LQDWYZ RX@ WDQIH I WRP 3 VR 3 SHU

GD\ GHSHQGQI RQWH % 63 DFRIHGMIMRQ GIYHOR EH G-VALP LOHG E\
WH5&8 +RZ HYHU IRUWDIQIQI DQG VHP LODW/VKDWUHT XUWH KL K ®&IYHO
VWHKQIFDCH SHUWAMH RUNSHADOWL@Y P DINHWIDVWAVZ LA@SIHYDLO
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3URFXUHP HOWRI 6HHGDQ V DQG RWKHULQSXW

) RUP DVKLQJ J IDQWLOWIQGHG | RUVIKH SURFXUHP HOWR! \VHHGOQJ VZ WK
LQMDO HIAQ] HUUHT XLUHP HQWDQG | RUSURGXPVIYH LOYHWR HQW\KK DV
SUIRGXPIRQ VRRYDQG HTXLSP HQWHWREQKP HOWRI QXUHUHY SRW
KDUHWADQG SURFHWIQJ | DAMAHY DQG BRI WAF IXSSRUAH FOXGLQJ
WDQ\SRUWHKLE®N WKH DP RXQARI VIKH P DWKLQD J IDQWZ L@EH EDVHG
RQ ViKH DRMDOSURMIPARR

YDVHG RQ VWH SURMPAFRWWVIKH DP RXQURI VKH P DWKLQJ J LDQWZ L@EH
FRP SXWMG EDVHG RQ VIKH SHURHQVIRD H Rl VKH J LDQW/R EH SURYLGHG E\
WWH SUIRMPADVIQGIFDWIG EHBRZ WP XWWEH QRWAG VIKDAI RUI DUP HLY/
FRRSHIDWYHVWWDWZ L@GR | R DUG LQWAT UDMRQ RUZ L@HQI DI H LQ
SURFHWQI DPAMMHY VIKH. Z LAOWAEH SLRYIGHG D P DWKLQJ J IDQWEXW
WKH P DWKLQI DWW Z L@EH EDVHG RQ VKHUFDSLVXT DARQ VKXV VKH

SHAHQDI H DWQJ 1RUO ( DQG 60 (VZ LaDSS®

S,A , Sam™



0 DWKIQJ J UDQUWIDVIAV DQG LQYHWR HQWFDSV

7KHVIDE®I EHRZ RXVEOHVVKH SLRSRVHG P DVRKLQJ J LDQMDVDQG LOYHWR HQW
FDSVXQGHUWH5$3," * URZ VK 3LRMIPWEDVHG RQ VIKH WSH DQG M] HRI VIKH

HOWALBUMH DSSOLQ] | RUMKSSRUWV

) XQG &RQAMRCDQG 6D HI XDUBV

7R HOUXUH DAFRXQWELDV DQG SIRWPNSIRMPAURVRXUAHY MMQJ HOWARQWRO
P HDVXUHVZ LOEH IP SGP HOWMG

7KH P DWKLQJ J WDQW XQGVZ LOEH WDQM HUHG VR D GHGLFEDWAG EDON
DFFRXQURSHQHG E\ VIKH SLIRSROHQWH FOMYHOD | RUVKH SURMPAZ VK D
SDUAHU* RYHUQP HQW LQDOADO QUWAXMRQ * ), RU) LQDQADO QWANVIRQ

)

7DV HURI 1XQGVZ L@RQ® SURFHHG DI MUVIKH SLRSROHQWKDV GHSRVWG
WKH UHT XLUHG FDVK FRXQWALSDUARURQRH VH SDUDHUEDQN KDVIMKHG D
J XDUDQWH | RUI LODQAQI VKH FRXQUALSDUAKDLH

3URSROHQWP XWWKEP IWWR WKH 5 HJ IRQDOSRRIGIQDAQ] 8 QW5&8  ViKH
QHAHWWDU GRRXP HODU SWRRI Rl ViKH DFFRXQWRSHQLQ) DQG WH DYDIDELDN
Rl FRXQWILSDUA XQGVRUJ XDUDQWH

8 QGHUVKH ) LODQAQJ ) DAMAMRQ $ J UHHP HQAZ WK ) LODQADOSHYAH
3LRYIGHLY ) 63V VKH FRXQUALS DU XQGVFDQQRWEH Z WKGUDZ Q Z LWMRXWIKH
H SCAMFRQVHADQG DSSURYDCRI VKH SURMPW

2 QFH VIKH | X@DP RXQWHSUHVHOWQD VKH VRVBOSURMIPAFRVALY FRQ LLP HG
WKH SURFXUHP HOWSLRFHWP D\ EHILQ 3D\ P HQW RUJRRGV HTXLSP HQWRU
VHIYFHY, | RERZ LQJ GHOYHY DQG DFFHSVBQRH E\ WKH SURSRQHOWDQG
DSSWRYDCE\ WMH5&8, Z LA@EH SURFHWHG KURXJ K VIKH ) 63V XSRQ IWXDQFH
Rl D1 RUWFH VR 3URFHHG Z IV 3D\ P HQAWILRP \KH 5&8

S,A , Sam™



' XH' 1@ HQFH

7KH 3URFXUHP HOAZ 11 LFHUR! WH 1382  1Q FRRUGIODARQ Z VKK ViKH 9 DOXH &KDIQ
2 |1 LFHU Z L@GR GXH GL@J HOPH VR HQVKUH VIKDAKH FRVAR! ViKH SURMIPALY EDVHG RQ
WH DRXDCDQG SUHYDIAQ) P DINHWSUFH VR DYRIG RYHUSIRMPARRWAQ] / INHZ \H

) 63VVKDWZ LA LODQAH SURSROHOWRXQUWALBDUNV Z LAGR VWKH QHAHWDY GXH
G@Q) HOAH DVWIHTXUWUHG Rl WKHP

3URSROHONERXQUWALSDUARUERQMEXVIRQV

7KH UHTXLWHG SIRSROHONARXQUALS DUINFRQMEXVIRQ XQGHUVKH 0 DWKLQJ * LDQW
&RP SROHQMZ L@YDUY GHSHQGQJ RQ
e 7KHWSHRI \KSSRUMWHWIEH EHQJ UHTXHWMG | RUIXQGEQI DQG
e 7KHFODWILLIEDARQRI ViKH SIRSRQHQWHJ 1 DUP HY FRRSHIDWYH DMRADARQ
RUO 60 (

S&RXQMMALSDUNVDUH FRP SXWAG EDVHG RQ VIKH VRVIZOSUIRMIPAFRVADQG P XWAQRW

LOFXGHWH YDOXH Rl H \MAQY | DAMAHY RUDWHW SURFEXUHG SURUVR VKH | XQGALQJ
WHTXHW7KHVRE® EHRZ \KRZ VWMH GHMILYRI VWAH WSHVRI FRXQWALSDUV

S,A , Sam™



(@ LELOWV &UMAUD | RUO 60 (

7R TXD@\ |RUD P DWKLQJ JIDQWDSSTFDQVP XWAP HAWWSHAL LE HDJ LELDN
UHTXLUHP HOW' 7 KHVH FUMAUD HOUXUH VMDVWIKH | XQGVDUH DZ DUEHG VR
SURMIPWDQG RU DQL] DARQVVKDWD@I Q Z VK VKH J LDQUW.J RDOYDQG
JXIGHIOHV ,QFONMRQ LQ VKH 5 HJ IRQDCBWDWA] LE , QYHWR HOAB@QV 56,3V DQG
' HVILBIG , QVHWR HOAB@QV ' ,3V DSSWRYHG E\ WH 5HJ LRQDOTHKQUFDO

. RINQJ * LIRXS 57: * VD SUHHTXIMWM | RUDFFHWIQI VIKH O DVRKLQY

* LDQW

0 AR 6P D@DQG0 HAXP ( QMBUMAV 0 60 (V Z VK DI QHG FRP P HADO
SDUAHUKLS DI UHHP HOWZ LK | DUP HUFRRSHIDWYHY DQG MDWP HHWKKH
\GHALLF HDJ LELON FUMAUD DUH HOWABIG VIR UHFHLYH VHUYLEHV XQGHUVKH

0 DWKLQU * LDQWSLRJ LDP

S,A , Sam™



(@ LELOV &UVAUD | RU) DWP HYY &RRSHIDWYHV DQG $ WRADWRQV

&RRSHIDWYHVRUI DUP HUDWRHDWRQV @WMG DV SLRMPRASUIRSROHOWLQ WH 56,3V
DUH HWI LEG VR UHAHLYH \XSSRUWAXQGHUVKH O DWKILCQJ * LDQW\XEMPAR
FRP SCDOAH Z WK VKH | R@RZ 1QJ FUMAUD 8 QGHUWKH J LDQW RUSOQW]

P DWUD® DQG LOWDA HYAIY HU HDRK | DUP HULYH@I LE®! VR UHPAHLYH VHHG@QI VXS
WRRH  KHABHRQOD

S,A , Sam™



3URFXUHP HOWR! 6HHGOQI VXQGHUH 0 DWKLQJ * LDQW

TKHVREG®I EHRZ RXWIOHVVWH WHSVVIR HVXH VWH HDJ LELON RI VKH | DUP HY/VR
EHTXDA IHG | RUWH P DWKLQJ J UIDQW RUWH SURFXUHP HOWRI VHHGIXJ V
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6LV ( @I LELON DQG &MWL LFDARQ XQGHUVKH 0 DVKIQJ * LDQW

(@ LEL AWV &UMAUD | RU$ SSTFDQW Z MK ) DUP VE&OWILLHG DVO I HG XVH $ UHDV

0 DKL * WIDQW @ LELOW &UMAUD | RU$ J LRIRUIHMAM 6\ WP 3GQWQJ 0 DWAUDO









& )DWP VRO DUNHWQ IDVAKPXH
6XE &RP SRQHQW

vz @

7KHVH P SOP HOMRQ * XIGHIOHVDQG 3RFHGXUHVZ L@VHUYH DVD \RXURH ERRN
IRU)DP VRO DUNHWQI LDVAKXPAWH )0, \KE SIRMPAIGHQALLFDARQ \HBPARQ
DQG SURUM] DARQ YDIGDMRQ SUHSDUDARQ R ) HDMELDN 6\WGHY )6 DQG

" HVILGIG (QILOHHUQ] ' HMJQ ' (1 HYDOXDARQ DSSWRYDODQG

IP SGP HQIMRQ XQUOW2 SHIDWRQ DQG 0 DIQMQDORH 2 0

3XLBERWH

7KH J XIGHDOH DIP VR HOVXUH VKH DMILOP HOARI VWKH RYHID@REMPAWYH Rl VKH

)0 , IXEFRP SRQHQWQ \KSSRUARI VH UHVARI VIKH SLRMPAFRP SRQHOW

VKURXJI K

e 3LRYIMRQRI WINHKRGHWY/Z MK XQURWP DQG FRP P RQ XQGHUNMBQGLQ) Rl WH 3LRMPADQG
W) 0 , \KE FRP SRQHQW

e ' HIQHDARQRI VIKH LRGNV DQG UASRQMELDAMHVRI SLRMPALP SGP HQWMLY DIWYDURXV GIYHY
LQ WH GLLI HHQAWII HVRI P SGP HOIMRQ

e 3WRYIMRQRI FBDUJI XIGHIQHVLQ KE SURMIPA/GHOW LFDRQ DQG 3URUM] DARQ 9 DAGDVMRQ
3UHSDUMRQ DQG 3DANDILQ RI )6 DQG' (1 SHYIHZ  ( YDOXDMRQ DQG $ SSLRYDO
P SOP HOWMRQ DQG \KE SIRMAA2 0

BFRSHRI )0 , * XIGHIOH DQG 3URFHGXH

7KH\VH ,P SGP HOIMRQ * XLGHIOHV DQG 3UIRFHGXHV\KD@DSSO RQO VR \XE
SIRMPAWSHVAXAK DVIDP VR P DUINHWRDGV )0 5 GUDIODI H | DADAHV MBRSH
WRELQ] DWRQ Z RNV DQG WP DOWDG! DAFHW LQH LIDWAKRMUH VKDWT XDA\ | RU

[P SGP HOMWRQ XQCHU5$3," * IRZ W Z KIFK FRYHWWH | R@RZ LY

* HOHDOP SGP HQEMRQ $ UDQI HP HOW

)0, HWJ Q 6VIDXQGDUEVDQG 6SHAL LFDARQY

( @ LELOW 3WRFHGXUHVDQG ) LQDOALQ) $ UDQJ HP HQW
BXE SURMIPWGHQA LFDARQ DQG 3URUM] DARQ

6XE SURMIPVO DIGDARQ

6XE SURMPABLHSDUDMRQRI )6 DQG' (!

6XE SURMIP( YDOXXDARQ 5HYIHZ DQG $ SSURYDO
3URFXUHP HQMBLRFHGXIHVDQG ) $' 3URUSHYLHZ
6XE SUIRMPWP SOP HOIMRQ &RP SGMRQ DQG VXUQRYHU
EXWRLQDELON 0 HAKDQMP DQG2 0

&DSDAW 9XI@HQ) 3UR] LDP

o o1 o1 o1 o1t o1 o1 oo 01Ol



2 LU DQJ DMRQ DQG 0 DQDIHP HOWRI )0 9

7KWVHPARQ RXVIOHVVIKH P XU HUHG LOWANMVRQDOVAXPMUH HWEQKHG | RUVKH
H | HAAYH P DQDJ HP HOWDQG P SGP HOMRQ Rl VIKH SLIRMIPW, WKLI K@ KWVIKH
NH DI HOAHVIQYROHG WHUUHVSHRAYH LRGN DQG UASRQUELDAHY DQG VKH
FRRUG.ODWRQ P HFKDQLP VDVWAKH QDVRQDO UHI LRQDO SLRYLOADO DQG GRFDOBIYHY
7KLV \AXPXUHG DSSURDAK HQUXUHV D@ QP HQWZ LW H AQD J RYHUQP HQW

P DQGDMAV SURP RVAVIQWMUDI HOR FRAMERUMRQ DQG \IXSSRUVH | LEHQW
GHIYHY RI SIRMPAFRP SRQHQW, SDUWAEX@UD VKH) DUP VR O DUNHW

QI UIDVAXRAXUH )0, \KE FRP SRQHQW

* HOHUDQP SG&P HOIMRQ $ UDQI HP HQW



, QMIMMRQDOSR@MERWMRQ IRU) 0 , 6XE 3UIRMRV

D /*8 DQG"' 7, 3DWDHUKILS

S&ROMGHUIQJ VKDW RFDO" RYHUDP HOW8 QW / * 8V DUH XQGHUVKH \KSHMRQRI
WH' HSDUR HOARI VIKH , QWURUDQG / RFDOY RYHUQP HOW' ,/* ViK' HSDU/R HQW
Rl 7UDGHDQG ,QGXW ' 7, VHHNVD VAWRQI SDUAQHUKIS Z VK" /* VIR HQUKUH WH
H I HAAYH P SGP HOIMRQRI WH5$3," * URZ VK 3URMIPW/) LODQRLDCDQG 0 DUNHW
JOFO\MRQ )0 , \KE FRP SRQHQW 7KLY FRADERUIDARQ LV HWHADOR KHS SURMPW
EHQH LE.DUHV DFFHWDQG EHOH MILRP WKH) 0, VKESURMIPW DD QHG Z WK GRFDO

GHYHBRSP HOWDQG LQYHWR HOWS@QV

1% VKURXI K IWRI | LEHV DAWAKH QDVIRQDO UHT LRQDO SLRYIQADO AW DOG

P XQASDOBIYHY SIRVIGHVADSDAW EXIQEQI DQG VMFKQIFDOKSSRUMR / * 8 VIQ
SOQQQI GHMJIQQI SURFXUQI DQG P SOP HOWQI XWDAQH IDVAKPAH
SIRMFWV

7R DGGUIHWREVHIYHG FRQI XVRQ LQ VIKH LRBVRI WINHKRGHWY FODUD GH LOHG
LOWANNVRQDCDUDQ) HP HOWKDYH EHHQ HWREQKHG

« $0H RDQGXP R $JUHP HOWO R$ EHVE HHQ' 7, DQG' ,/* RXWIQHV
LRGN UMVSRQVELDAHY DFFRXQUZELDN DQG LHSRUAQI REQI DURQV

¢ ) RUHDK \XE SLRMPWD 6XE 3LRMPWS J UHHP HQW63$ LVMIQHGE\ WH' 7,
5HIIRQDO WHARU' ,/* 5HILIRQDO LWHAVRU DQG ViKH SDUARLSDWQ] / * 8
$OH $  GHIQQ WHUUASHAAYH UNSRQUELDAHV DQG WRKQLEDOQSXW

E . H 5RGVDQG 5 HVSRQMELDARV

e /* 8VDWHUHSRQME® I RUIP SGP HWQI WHUUANSHAAYH ) O , \IXE SRRV
7KLV IOFRXGHVSUHSDUQJ \XE SIRMPASRSR\DY ' HVILBIG ( QJ LOHHUQ] " FMJQ

(" SWIRREXUHP HOWEIGGQ DQGDZ DG FRQADRADGP LOWMDMRQ DQG
RSHIDWRQVDQG P DIOWIQDORH 2 0
e ' 7, 5HIIRQDOSRRUEODWI 8 QW 5&8 V RYHIHH VKH RYHID@SURMRV

IP SGP HQIDMRQ DQG FRRUGIQDWRQ \KSSRUMG E\ WWH 5HJ LRQDO7THRKQLFDO
: RINQJ * LRXS 57: * FKDIWLHGE\ ' 7,



e 7KH57: * )0, DWE Z RINQJ JWRXS FKDILHGE\ ' ,/* SUH HDE® WKH
3' 08 +HDG \XKSSRUVWH57: * E\
R 5HYIHZ 1QJ DQG HQGRWIQJ VKE SLRMPWVI RUDSSURYDODQG | XQGLQY
R &RRUGLODQT UHI LRQDOBYHALQ UDMAKRMUH GHYHRSP HOASURAHWHY
R $ PAQJ DVVKH UHI IRQDCRSHIDARQVDLP | RULP SGP HQIDARQ

e ' /* DWJIQVD5XUWOQ WDMAXRAXWH ( QI LOHHU 5,( DWiH UHJ LRQDOBIYHO
IXQGHGE\ 5%$3, , VR SWRYIGH VVFKQIFDCDWIMWBRQRH VR / * 8 VIKURXJ KRXW
WXE SIRMPNIP SGP HOVWMRQ

e 1HIRXR &HQMY HWEEQKHGE\ ' 7, Z IMIQ/ * 8V Z L@SM\ D
FRP SOP HQBU LRGIE\ \XSSRUAQJ 0 60 (\/ VKH SUP DY EHQH LEDUHVRI
VK LQH LDWAKPXUH LOYHWR HQW 7KHVH &HQWMLY/Z LADWMALQ EXMOQHW
GHYH®RSP HQWDFFHW\R 1 LQDQAQJ P DUINHAGONDI HV DQG HQAHSUHQHXUDO
FDSDAW EXIGEQI VR HQWKUH VKDAD 60 ( VADQ I X@ EHOH W LRP VKH
LP SURYHG LQI LDWAXPAXUH DQG SDUWAALSDVM LQ \WHQJ VHOHG YDOXH FKDIQV

3LRMPAP SGP HQDMRQ | RGRZ VD P XOUVIHIHG \KSHUMRQ DUDQI HP HOW
IQYRMQJ ' 7, |RURYHID@RYHULI KW'/ * | RUWIFKQIFDOKXSSRUNVDQG/ * 8 VIRU
H HPXMRQ 3WRFXUHP HOWRI FROADRRW/E) /* 8 VP XW RTRZ \KH

* RYHUQP HOWBURFXUHP HWEH RWP $ W5 $ DQG,)$' 3URFXUHP HQW

* XIGHIOHVVR HOUXUH WDQWSDUHQR DQG FRP SHAAYHOHW/

1RW

7KLYDUDQI HP HQALY QRWDSSAFDE®I VR %550 0 Z KLFK RSHUDWAVXQGHUDQ
DXVRQRP RXV.J RYHLODORH AKPXUH P SOP HOMRQLQ%$ 50 0 Z L@ RARZ
UHJ LRQ \SHALLE P HAKDQLP VFROUMMQAZ MK VIKH P DQGDWAVRI ViKH

%DQI\DP RWR * RYHUQP HQADQG LW UHBYDQAP LQMMHY



)DWP VRO DUNHWQ IDWAKRXWH ' HWJ Q 6 SHAL LFDWRQV

YOMVIRU)O0 , " HMJ Q 6 SHAL LFDWRQV

5$3," * URZ ViK Z L DALOVIVM P DUNHWDFFRHW/I RUI DUP HY SURGXFH E\
UHKDELOAMRQ RULP SLIRYHP HOWR! ) 0 ,VIQWHIRWP Rl WIDQGDUG) 0 5V \P D@
\FD®! DFFHW/LQ LDVAKXPAXUH VR | DAV WH WDQWSRUARI EDME FRP P RGMHVDQG
\HUYLEHV [DP LOQSXWDQG SURGXFH VR DQG | LRP XWDOFRP P XQMHVIQYROYHG LQ

SHIJ IRQDOOVWDW LF ,QYHWR HOWBMQ 56,3 P SGP HMMRQ

0 DNRUW RI WH) 0 5V \RP HWP HVNQRZ Q DVI HHGHUUWRDGV DUH FDWIL LHG DV

EDWDQID. LRDGV ,Q FRP SADQFH Z WK VKH QDMRQDCSRAR. RQ P DNQJ ) 0 5VP RWH
UHMIHOWDQG KWILODE®! DOG | RARZ LQJ VKH MWAADP HQGP HOWRQ' 3: + GHMJQ
WEQGDLGVI RURXUMWP DQG)0 5 E\ YIUXHRI ' 3: + ' 2 V CDWG
-DQXDUY WHP LQIP XP FRQFUHW SDYHP HOW3&&3 Z IO \KD@EH P R
3RUADQG &HP HOAWZ MK DP IQP XP R P \KRX@HWRQ ERW MGHVSWRYIGHG
Z MK DSSURSUD GUDLQDI H FDQDY DQG DSSXUWMQDQWMAXRMUHY &URWGLDLODI H
VAKPAUHVRI 5HQI RUPHG &RQFUHWA 3LSH &XQOHUWV 5&38& RU5HQI RUHG &RQFUHW
UR[ &XOHWV 589 Z L@EH SURYIGHG DVVIKH QHHG DUNVAV

6E&RSH SIRWIARQ Z RUINVDRQI FUMFDOHRRQVRI VIKH) 0 5VZ LGHQUKH

FRP S@DQRH VR HQYLLRQP HQYBOWD! HW DQG SLRWIPARQ DJ DLIOWAKH DGYHWH H | HRW
Rl H WHP HZ HDWHUFRQGIVRQV ( QYLLRQP HOW UHQGO® WIFKQR®RJI\ \KFK DVELR
HQI LOHHUQJ P HIKRGVRQ SLRWFMRQ Z RIW@NH XMQJ FRFR QHWZ L@EH X\HG VR
WKH H VIQUWSRWE®! VR GLLHAD \KSSRUMKH FRARQXWOQGXWA DVRQHRI ViKH
SURUW FRP P RGMHVRI 5$3," * IRZ VKK 7KHXVHRI ELRHQI LOHHUQJ \ROMRQV
KK DVARFR QHW/LYHQFRXUDJ HG VR SLRP RV HQYLLROP HQVEX \K\WIDLQDE®

L DVAKPXH + RZ HYHU VIR HQVKUH DSSURSUDWA DQG H | HAYH DSSTFDMRQ

VWK QLEDCFUMAUD \KRX@ EH GHYHBRSHG VR J XIGH Z KHQ ELRHQJ LOHHUQI P KRGV
DUH UHTXILHG RSVRQDO RUQRWXWVBE®, EDVHG RQ WUDIQ \RIONSH UWN

FOWL LFDMRQ DQG HQYLLROP HOVMOFRRQMGHIDWRQV> @

7KH J HOQHUDO HDVXUHV DQG \SHAL LFDARQVI RU) 0 5VDQG W DSSXUWMQDQWKAKRMUAY
VR EHDGRSWG E\ WH3WRMPAKQGHU' 3: +' 2 1RV ' HMIQ
6VIBQGDUEVI RU7RXUNP DQG) 0 5 LVDWRFKHG DVS QQH $



* HRP HMFDO) HDWXUHV DQG 7 HRKQUFDG5 SHAL LFDWRQVRI ) O

* HRP HWIFDA HDVXUHV DQG WK QLFDOVSHAL LFDVWRQVRI DOMUQDWYH WSHVRI ) O
XQGHU5$3," DIHDVIR@RZ V

YOMEF SHTXIWHP HOW DQG 6 FRSH

)0 , KE SIRMPASRSR\DYYZ L@EH LGHQW HG LQ 56,3V DD QHG Z VK WKH
FRUH\SRQGIQJ /* 8 ' HYHRSP HOAB@QV ' 3 DQG $ QQXDOQYHWR HOABDQV
$,3 WRXJK D/* 8 ' HYHRSP HQNBRXQAO' & UHVROMRQVDQG HQGRUHG E\
D 6DQJ.J XQDQI %D\ DQ 6DQJ J XQIDQ 3DQI XQI\RG 6%63 UHVROMRQ

,Q @OH Z WK QDARQDOWDQGDLEY ) 0 ,VIRU) 0 5VZ L@EH FRQFAUIHMG Z KIEK Z L

FRQMEXWM VR (RZ HUP DIQWIQDQRH FRW DQG HQKDQRHG \IXWRLODELDW HYHQ
XQGHUGLL I LEX®WZ HDWHUFRQGIVRQV 7KH RYHID@VDU HW RU) 0, XQGHUVKH

583, *IRZWKL N®&GP HVAY

$ VWKHH Z RX@ SRWE® EHDIHZ WHTXIWHP HQWI RUFRRQOHAAQU EUGI HVDRQ
SURSRVHG LlGHOW IHG ) 0 5V IKH @P LWMG EXGIHW RU) 0 ,VP D\ QRWEH HORXJK VR
\XSSRUMMLY KHQFH WKLV \KRX@ EH D SUH FRQGMRQ | RUWKH SUIRSRQHOW * 8 R
\HHN DWIWEQRH | LRP RUKHUMRXUPHV SURUVR DSSURYDCRI WH) 0 5 FRP SRQHQW
VR P DNH ViH | DAL XVH XO



,QVH\DP H P DQQHU SLRSRHG UHKDEIOVMRQ Rl SLIRYIOADORDGVL DQ \KD®
DOR EH \WRXUFHG RXW LRP RVKHUSLRI LDP VDQG SLRMPVRI VKH QDARQDO
JRYHUOP HOWXAK DV35' 3 RI WKH' $ DQGWKH' ,/* .V&RQGWRQDO) DVIKLQJ

* IDQW RU3WRYLOPHV &0 * 3 XQGHUWKH/ RFDO" RYHLOP HOWBXSSRUN XQG / * 6)
5$3, \KD@DAR GYHIDIH' ,/* 1XQGVIRUP XQIE.SDORFDOLRDGY XQGHULW

$ \WWRQPH VR 0 XQUELSDOMHV/ * 6) VIR FRP SGP HQWIKH QP MG EXGI HWRI WWH
)0 , \KE FRP SRQHQW

' DWAXWIRQVRQ VKKH LOMDOE 6,3VXEP MWMG LOGLFDVWAG VKDVWAKHUH DUH RKHUWSHY
RI IDUP VR P DINHWIQ LDVAXPXUH WWDADUH DRAXD@® QHHGHG LQ SURGXPIRQ DUHDV
Rl FRP P RGMHVSURUW HGE\ 5$3,' * IRZ W 7KLV/Z RX@ LOFXGH P RVRUA FBi

RUWIR F®! IRDGV Z HOGH LOHG Z RINQJ DQIP DOADLY RUMVBIG] H WDLY DQG HYHQ

| RRVBDVKVLQ P RXQULORXV DUHDV @\H DQAHWADOGRP DIOVDQG SURRMG DUHDV
X\KD@ S@MG VR FDFDR DQG FRI 1 HH

&RMGHUQI VKDWIAKHVH Z HH QRWGHOQW LHG LQ VKH 3URMPAGHMI Q GRRXP HQW
WHHRWHU) 0 , LHTXILHP HOWKDYH VR EH YDOGDWAG GXUQJ VKH FRQGXPARI

\XSHWMRQ P DMRQVDQG GHAGHG RQ IWLQFOMRQ Z KHQ QHRHWDU
(@ LEIONV &UWAID DQG ) LQDQAQJ $ UDQJ HP HQW

7KH [GHQAW LFDARQ VHOPARQ DQG [ LODQAQJ RI )DLP VR 0 DUNHW/QI LDWAKPAKH
)0, \XE SIRMPVXQGHUMKH5$3," * URZ W 3URMIPAKKD@EH J XIGHG E\ WWH
|RQRZ LQJ HIJ LELON FUMAUD DQG | LODQAQU DULDQU HP HOWVIR HQUKUH D@ QP HQW
Z MK SIRMPAREMPAYHV P D[ P 1] H GHYH&RSP HQAIP SDRVDQG \DI HI XDUG WWH

H | LFLHOWKVH Rl SLRMPAXQGY 2 QO SLRSRWHG) 0, VVKDWP HHWAKH | RTRZ LQJ
FUMAUD Z L@EH FRQUGHHG | RUI XQGIQJ

D (@ LEDWV &UWAUD

e BVINHKRGHU' UYHQ ,GHQWLFDARQ )0 VP XWAEH IGHQWHG E\ YDOH FKDIQ
WENHKRGHY/ GXUQI VKH | RUP XOMRQ RI VIKH 5 HJ LRQDOBWDVIAI L, QYHWI? HQW
30Q 56,3 DQGVKH' HVILGIG ,P SOGP HMMRQ3MQ ' ,3 XQGHU&RP SROHQW

7KHH VKRX@ FRQMEXWM VR VKH GHYHBRSP HQWRI D P RGHOMDWHQKDORHV
ERFDOFRQQHAYIW VR SURP RV LOFOMYH GHYHBRSP HQW



6FRSHRI ( @ LEG!,Q IDWAKPAH 2 QO ViKH UIHKDELODARQ RU

IP SLIRYHP HOARI )0 ,\/ WSLFD® IDWP VR P DINHWLRDGV ) 0 5V

EDWDQI D\ UIRDGV RUDDMALODVYH DFFHW/LQI LDWAKPXUH LOFXGLQD \HBPMG
FUMFDOP XQIA.SDOURDGY, DUH HI LEG®H IRUS$ 3, * URZ WK | XQGLQJ
3URYLQADOURDGVDUH H FXGHG DQG \KRX@ LOWMDG EH \RXUAHG | LRP - RWHU
QDVIRQDOJ RYHUOP HQASLRI LDP VRUSURMIFW

1R 2 YHUDSSIQJ ) XQGQJ 3WRSRHG) 0 ,VP XW\QRWDDHDG\ EH FRYHLHG
E\" QRUKDYH SHQGIQJ IXQGQI FRP P WP HQWIWRP  RWKHUGRFDCRU
| RUH Q \RXUFHVVRR DYRIG GXSTDMRQ

&RQOHPAYIW VR ([ MAQJ 5RDG 1 HVZ RNV ) 0 ,VP XWAFRQOHAWR DQ

H MAQJ D@Z HDWKHUURDG QHVE RIN LH - QDVMRQDO SIRYLQADORU
P XQIHSDCAW WRDGVIQ J RRG FRQGMRQ VR HOVXUH FROMOXIW DQG DAFHW

VUGIHVZ I &RP P MWMG ) XQGIQJ  3LRSRVHG ) 0 5VVKDWHT XILH
FRQOHAAQ) EUGIHVP D\ RQ® EH FRQMGHUHG L WWHUH LVARQI LLP HG DQG
FRP P MG | XQGLQJ 1LRP  RWHUVRXUAHVI RUWKH EUGI H FRP SRQHQW DQG
IP SGP HQMMRQ LVZ IMIQWH5$3," * URZ VIK 3URMIWWP HIOH

2 MHZ M \KRK SLRSR\DYZ L@EH GH HUHG

3URGXPARQ DQG %HQH LHDY  7KUHVKRE@V

)0 VP XWAWHWYH XEWBQADOSURGXPURQ DUHDVRI VIKH SURMIPAY SURUW
FRP P RGVHV FDFDR FRITHH | XIWDQG QXW FRFRQXW FRYHUQJ DAGDWY

KHRVBUHVRUEHQH MQJ QRWHZ HUWDQ | DUP HYSHUNLRP HWURI
LRDG

7KHM[ RIMWUD DERYH DUIH FOMILLHG DV 0 XVA&UVAUD , HDRK RI Z KIFK
P XMAEH P HASURUVR WH LOFOMRQ RI VMH SLIRSRVHG ) O , LQ WWH

) HDMELOWV 6V XG )6 SHSDUDMRQ ) DOXWHVR FRP SO Z W DQ' RI VWHWH
UH\VXOVLQ DXVRRP DWF GV XD LFDMRQ Rl VIKH SLRSR\DO



$ GAMRQDOFRQGMRQV LOFXGH

« ( QYLLRQP HQWCDQG 6RADCH FFHSVBELDN  6XE SLRMPVP XWEH | UHH
ILRP  XQUAVROHG \RADCRUHQYLLRQP HQVDAKXHV | DWKHVH] LWV
| HDVE®! P M0 DMRQ P HDVXUHVP XVEH LGHQW LHG DQG YDAGDWG
WURXJ K WWH 6RA.DCDQG ( QYLLRQP HQVIDGS WHWP HOWF XIGH 4 XHWARQV
| RXQG LQ 3DUN9 RI VKH 3LRMPNP SGP HODARQ 0 DQXDO3,0 RQ
6D HJ XDUBEVDQG 3LIRAHGXIHV> @

« BGRADOSDI HIXDUEV&RP SADQFH /* 8 SUIRSRQHQWP XDGGUHW DD
\RADOWDI HJ XDUG LHTXLLHP HOW LQFXGLQI FRP SHOVDARQ | RUWI KWRI
ZD 552: DFTXMMRQ MXPXWDAP SDRV DQG RS GDP DUH Z KHQ

QHAHWDY

e, QGIHQRXV3HRSGV ,3 $UHDV )0 ,VSURSRVHG LQ DUHDVIQKDEIWG RU
FOIP HG E\ ,QGLI HQRXV3HRS®N\KD@EH XEMPWR VIKH ) LHTS YDVHG
QYHWI DARQ )% FRQGXAMG E\ WWH 1 DARQDOSRP P MIRQ RQ
JQGLIHQRXV3HRS®V 1&,3 DQG P XWWHRXUH ) UH 3URU DQG,Q RWP HG
&RQHOW) 3,& RUD &HWMLIFDWMRI 3UH FRQGIMRQ DVDSSWRSUDW

QA LDWQJ VIKHVH HDJ LELOW FUVAUD LOVR VIKH VHBIPARQ SLRAHWP LQLP 1] HV
HQYLLRQP HQVCDQG \RADCUMDQG HQUXUHVVKDW 0 ,VARQWEXWM VR VKH
REMPAYHVRI LOFOMYH \XWRLQDE®! DQG YDOXH FKDIQ QONHG LXWDO
GHYH®RSP HQW

7KH SLIRFHWRI HOYLLRQP HQVIDXCDQG \RADOWHHQLQ) \KD@EH FRQGXPMG E\
VKH SURSRQHQW * 8 XMQJ WH * XLGH 4 XHWARQVIQ 3DUN9 RI WKH3,0 Z WK
WRKQUEEDODWIMEBQRH 1 LRP '/ * DQG RYHMJKWE\ WKH' 7, 588 7KH UHK@V
\KD@EH WHYIHZ HG DQG YDIGDWG E\ WKH' 7, 3&8 EH RUH D \KE SURMPALY
FODUHG | RU) 6 SUHSDUDWRQ



) LODQAQJ $ UDQI HP HQW

D $SSTMRQ

8 QGHUWHS5$3," * UIRZ W 3LIRMPNVVIKH | RERZ LQJ 1 LODQAQI DUDQI HP HOW
\KD@DSSO®

«  7KH3WRMPAZ L@ XQG WKH | RERZ LQJ
UHKDELOVIMRQ P SLIRYHP HQAZ RUNVIRUT XD HG ) 0 ,V
WWFKQEEDCDWIWEIQRH DQG RSHIDMRQDOFRWRI ',/ * 1Q \KSSRUAQ]
IP SGP HQIMRQ DAQDVRQDO UHJ LRQDO DQG GRADOBIYHY
FDSDAW EXL@HQI VKSSRUMR / * 8V

e 3UWRSROHQW * 8 VDUH LHT XLHG VR
SWRYIGHDP QP XP FDW FRQMEXWRQRI Rl VIKH VRVIDOUXE
SIRMPAFRWV
6KRX@GHUWH FRWARI SLHSDUQJ VKH ) HDMELOW 6VXG\ ) 6 DQG

" HILGIG (QIIOHHUQT " FIMJQ * (°

e ) XQGVIRURYICY. RUINVZ L@EH GRZ QBRDGHG VR / * 8 VIQ WDQRKHV Z VK
SD\ P HQWEDHG RQ YDIGDWMG VWP HOWRI : RINS$ FFRP SOKHG 6: $
\KEP WMG E\ FROADR/RY/DQG MIQWD HYLHZ HGE\ WKH/* 8 3URMIFW
P SOP HOMMRQ7HDP 3,7 ' 7, 3LRYIQADORRRUGIQDAQ] 8 QW3&8 DQG
' J* | RADO" RYHUDP HOW2 SHIDARQV2 [ LFHU / * 2 2

e ' /% ZI@HHYHIXQGVGELHAD I RP ' 7, IRUVKH SXLSRHVRI P RQVRUQJ
HYDODARQ DQG WFKQEDCDWIWEQRH VIR SDUAASDAQJ / * 8V

e ([ FHSVIRQVVR VIKH WIDQGDLG LQYHWR HQAFDS P D EH FRQUGHHG | RU
SURSR\DYVKDWGHP RQUADM WURQU VMK QLEDOMALLEDARQ FRW
HIAHOR  DQG W QU LFDQAYDOH FKDLQ P SDRVAKEMPAVR YDOGDURQ E\
WH' 7, 388 DQG5&8 > @

« $VR W(HOWMAP HP R GCDMG0 D\ ViKH DABRADWAG EXGI HW RU

) 0 SVKDVEHHQ | X@ XWAQ HG 7KH 3WIRMPALY DRAYHO H SGRRUQJ DOMUQDVIYH
I XQGEQI \WRXUAHVVRR DAFRP P RGDWA DGGMRQDCHQGRUHG ) 0 5 \KE SIRMRV

> @* 8 VDQG WINHKR@GHY/ Z LOEH QRW IHG RQ I XQGLQJ DYDLMELDN IRU
DGGMRQDO 0 5VRQAH DGGMRQDAHRXUAHVDUH FRRQI WP HG



e 1RW 7KHSWRRYMRQVRI WW(H ODWAMWA2 P QEEXV* XIGHDOHV RQ VWKH VHBRRQ

SURFXUHP HQWIP S®P HQMRQ DQG P RQVRUQI DQG HYDXDWRQRI )0 |
\KE SURMIPA\KRX@ EH LOW LDMG LOVWR WKLYP DQXDODQG VKD@VHIYH DV
UH HHQFH | RUD@IP SGP HOAQJ XQW

E P SGP HMMRQ 3URAR-WHY DQG 3URAHGXUHV

GHOW [FDARQ 6HGFMRQ DOG 3URUMI DWRQ * XIGHIDHY 7R HQUXUH VKDW

5$3," * URZ VK | XQGVDUH DARFDWG H | LFLHQWD DQG H I HRAYHD WH
LGHQW LFDARQ \HBFVRQ DQG SURUW DARQRI ) DLP VR 0 DUNHW

QI WDVAXAXWH )0, SLRMPVIRTRZ D MKPAUHG SURFHW 7KLV SURFHWLY
JURXQGHG RQ DSSIRYHG GHYHBRSP HOWS@QVDQG WMPAHD LELDN FUVAID
Z KI® DGGUIHWQI ViH UHDOW Rl @P WG | XQGELQJ

7KHIR@RZ 1QJ SUIRAHGXIWDOWMSY DQG SURUW DMRQ FUMAUD J XLGH VWWKH
M WP DWF HYDOXXDMRQ DQG WDQNIQJ RI) 0 ,VWR P O P 1] H SIRMPAIP SDRADQG
\XSSRUWMWXWRLQDE® GRADOGHYHBRSP HQW



9 DOGDVRQ DQG $ SSWIDNDBIRAHGXWIHY - 7KH YDAGDVMRQ DQG DSSWIMVDCRI
SURUW HG) DWPP VR 0 DUNHW QI IDVAXRXH )0 , SIRMRVXQGHUS5$3," * LIRZ WK

IRQRZ D WAKPMUHG SURFHWVR HQUXUH WRK QLFDOVRX QGQHW DQG DA QP HQWZ LYK
@RFDOGHYHIRSP HQNSDQV

SUHSDUDMRQ RI SRDG 1 HVY RN 3OQVDQG 3WRILBNV  7KH SIRSROHQW * 8 SUIHSDUHV

D P XQIESDCAW DQG SIRYIQADORDG QHVE RUN S@Q VKDWKRZ VVIKH GRFDARQ
DOJ QP HQWDQG EUH SWRILGVRI D@SURUW HG ) 0 ,VZ IMKLQ VKHUMUVGIPARQ

7KLV SOQ UH GRVWKH FROQHAIMW Z VK H IMAQJ URDG QHVE. RUNVDQG LV
\KXEP IMMG VR iKH 3LIRMPARRRUGLODARQ 8 QW 348

&RP SIMMRQ DQG 6XEP MRQRI 3URUMI HG) 0 ,V 7KH3&8 FRP SIBGVD ORI

SURUW HG) 0 ,VIRUWH HOWH SIRYLOAH LOFXAQ) VKH \XEP IWMG LRDG QHVE. RN
SOQVDQG EUH SWRILBNV 7KLVSDANDIH VI RZ DUEHG VR VKH 5HI LIRQDO

&RRUELODMRQ 8 QW5 &8

6FKHGX@J RI ) IHG 9 DOCDMRQ DG $ SSWDNVDO 7KH5&8 DANQRZ ®GIGI HVUHAHSW

Rl GREXP HOQWDQG QRW LHVVKH/ * 8 VRI WWH VFKHGX®1 | RUI LHTG YDIGDWRQ DQG
DSSWDINDCDPAMMEAY Z KLFK Z L@EH FRQGXPMG IKURXJ K VKH 5 HJ LRQDO7THRKQLEDO
: RINQJ * IRXSRQ)0 , 57: * )0,

) LHG 9 DOGDMRQ DQG $ SSWDNVDO 8 QGHUWKH LOVAKPARQ RI WKH57: * )0, WH

' J* 3LRMIPW HYHBRSP HQADQG 0 DQDJ HP HOW8 QW3' 0 8  KLLHVD 5XWD0
,Q IDVAXPXUH ( QI LOHHU 5,( Z KR GDGVVIKH | LHG YDOGDVMRQ DQG DSSWDMDCRI
WKH SURUM] HG \KE SLRMPW' 7KLY DRAYMW LV GRQH LQ FRRUIGIODRQ Z VK

UHSURNHQVIMIYHVI LIRP \WKH 3&8 DQG/* 8V



9 DOGDWRQ 5 HSRUWABUHSDUDMRQ DQG S5HYVIHZ - 7KHKIWHG 5,( SUHSDUHVD
GHMIILGBIG YDAGCDMRQ DQG DSSWNDAHSRUWAXKMQI D SURMAUEHG WP SOWA

$QH TKLVUHSRW RWP VWH EDMVIRUWHS7: * )0 ,.VUHIHZ
HYDXDWRQ DQG DSSWRYDCRI \KRUADMWMG \XE SLRMRV

(QRRUHP HOWR WH5&8 7KH57: * )0 , HOGRUHVWH DSSWRYHG

VKRUAMHG ) 0 ,VVR WKH 5&8 | RUI XUMHUUHYLEHZ

(YDXDAWRQ DG ) LODAH SSLIRYDO 7KH5&8 WHYILHZ VVWH P HUWRI VWKH

UHRP P HOGHG ) 0 ,VDQG | RWZ DLGVVKH QXWR VIKH 1 DWRQDOBLRMIPW
SRRUG.ODMRQ2 I11FH 1382 7KH13&2 VRIHWHUZ IMK\WH' 7, 1382 DQG
' /* 30 8 NRLOWFRP P MWH FRQGXPWWKH | LODCHYDOXDVMRQ DQG DSSLRYDO
EH RUH\XEP IMQJ VR ,)$' | RUFBDUDQRH RUQR REMPARQ

MXDOFHRI )$' &BDIDORH 8 SRQ UHAHLYLQJ FBDUDQRH RUQR REMPARQ | LIRP

)$' WKH13&2 LQRWP VWH5&S VR SURFHHG Z WK WWH SUHSDUDARQ RI ViKH
) HDMELOV 6WXG )6 DQG' HVBLGG ( QI LOHHUQD ' HMJQ ' (*

$ PAYDURQRI /* 8 7THAKQEDO RWNQJ * LRXS 8 SRQ QRWAHWR SIRAHHG WH

/* 8 DPAYDWMVIW7HKQEDO RWINQJ * IRXS 7: * VREHIIQWH)6 DOG' (°
SUHSDUDRQ SURAHW

QM) IDMRQ Z IV / RADABOXQV_ $ @SURUW HG DQG YDACDWG) 0 ,VP XW\EH

HQGRUHG E\ VKH 9DWDQID, ' HYHRSP HOARRXQAO % & VR VKH

&IW 0 XQASDO HYHBRSP HONGRXQAO& 0 ' &  7KHVH SURMPVDH IKHQ
LOWAT UDWAG LOVR VIKH O XQLALSDO  HYHRSP HOWB@Q 0 ' 3 DQG FROFXUHG E\
WH 6DQJ I XQIDQJ %D\ DQ 6% RUBDQIJ XQIDQJ 3DQI XQI\RG 63



F ) HDMELDV 6VXG 3UHSDUDWRQ

TKHWE®I \KRZ VWH J HOHIDCSURAHGXUHVIQ VWH SUIHSDUDWRQ Rl VKH
| HDMELDWV WXG

$ GAMRQDOL RV

e 2 Q0 63VVIKDASDWWIKH ) 6 LHTXILHP HQWZ L@EH FRMGHHG | RU5$ 3,
* IRZ W | LQDQAQ

e )6 LVD SUHHTXIMWM | RUIXQGLQJ DQG DSSLRYDO

. $OMKQFDCDQG | LODOADCDWAKP SMRQVP XWAEH Z HIDGRFXP HQWG LQ VKH
) 6 LHSRUV

QM UDMRQRI &LRW &XWQJ &ROFHUVIQ) 6 3UHSDUDARQ  7KH ) HDMELDW
BWG )6 P XWAQFXXGH D GHGFDWIG VHPARQ RQ 6RADOSD! HI XDUEVDQG

( QYLLRQP HQDORRQUGHIDARQV DA QHG Z WK QDARQDODY VDQG ) $
SROIAHV YRV \RADODQG HOYLLRQP HVBOD\SHRV P XWAEH DWHWHG VIR HQUKUH
WKH \KE SLIRMPVD P LQIP 1] HVDGYHUH LP SDRVRQ SHRS®! DQG IKH
HOYLLRQP HOWDQG E SLRP RVMAVLQFONMYHQHW \KWILQDELMN DQG FRP STDQRH
Z MK ®U DODQG SRAA 1P HZ RUWV > @KH | RERZ LQJ DUHVKH NH. SURFHWHV
VR EH FROUGHUHG LQ VKH LOW UDARQ LO WH | HDVELDN WXG\



. H,QMI DARQ &LRW &X\WQJ &RQPHUDV LOMI DG IQVKH) 6 ' XUQD ViKH
SUHSDUMRQRI VIKH ) HDMELDN 6WXG )6 VKH/* 8 \KD@VHRXUH D@UHTXLLHG
FODUDORHVDQG FHIALLEDRQVI LRP UHBIYDQWI RYHLOP HOWHI XOWVRY

DJ HQAHV DVGHVILGG LQ 3DUN9 RI WH 3,0 7KHVH GRFXP HQWP XW\EH
DWIDFKHG VR VKH ) 6 UHSRUADQG Z LOEH \KEMPAR IHYLHZ E\ WKH57: * )0 |
UHRP P HQGDARQE\ WH57: * &KDLU DQG DSSWRYDCE\ KH5&8 +HDG

,QDGGMRQ VKH) 6 P XWALQFRLSRUDM HWHQADCARW FXWQI FRQFHLQVVR
HOUXUH VIKDARKE. SURMIFWDUH \RAD® LOFOMYH  HQYLLRQP HQB® \RXQG DQG
FOP DV UAMTHOW 7 KHVH LOFOXGH VKH LOWAT LDARQ R



e * HQGHU3HUSHAYHY

e ,QGLIHORXV3HRSONM 5L) KWDQG 3DUWAASDARQ
e ( QVLLRQP HQVDODQG 6RADCEDI HI XDUGV

« &IP D &KDQIH$ GDSVIMRQ 0 HDVKUHV

UHBRZ EUH O KLIKQ KWNH SHYSHAIYH LO WH LOMI UMRQ + RZ HYHU
| XUMHUGHVBLOY DQG WP STWAVVR \IXSSRUMKHVH UHT XLUHP HQWDLH SLRYIGHG
1Q VIKH FRUH\VSRQGIQI DQOH HV

$ @HTXUWHG SHP IW FeDWDQRHY DQG FHUAL LFDWRQVP XVAEH VHRXUHG E\ \WWH
SURSROHOW * 8 GXUQJ \XE SUIRMPN HDMELDN WXG\ SUHSDUDWRQ 7KHWH

GRFXP HOW\KD@EH FRP SLBGIG DQG DMIFKHG VR VWKH ) 6 LHSRUADQG Z LIOXQGHUJ R
WHYIHZ E\ WH57: * )0, 8 SRQ\DWMDRARY HYDXDWRQ WH57: * &KDIWUNKD®
UHRP P HQG WH) 6 | RUDSSWRYDCE\ W(H5&8 +HDG 7KH FRP SGMA QYARI

UHI XOVRU GRFXP HOW DQG SURAHGXUHVLY SLRYIGHG LQ 3DUN9 RI WKH 3,0



G 63' HMIGIG ( QI LOHHUQ] ' HMJ Q 3UHSDUDMRQ

U 7, DQG)$T 6VBOGDWG SHTXUWHP HOW ' (1 3@QVDQG 3WRIWDP R

- RUNVSUHSDUDARQ \KD@EH XQGHUVKH | X@UHVSROMELDN Rl MH SUIRSROHQW * 8
7TKH57: * WUWRXIJKWH' ,/* UHIIRQDCB' 0 8 KUWHG5,( ' /* 32 HQILOHHY
DQG\WWH' 7, 3&8 \KD@SWRYLGH WWRKQEEDCDWIWIQRH DQG J XLGDQRH VR VIKH
FROPHUD ( QU LOHHUQJ 2 111FH LQ WH SUHSDUDARQ RI VIKH GRFXP HQW

' (" WKD@ RARZ VKH WBQGDUG LHTXIWHP HQWDVDIWHHG Z WK ' ,/* ' 7, DQG
)$'  7KHEDMF JHRP HWIF DQG GHVLJ Q \SHAL LFDWRQVVR EH DGRSWG | RUVKH
3IRMPAVIQ$SQOH  DQGEHPIRQ% Rl WLVGRFXP HQW' (1 3@QVDQG32: V
SUIHSDUDRQ \KD@EH XQGHUWKH | X@UHASRQUELDV Rl VKH SURSRQHQW * 8 Z IWK

WWFKQLEDCDWIWEIQRH DQG J XIGDQRH RI WMH57: * WKURXJK VIKH' ,/* UHILRQDO
3' 08 KUWHG5,( ' /* 32 HQIQHHY DQGWKH' 7, 3&8

7KH GHMJ Q \KD@ RARZ VIKH WBQGDLG LHTXIWHP HQWDIWHHG Z MK /* ' 7, DQG
)$' I0$SQH  DQGHHPARQY%  7KHYDME* HRP HMEFDQG' HWIQ
6SHAL LFDARQVDQG \KDA@DOR LOFXGH VIKH | RARZ 1QJ GHVILY

« DAW P XQHSDODQG SIRYIQADORDG QHE RN SOQ KL K@ KWQJ VKH
SURSRWHG 63

. 63 DWQP HQNVS®Q DQG SWRI LBI RQ KDD IRARWVHRIRQ SDSHULQGIFDALY
WH SURSRVHG 63 J UDGIHQWDQG IWVERSH DQG RADARQ Z WK H DRAWIMRQLQJ
DQGWSHRI H IMAQJ DQG SURSRVHG WAKRXUHV

e ARWVHRARQVDW P HWULQMUYDEYRQ ARW\HPARQ SDSHUMKSHUP SRUQJ
GHWJ Q 63 VHAMRQVVRR GHVALP LOH WWH H WIQWRI H FDYDWRQ DQG
HP EDQNP HQW

«  WSLFDOB3 VHAARQVRQ GIYHQJ LRXQG FXWDQG | L@ RUFRP ELQDWRQ RI FXWMDQG
| LODARQI MGH KLY DVIAMADMG IQ$ QQH Rl WLV GRFXP HQWDQG

e ,QGEMIGXDODQG \SHAL LIF SOQVDQG GHVILAYRI SURSRVHG WK UHV LOGLFDALY
H DPAWBMRQQ) HJ 63 ARWQIV ER] FXQHW ARWGIDIQDIH JIRXWMG
usws HF¥



'3+ 6VQADUG " HMJI Q DG 6SHHLLIFDWRQVIRUSRDGV ,Q DGEMRQ VR VIKHWH

GHVELY VKH SO@QV\KD@DAR EH DAFRP SDQIHG E\ J HOHIDOWSHAL LFDWRQVEDWHG
RQWHOWAWY 3: + 0%XH %RRNL RQ WRQGEDUG GHMJ Q DQG \SHHI LFDMRQVIRU
SRDGV

32  |IRUSURSRHG 63V\KD@IQFXGH VKH | RARZ LQJ WFKQLEDOGRFXP HQW

« P D/UDY\SHALIFDMRQVDVSIRYIGHG IQ$QQH  DQG6HRMRQ %  RI WKLY
GRFXP HQW

«  HDUMZ RINVVFRP SXVIMRQ \KHHWDQG U@RI 4 XDOWAHY %R 4

« GHVIDLGG GHUYDARQRI Z RIN WP XQMFRW \KRZ LQJ VKH P DQXDODQG
HTXLSP HQAFDSDELDV X\HG

e 3(57&30 6 FXUH RU* DQMAKDUAZ KLIFKHYHULYDSSURSUDW

« 6XPPDU 32: Z IV EDVE\XE SUIRMPAQI RUP DARQ LGHQW\ LQJ VIKH \RXUAH

DQG DP RXQWRI HTXIW FRQMEXWRQ

$ VD UH HHQFH VKH UHYLVHG J XIGHIOHVRQ WH SUHSDUMRQRI $ SSIRYHG
OXGJ HW RUGRQWDRWS %& DVSWRYIGHGLQ' 3: + ' HSDURP HOA2 LGHUL R
\HUHVRI GDMG 2 RV DP HOGLQJ ' 2 \HUHVRI WH
IRQRZ LQJ ,QGILHAMERVALMAP VP D\ EH | RERZ HG

. KLBI/* 8 VDUH QRAFRYHLIHG E\ WLY' 3: + ' HSDUP HOW2 LGHU WMRVH VKDWDUH
DGRSVQU GlL I HHQWOQGLUHPAFRW DRVRUW/AKD@EH DI IHHG Z W' 7, ' ,/* DQG

)$' IRUKESIRMFWIXQGHGE\ 5$3,' * LIRZ WK ) RUXQLRWP IW VKH GHVIDLGBIG

FRUAHVAP DWAVAKSSRUMG Z LK VIKH XQIFRWAGHUYDARQ \KD@EH \KP P DU] HG

IQRD32: FRYHUSDIHDWIFKHG DV$ QQH



H SHYIHZ DQG$ SSWRYDO

7KH\SHAL LIF SIRAHWI RUGXE 3IRMPAHYLHZ  DQG DSSURYDOWKDQEH DHFRUWGEQI VR
VKH IR@RZ 1QJ SUIRAHGXUWHV

e /*8 \XEP IWFRP SOMA' (' 3@QVDQG32: VRWKH' 7, 388

e 3&8 XQGHYENHVIQMDOHYIHZ RQFRP SGMAQHWRI GRFXP HQVBU
LHTXLWWHP HQWDQG LL | RXQG LOFRP SOMA DGYLVHV/ * 8 VR LP P HGLDW®
\KEP MWKH @ANLQJ GRFXP HOWWHQ VR 5&8

e 588 WWRXIKWH57: * )0, Z MK DWMBQFHIWRP 3' 0 8 KULHG5,( HYHZ V
GRFXP HQW HYDOXDWAVVKH P HUWRI VIKH SLRSRVHG \KE SURMIPWDQG P DNHV
UHRP P HQGDRQ VR \KH 5&8

o 5&8 KHDG DSSWRYHVSWIRSRVHG \XE SIRMPVHRWAQJ 3K3 P LARQ DQG
EH®RZ FROPXUHGE\ WH' 7, 13&2 DQG' ,/* 30 8
e 86(&52* DSSWIRYHVSWRSRVHG XE SLIRMRNVFRWAQJ RYHU3K3 P LARQ

DVUHRP P HQGHGE\ 5&8 KHDGWWRXIKWH' 7, 13&2 DQG' ,/* 30 8

DI VUI LODORIOMHYLIHZ DQG HQGRUHWR ,)$' TRUL2 GMMU
e 5&8 LWXHVD 01 RUWAH VR 3URFHHGL Z LW SURFXUHP HQWWR WKH/ * 8

I 3IRFXUHP HOWBURAHGXUIHVDQG,) $' 3URUSHYLHZ

3URFXUHP HOWRI 0&LYIO RUNVL DQG 0* RRGVL | RUDSSURYHG 63VZ L@EH VIKH P DIQ
UH\VSRQVELDN Rl VIKH/ * 8 VKURXJ K LW GX® FRQWANNMMG %GVDQG $ Z DBV
&RP P WWH %% & LQ DFFRUGDQRH Z WK VIKH SLIRYIMRQVRI 5 $ FROVMAQN
Z M VKH,)$' SURPXUHP HQWI XIGHIOHV 7KH EDMYI RUSURFXUHP HOALYVIKH
DSSURYHG $ QOXDCBURFXUHP HMB@Q $33 DQGMIQHG' 7, ' /* DQG/* 8
VISDUAM 6XE 3URMIPAG J UHHP HOW63$ 1IQ$SQQH  5$3, * LRZ ViIK \KDD
DL Q WIFKQUEEDOWI | 1LRP VKH 1382 DQG 5&8 VR REVHUYH DADQ. W HRI VKH
SURFXUHP HOWSURAHW

0 DNVRUW LI QRWD@) 0 ,VXQGHUVIKH 3URMIPADUH H SHAMG VR EH LHDMYHO \P DD
LQYROMQJ \P DAY RUIN FRQAWDRV DQG DUH XQ@H® VR DMDPAIQMAQDWRQDO
FROADA/RWYY KHOPH FROADRN Z LG@EH DZ DUGHG KURXJ K / RADOSRP SHAYH
UGEQ /&% DQGZ L@EHJIXIGHGE\ 5 $ RVKHZ MH NQRZ Q DVVIKH

0* RYHUQP HOWBLRFXUHP HOWEH RWP $ P DVERQJ DVVIKH SURYIMRQVDUH
FROUMMQAZ I WH ) $' 3URFXUHP HQW XLGHIOHVI RUAYICZ RNV



$ @GRFXP HOWIRU,)$' SURUWHYIHZ DQG IMXDQRHRI 01 R 2 EMPARQ/ HMAL
12 \KD@EHHYLHZ HGE\ WH57: * )0, 3 08 \XEP MMGVR 13&2 E\ 5&8
| RUILQDOHYIHZ  DQG \KD@EH DAFRUGEIQI VR VKRVH SURYLGHG LQ 3DUA,, RQ
3URFXUHP HQABURFHGXUHVXQGHU3WRMIPAD DQDI HP HOWRI KH5$ 3, * LRZ WK
3,0

6SHAL LF &RQGIMRQV | RU) XQG 5 HBDWH

8 SRQ FRP SGMRQ Rl SUIRFXUHP HOWDRAYMEHY VIKH LHBDVAVRI &HUALLFDWA R
$ YDUDELOV Rl ) XQGV &$) DQG FRUHSRQGIQ] I XQGIQJ KSSRUAZ LOEH
DFFRUGLQ) VR VKH | RERZ LQJ SURFHGXUHVDQG FRQGIMRQV

D &HWIFDWRI $ YDIDEIDN RI ) XQGV &$)

7KHWHBDWHRI &$) VR WH/* 8 Z LEH DAFRUWGEIQ) VR FRP SCDQRH RI VKH

| RARZ 1QJ \IKEP DMRQV

o /HMAUHTXHWRUES) ILRP WKH/* 8 VR\WKH' 7, 588 FF13&2 WURXJK \KH 3&8

o /*8 9$& UMROMRQRI DZ DUG\R Z LQQIQJ EIGGHUZ IMK \KSSRUAQI GRFXP HQW

o ' IDIVERQADAARI Z RINEHVE HHQWH/ * 8 DQG Z LQQIQJ ELGGHU

o /*8 JQHG63$

o &HWIFDARQIWRP VKH EDQN WASX@WQI VHSDUDVA WKVA XQG DFFRXQWRSHQHG | RU
VKH 3URMIFW

o &HALFDARQ MDWIKH HTXIW FRXQWASDUVP LQIP XP Rl KDVEHHQ
DSSURSUDWG RUEXGI HWG GX® \J QHG E\ VKH / RFEDOYXGJ W2 | | IFHUDQG QRWG E\
VKH / RFADOBKIH ([ HRXVYH

2 WMHUGRFXP HQWVR \KSSRUMMH UHT XHWAIRU&S ) Z KLEK DUH SUHVKP HG R

KDYH EHHQ FRP STHG SURUVR WWH FRQGXPARI SLRFXUHP HOWDUH DVI RGRZ V

e $SSWRYHG)6 ' (' 3MQVDQYG32:

 &RP SADQFH VR 6RADOSD! HI XDUG IHTXLWHP HQWLH DFTXIMMRQ DQG SWRR! R
FRP SHOMMRQRI 5RDG5LIKWRI : D 552: DQGRRS GDP DIHVL DQ

e (QYILRQP HQMDCERP SADQAH &HIMIFDW (&8 RUSHWMIIFDWRI 1 RQ &RY MDIH
&1& IWRP ' (15 (0 %

1 RQ FRP SADQFHVR DQ\ FRQGIMRQ RUGRFXP HOWDERYH Z L@EH J LIRXQG | RUQRQ
IMKXDQOFHRI &3$)



E ,QWMDO XQG 5HBDWH

TKHIMXDOFHRI &$) VRVWKH/ * 8 Z RX@ WAJ J HUWKH I QIQJ Rl &RQADRV

EHVE HHQVWH O D\ RUDQG WKH Z LOQIQI &RQWDRVRUKHQRH GREXP HOW QHHGHG R

H | HRAVKH LOMDO XQG IHBDVH VR VKH / * 8 DUH DVIR@RZ V

e/ HMAUWHT XHVAT RULQMDO XQG LHBDVH [ LIRP VIKH/ * 8 VRVKH' 7, 588 FF 1382
WURXJ K WH 388

e 1RWHR $ZDGIWRP WH/* 8 VR &RQADRRUDQG &RQADARUVERQ RWP H
VHUHVR

¢ 1 RVDU] HG &RQWDPAIQFXGIQ] DADQOH HVEHVE HHQ WWH 0 XQUESDAW &IW DQG WKH
&RQADARU

o 1RWAHWR3WRAHG 173 IWRP /* 8 VR &RQADARU

o SHWIFDMRI /* 8 HTXIW FRXQWMSDUAGHSRUWP LQIP XP R IQGIFDWQI VKH
DP RXQWDQG FXUHQWDFFRXQWQXP EHUDQG UL FRP ER DRFRXQWVIKH $ XVIRP DWF
) XQG 7DV HU$ JUHHP HQWS$) 7$ P DFKIQH Y IGDWAG DQG WXHG E\ WWH EDQN

o  6LJQHG DQG DSSWRYHG 63$

F 6XEVHT XHQW XQG 5 HBDVHV

) RURRQADRVFRWAQ] 3K3 P LRQDQGEHRZ D MQI B IXEVHT XHQAWHBDH

LVUHRP P HQGHG SURUVR | LQDOHBDWH Z KLB1 | RUFRQADRVRI P RUHVKDQ

3K3 PLORQ VER P RWH\XEVHTXHQMHBDVHVZ L@EH DSSIRSUDWM

' RPXP HQW QHHGHG VR H | HAAKEVHT XHQWHGDMVHY DUH DVI RAGRZ V

o/ HWWMULHTXHWATRULHBDWH RI I XQGVE\ IKH/* 8 VR' 7, 588 FF1382 WURXJIK iKH
388

e GHULFDWMRI BVDWVRI ) XQGV &6) MIQHGE\ WH/* 8 DFFRXQUDQW

e GVIDWP HOARI SHRHSWDQG' DEXUHP HOW 6 25'  GX® FHWLHG E\ WH/ * 8
WHDVXUHUDQG YHUL LHG E\ WH &2 $ DXGIVRU

e $ FRS\ Rl VKHE&RQADRRUVEVDWP HOVRI : RINS FFRP SOKHG 6: $

e ' XO DXVKHOWEDMG SKRWRFRS\ Rl GAEXUHP HQWYRXFKHY/

e $SWODW Rl SUHVIRXVUHODWH VAT XIGDMG Z MK FRUHSRQGQJ SK\ MFDO
DFFRP S@KP HOARI WWH UHBDVHG DP RXQAGX® YDAGDWG E\ D FRP SRVVM WDP
FRP SRVHGRI ' 7,3&8 /*22 DQG/*8 30 7

e 3K\ IFDOSLRI LHW/UHSRWV

+ 3IBRUDYRI \XE SIRMPAP SGP HRQ SLRI UMW DQG

e 6XPP DY UHSRUARQO DWIIDW4 XDDN &RQAROO 4 & MMAUHKOVFRQGXAMG






P SOP HQIMRQ $ UDQJ HP HQW

% YIWWXHRI WWHO R$ EHVE HHQ' 7, DQG' ,/* DQG FROUGHUQI WWDW * 8 VDUH
XQGHUMKH \KSHUMRQRI ' ,/*  WiH UNVSRQUELOW RI RYHUHHQJ WH

IP SGP HQMARQRI 5$3, * IRZ VK \KE FRP SRQHOWRQ) 0 , VKURXJ K WKH
SDUARSDMQJ / * 8 VIVGHBU DMGVR '/ * VR HIHAAYHO P RQVRUFRP SCDOFH VR
3IRMIPASRAFAHVDQG J XLGHIOHV DQG VDL HABLRMIPAEHQH LEDUHVZ RX@ EH DE®
VR DFFHW X\ H DQG EHOH I LRP \VKH | LQDQALDCSLRGXRVZ MK GXH UHI DUG | RU
WHUUASHRAAYH GRFADOGHYHRSP HQNQYHWR HOWS@QV

' * IQVBQGHP Z WK VKH' 7, KPAKUH DAD@OIVHYZ LOEH UAVSROME® 1O
RYHUHHQI WWH RYHWD@SB3 [P SGP HMIMRQ P RQVRUQI DQG HYDXDURQ
IOFXGIQJ VKH SIRYIMRQ Rl VK QIFDCDWIWIQRH DQG FDSDAW GHYHRSP HQW RU
P XQASDOMHVAVHVIQ FRH FRRUGLODARQ Z IMK ',/ *  5HJ LIRQDCDQG 3LRYIQADO
2 11 IFHV 5 32 V DQG DRAYH LOYROHP HOWRI VKH / RFDO* RYHUQP HQA2 SHUIDARQV
2 [IIFHY /* 2 2 V \WMRQHG DWAH/ * 8 RIILFHV 63 ,P SOP HQIWMRQ \KDQEH
DFFRUGEIQ] VR VIKH | RTRZ LQJ \X WP VDQG SURFHGXUHV

D ,PSGP HMMRQO RGH

$ SSWRYHG) 0 , \KD@EH [P S®P HQWMG E\ SDUARSDWQ] / * 8 VE\ FRQWDRW

WURXJ K RFDCFRP SHAAYH ELGGIQ] DAFRWEQ] VR 5 $ DOR NQRZ Q DVVKH

* RYHUOP HOABLRFXUHP HOABH RWP $ PW* 35$ FROUMMOWZ MK ) $*

3URFXUHP HOW XIGHIOHV ,Q VKSSRUAWR ViH QDARQDO) RYHUOP HQW/HP S®\ P HQW
JHQHDARQ SLRIWDP  DQG LQ FRMUGHIDAWRQ VKDAP DNRUW RI VKH \KE. SLRMPVDUH
\P D@WD®! / DERUYDVHGH TXLSP HOABXSSRUMG / %(6 P HMRGVRI

FROWAKXPARQ \KD@EH DGRSWG Z KHQHYHUSRWE®! $ GRSWRQRI / %( 6 P HWRG

| RUFRQWAKXPVRQ \KD@WDWM\ DORI VKH | RGRZ LQJ FRQGIRQV

e/ DERUYDVHG ( TXISP HOWEXSSRUMG /% (6 FRWWKD@QRWEH KL KHUE
PRIHWDQWQ  SHFHARI WKH ( TXLSP HOADVHG (% FRW

e /%( 6 SIRMPAGXUDAWRQ \KD@ORWEH RQIHUE\ P RIHWDQIULW  SHIFHQW
Rl ViKH ( TXLSP HOWPDVHG GXUMRQ

e (P S® P HQARI RFDXZ RINHW/\KD@ORWKQGX® LP SDLUDI UEXOXUDO
SWRGXAIRQ DQG

e 7HKQIFDOTXDON \KD@EH P DIQWIIQHG
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63 ([ HAXVIRQ 6XSHWYIMRQ 4 XDON &RQWRO DQG 3HURGIE 5HSRUAQJ

,P SGP HMQJ 6\VWKRXXWH

P SOP HOMMRQRI )0 , \KE SIRMPNZ L@HT XILH | X@DMAQARQ | LRP VKH/ * 8V
DQG \KD@HWREQK D 3LRMPNP SGP HARQ 7HDP 3,7 XQGHUVKH GDGHUKLS
Rl ViKH &IW 0 XQIASDY QILOHHU &0 ( 7KH 3,7 \KD@EH UMSRQME® LQ FDUY LQJ
RXWD@YZ RUNVUHDVWG VR \KE SLIRMPVLP SGP HOMRQ LOFXGIQ) FRRUEIODARQ

DQG @NDI HVZ I RKHUJ RYHLQP HOWDI HOAHVWDWADQ SURYLGH DWAWRORH VR
VIKH SUIRMRV

7KH' /* 30 8 2 1IIFHRI 3LRMPN HYHRSP HOWHUMFHV 2 3' 6 WXPAUH \KD®
RYHUHH VKH RYHLD@) 0 |, P SGP HQIMRQ VKURXJ K LW/ RFDCS FRHWS RDGV30 2
/$530 2 SWIRVIGIQJ SRARA JXIGHIOHV VIKH 5HI LRQDCR || LFH IHSUHVHQMG E\ iKH
' /* SHIIRQDO LWHARUDWMAMG E\ WWH 3LRMPN HYHBRSP HQWDQG 0 DQDI HP HQW
8QW3' 08 DQGWHKLHGS5,( VIKH3WRYIQADCR |1 1FH KHDGHG E\ WWH 3URYLQADO
' LUHRRUDWMAMG E\ HQI LOHHWYDWL QHG LO KLVRI 1 LFH DQG IKH / RFDO

* RYHUDP HOA2 SHIDARQV2 [ LIFHU /* 22 X\KD@ KRGIQJ RIILFHIQVKH/ * 8

7KH LRGN DQG UASROMELDAHVRI WMH' / *  \MAKPAUH DAD@BYHY\KD@ RARZ

WKRVH VKDWDUH DSSTADE®I VR 5$ 3, * URZ K DVSIRYIGHG IRULQ" / *

0 HP RUIDQGXP &LLFX@U GDMG -XO RQ3RIA * XIGHIQHVIQ

0 RQVRUQJ Rl )< $\WWRQFHWR ' MDGYDQVII HG 0 XQEASDDMAHY $' 0 )<
$ WWBOFH VR 0 XQIASDDAHY $0  DQG RIMHUSURMFW VR GRZ QBRDG' ,/ *

0 & JRVR GO JRYSK MXDOFHVDUKLYHP F \WWHALFX@ULY 1O KH

DUKLYH 7KH SURSRVHG [P SGP HOAQD AKPAWH VIQ) LIXIH  EHRZ



SROIRI VKH SIRMPNP SGP HMMRQ 7HDP 3,7

6SHALLFD@ WKH 3,7 \KD@

« EHUNSRQUE®! | RUDFFRP S@KLQI VKH WHTXLLHP HOWDQG SUHSDUQ) VKH
GRPXP HOWQHRHWDU SURUVR \IKE SURMIPAP RELQ] DWRQ DVASHAL HG LQ VIKH
6XE 3URMIANG J UHHP HQW

e VKURXJIK VKH GHWI QDG 3URMIP( QI LOHHU FRQGXPASUH FRQWAKPRQ
FRQ HIHQRHV P RELT} H FRQADRVRLY/DQG HQUKUH | X@IQYROYHP HOARI ViKH
EDWDQID. RII IADYDQG FRP P XQW DVOHAHWOU LQ DA@DVSHRWRI )0
IP SOP HQIMRQ

« EHUASRQUE®! | RUVH RYHUD@FRRUE.ODMRQ P DQDI HP HOWDQG P RQVRUQ]
Rl \KE SIRMPVLP SGP HQIMRQ

e HOWUH VKH H | LHHQWP SGP HQMRQ TXDOW WBQGDUEY DQG P HO
FRP SGMRQRI \KXE SIRMPWVLQ DFFRUGDQFH VR WWH DSSURYHG SOQVDQG
\SHAL LFDARQV



EH UAVSRQME®! | RUHQXUQJ VIKH FRQGXAARI Z RUN DQG P DWAUDY TXDOW
FROAROMIV DVASHAL LHG LQ \KE SURMIPAGRFXP HQW

UHRP P HQG | RUDSSLRYDCRI SD\ P HQW RUD@HTXHWWRI SURI IHWELAXQ E\
FROADR/RLY/

UHRP P HOG | RULHYLHZ DQG DSSWRYDCE\ ' /* DQG' 7, D@UHTXHWVIRUKE
SIRMPAYDUDVARQ RUGHY/DQG SUFH HVADODMRQY

EH UAVSRQME®! | RUVKH FRQWRQGDRQ DQG VP HO \KEP DMWIRQ Rl SHURGIF
WXV UHSRUVRI \KE SLIRMPAIP SBGP HMRQ\R ' ,/* DQG' 7,

HOWKUH VKH HWREQKP HOARI 2 0 RW DQL] DARQVSURUVR \KE SURMIFW

FRP SGMRQ DQG

FRQWRQGDWM DOGDVD LQI RUP DARQ Rl DOFRP SGMAG \KE SLRMPVLQ
SUHSDUDMRQ | RUVKH FRP SGMRQ LHSRUMR EH\KEP IWMGWR ',/ * DQG' 7,

' DO \XSHYMRQRI \XE SIRMFWLP SOP HOIMRQ \KDTEH XQGHUVKH
UVSRQUELDN Rl ViKH GHVLI QDWAG 3LRMPN QU LOHHU 3( +H\KH \KD@WH R
MIKDAGXUQI VIKH P RELQ] DMRQ R VKH FROADFVRUVR WH SURMPAMVA VIKH
FROADAVRUK D@IQWI@D ELCERDUG DWIKH WDUAQ) SRIQARUDQ. \IADVAT LF
SOFHRI VKH \KE SURMPAWMAM LOGIFDAQ) VWH 3URMPAQDP H VKH QDP HRI WKH
H HRXWQI DIHOR LHV \KE SURMPAWAY®! SK\ EDOBLI HW\KE SURMIFW

GXUMRQ QDP HRI FRQAWDRRUDQG RMHUFRQADPAGHVILY DVMKRZ QLQ $ QQH{

7KH3 ( \KD@DOR HQWXUH VKDWD@Z. RUNVDUH DRFRUGLQU VIR DSSLRYHG SO@QV
DQG \SHAL LFDARQVDQG D FRQWKPMRQ @J ERRN | RUHDFK \KE SURMIPAWKD@EH
P DIQWILQHG E\ ViKH FRQUWDRVRUDVH NREMVI DADEWP HVVKH HQMHVRI Z KLFK
DIHFRQDIOHGIQ$QH $  ,QDGGIMRQ SURUVR VIKH WIDUARI DQ\
FROWAXPIRQ Z RINLQ DQ\ DQG HYHY SDUARI VKH Z RIN WP XQGHUFRQWDRW
WKH FRQUDRVRUMK DEUHT XHVAI RUDQ LOVSHAMRQ XMQJ VKH IRWP SURYIGHG | RU

IQSQH $



$ GYDQRH 3D\ P HQADQG 3WRJ UMW %4QQ) 3D\ P HQABURFHGXUHV

) XQG IHBDVHVVR WWH/ * 8 \KD@EH LQ WDQRKHV $ Q LQVDCODP RXQWHT XLYDBIQMWR
Rl ViKH FRQADPAFRWAWKD@EH IHBDVHG VR VKH/ * 8 LQFOXMYH Rl ViKH DGYDQFH
SD\ P HOAR P RELQ DARQ | HH Rl ViKH FRQWDRRU 6XEVHT XHQW XQG UHBDVH
VR \WKH/ * 8 \KD@EH DAFRRUGEIQ) VR VKH \AKHGX®! LQ 6HPARQ Rl VKLV/J XLGHIOH
Z KL®I SD\ P HOWRI /* 8 VR FROADRRUVKD@EH EDVHG RQ SURJ IHW/ELGIQJ
\XSSRUMG E\ D 6VIMP HQARI : RIN$ FFRP SOKHG 6 $ DGRSVQJ VKH WP SOW
IQ$QH  7KH6: $ \KD@EH YDAGDWG DQG HYDXDWAG E\ DWDP FRP SRHG R
' 7,388 /*22 DQG/*8 30 7 DQGDSSWRYHGE\ WHO D\ RU3IFVRUDYRI Z RWN
VVWVEH RIH GXUQJ  DQG DI WMUZ RN FRP SGMRQ \KD@EH VBNHQ DVSDUARI
\XSSRUAQJ GRFXP HOWIRUWH6: $

4 XDON &RQOARO

7KH FROADRARUVO DWAUDY4 XDOW ( QI LQHHU 0 4 ( \KD@SWHSDUH D TXDOW
FROARCSIRILDP $Q0OH $ | RUHDAK 63 VR EHUHYLHZ HGE\ VIKH/ * 8 3,7 3LRWMFW
( QI LOHHU DSSWRYHG E\ ViKH &IW 0 XQIALSDY, QI LOHHUDV3,7 KHDG DQG QRWAG E\
WHE&O /*22 4 XDDN FRQARCSURFHGXUHV\KD@EH GRQH DFFRUGIQI VR iKH
FKHGX®IRI P LQIP XP VIAAUHT XLLHP HQWDVDGRSWG E\ WKH' 3: + SIRVIGHGLQ
$QH  &ROWQXRXVTXDOW FROARAQSHAMRQ E\ VIKH 3( RQ DAWP VRI Z RWN
\KD@EH GRQH DVFRQWXPARQ Z RWN SURJ UHWHVDQG LQWSHRARQ UHSRUAWKD@EH
\XEP LWMG DVHTXUWHG 5 HBNYDQWT XDDN FRQAROMIANHSRUN DUH DWIDFKHG DV

$QH $

3HURGLF 5HSRUAQY

$ P ROKO SHURGIF IHSRUAQI RQLP SGP HODMRQ SURJ UHW\KD@EH GRQH E\

ERVIK WH FROADRRUDQG WH/ * 8 3,7 WURXJIK WH 3(  3HURGIE LHSRUMVR EH
DFFRP S@KHG E\ ERVK SDUAHV\KD@LQFXGH EXWQRWIP WG VR IKH | RERZ QU

« P ROM® DQG FXP XOWlYH SK\ MFDOSLRI UHW/UHSRUN LOFXGLQI SLREGP V WKHV

DQG FROFHLDV XMQI VIKH WP SOWM

« \XP P DU UHSRUARI | LHG® WV

o WDWVRI ANV

. GDO Z HDWHUHSRWV

« SIFRUDYRI Z RINVIVMVEH RUIH GXUQI DQG DIMUZ RWIN FRP SGMRQ DQG

« FRSIHVRI 6VIDMP HOARI : RWIN$ FFRP SOKHG



© RUIN 6XVSHOMRQ 5HVXP SWRQ 9DUDWRQ 2 WGHY HW

7KH SIRYIMRQVRQ Z RUN K\SHOMRQ DQG UHVXP SMRQ  YDUDVRQ RUGHWYDQG IKH
UHVARI FROADPASLRYIMRQV\KD@EH DAFRWELQ) VR VH SROIAHVDQG J XIGHIOHVRI
5% 7KH IMXDQRH Rl VHVH RUGHW\KD@EH WWH P DIQ UASRQUELDN RI WWH
/* 8 WURXIK VIKH 3,7 FRS\ I XUDNKHG' 7, DQG' ,/* DWD@BIHY 3D\ P HQARU
YDUDVMRQV\KD@EH KDL HG VR VIKH DFFRXQWRI VKH / * 8 DV DGGIMRQDCHT XIW
FRXQULSDUAKHQPH VIKH / * 8 \KD@H HUAVH GXH GO HQPH LQ ViKH SUHSDUDMRQ R

' (" 30QVDQG32: VR DYRIGLORXUIQ) YDUDWRQ RUGHY

0 RQMRUQJ DQG ( YDOXDARQ 0 (

7KH' /* KDVDQHWREQKHG DQG H IMAQJ P RQVRUQJ DQG HYDOXDRQ X WP V
DQG SURFHGXUHVI RUIWGXED, %$<$ 1 HQUROIG SLIRMPVE\ YIUXHRI VIKH' / *

0 HP RUIDQGXP &ULFX@U 0 & GDVWG 6HSWP EHU 2 P QEEXV
* XIGHIOHVI RUMKH 0 RQVRUQJ DQG ( YDOXDARQ RI 6XED\ ED\ DQ ( QURTIG
3LRMIPW KHOPH VIKHUIH LV QR QHHG VR HWIDE@K D\VHSDUDMO (WP DQG
SIRFHGXWHIRUWH5$3," * IRZWK )0 ,V

QWLY/HIDUG P RQVRUQI DQG HYDOXDMRQ Rl \KE SIRMPWLP SGP HQIDMRQ
XQGHU5$ 3, * URZ W \KD@ RARZ \KH H IMAQJ JXIGHIOHVRI ' ,/* 0 &

$V\KFK D@DSSTFDE®! SIRYIMRQVDQG P RQVRUQI DQG HYDXDWRQ
SURAHWHV DQG SURFHGXUHV\KD@EH DAFRWGIQ) VR WKH O &

7KH JHQHIDO XQPARQRI ',/ * DAGL HIHQABIYHY DV QFKLRQY HG Z WK VKHU
HIMAQI 0 ( WX WP VDQG SUIRFHGXUHVDIHDVIR@RZ V $W / * &HOWDCR |1 LFH
WH2 3' 6 \KD@EH IMVSRQME® LQ RYHUHHQI VKH RYHD@) 0 , \KE FRP SROHQW
RI 5$3, * URZ K IP SOP HQWMRQ P RQVRUQJ DQG HYDOXDMRQ LOFXGIQJ VKH
SWRYIMRQ Rl VMK QUEFDCDWIWIQRH DQG FDSDAW GHYH&RSP HQWRU/ * 8 VIQ FER\H
FRRUGIODARQ Z MK ',/ * S5HILIRQDCR I1IFHV 52V ) RUWLVAKE FRP SROHQWVKH
3LRMPAD RQWVRUQJ DQG ( YDOXDMRQ' LYIMRQ 30 (' XQGHUVKH 2 3' 6 \KD®
UHSUHVHOWIKH' / * &HOWDCR |1 LFH



$ VWH UHI LRQDOBIYHO VIKH P RQMVRUQJ DOG HYDOXDWRQDWP RI '/ * LVVKH
3' 0 8 Z KHHWKH KLLHG 5XWD0,Q DVAKRXWH ( QI LOHHU 5,( IVRGIHG 7KH
3' 0 8 \KD@/DNH VKH GDG LQ SURI IHWP RQVRUQJ DQG HYDOXXDMRQ DQG EH

UHSRQME®! 1Q RYHUHHQJ VIKH LP SGP HQIDARQRI WWH) 0 , \IKE FRP SRQHQW

RI 5$3," * URZ W VR HQUWXUH H I LHHOR DQG H | HAAYHOHWIQFXGIQ) SIRYIMRQ
R WFKQIFDCDWIWIQRH DQG FDSDAW GHYHBRSP HQAIRUP XQUEESDOMHY 7KH

3' 0 8 \KD@P RELQ] HWKHKLUHG 5,( L QHFHWDUY 1Q VKH GVAKDU H Rl VIKHU
GXMHVDQG IMVSRUEIDARY > @

&RP SGMRQ DQG 7XWQ 2 YHURI )0 ,V

SROMMOAZ WK ' 3: + ' HSDUR HOA2 LGHU  VKH SLRFHWRI FRP SOMQJ
DQG WLQIQJ RYHU) 0 ,VHQXUHVVKDW DAMAHVDUH | RUP D@ DFFHSWWG
IOSHRAMG DQG WDQM HUHG VR VKH/ * 8 | RURSHUDWRQ DQG P DIQWAQDQRH 7KH
SURFHGXH LQYROYHVFRQADRARUQRW LFDMRQ LOVSHARQ DQG GRFXP HOMRQ
E\ WH/* 8 DQG UHBIYDQWSURMPAWDP V DQG | LQDCDXVKRU] DARQ | RUWLD
RYHUE\ WH GHMJ QDWAG 5HI LRQDO  LLHARYY 5 HTXLUHG GREXP HQW\KXFK DV
6XE 3URMPAERP SGMRQ 5HSRUN LOSHPARQ | LQGIQIV DQG DV EXIO\S@QV
IRWP SDUARI ViH SDRNDI H VIKDWYDIGDVWV SURMIPAFRP SOMRQ

,Q@OH Z IMK VKLY FRP SOMAG | DAMAHVDUH RI | LAD@ DFFHSWAG E\ VKHO D\ RU
RQEHKDDRI KH/* 8  Z LW WWH \XSSRUARI VIKH LOVSHAVRUDW WP DQG
RYHUIKWRI 13&2 58&8 ' 7, DQG' ,/* UHSUHVHQUIDAYHY 2 QFH VXUDHG RYHU
WKH/ * 8 DWXP HVUASRQUELDW | RUKWIIQIQ) RSHUDARQVDVVASXOWG LQ
WKH 63$

VWKRX@ DAR EH QRVWMG MDWD@SURMPV UHP DIQ \KEMIPWRR VIKH FROADRRUV

IDELON SHURG XQGHUS$ HOWKUQJ TXDOWV WDQGDLGVDUH P HWDQG
UHP HGLDCZ RUNVDUH XQGHWINHQ Z KHQ QHRHWDU

) RUVKH GHVBLBIG | RZ RI FRP SGMRQ LQWSHAMRQ DQG WD RYHY  LOFXGLQ]
VKH IMXDOQPH Rl &HUAILFDWAVRI &RP SGMRQ DQG ) LODOS FRHSVIDQRH,
UH HHOPH\KRX@ EHP DGHVR' 3: + ' HSDUR HOA2 LGHU  6HRMRQ% > @



&RQAMDARWV/ LDEIOW 3HURG

$ @FRP SOMAG) 0 , XQGHU5$ 3, * URZ WK \KDT@EH \KEMPWR FROADRARY/
IDELDN SHURG VR HQUXUH VKDWARP SGMAG | DAMAHVDUH Z WKLQ DFFHSVIE®H
WIQGDLGV 7KH CDELDN SHURG R FRQADRRU/AKDE@EH DFFRWEQ) VR VKH
SWRYIMRQVRI 5 $ Z KIEK DUH UH GRMG LQ VKH \LJ QHG FROADPAGRFXP HOW
+ HOFH DE@HSDLUZ RUNVDQG UHP HGLDCP HDVKUHVVR EH GROH RQ GH HRAYH
HPARQVRI VIKH FRP SGMAG | DALMAHVZ LWKLO ViKH CDELOW SHURG \SHAL LHG \KD@EH
XQGHUWKH UAVSROMELDW DQG FKDLI HG VR VH DFFRXQRI ViKH FROWDRRU

, Q V(H HYHOWADVWIKH FROQADR/RUI DLAYVR XQGHWIINH UHSDIUZ RUINVZ IW1LQ VKH
SHURG WH UHWQARQ P RQH DVSWRYIGHG | RULQ VMH FRQAWDRAMWKD@EH Z IWKKHG
DQG \KD@EH XMHG E\ VMH/* 8 | RUWKH SXLSRWH

EXWILQDELIDV 0 HRKDQMWP

* HQHIDORRQFHSWRI 2 SHIDARQ DQG 0 DIQWAQDQRH 2 0

$ IVAURRP SGMRQ DQG DFFHSVBQFHRI ) 0 ,VXQGHU5$3," * LIRZ W SDUARSDWJ
/* 8 VMVKD@LIP P HADWA® SXVWAKH | DADV LR UHI XOURSHIDVMRQ DQG

P DIQWIQDQRH EHQI XQGHUVKHUP DQGDW E\ YIWAH RI VIKH / RFDOF RYHUQP HQW
&RGH

3URSHUP DIQWIQDQRHRI ) 0 ,VLVVIKH P DIQ UMVSRQMELDN RI VIKH/ * 8 VIQ
FREDERUDARQ Z MK EDUDQI D\ RI | LADYDVZ HGDVDRRYH LOYROHP HOWRI VIKH GRFDO
FRP P XQW P HP EHWDVHQG XVHY 7P HO P DIOWQDQRH LV FUMEFDOR HOKUH VKH
XVH X@HWRI D | DAON Z WKIQ IWHFRQRP LF @ H\VSDQ DQG LOFOMRQRI 2 0

0 RQVRUQJ DOG ( YDOXDMRQ 0 ( SURFHGXUHVZ IMIQ VKH/ * 8 WXPMUH KDVVR
EH HWREQKHG

7KHH DUH H LWAQU AP VDQG SLRFHGXUIHVRQ2 0 RI )0, HIHPAYHDQG
FXUHQWD X\H E\ GL I HHQWQDRQDOIOH DI HOAHV SLIRYIQADCAW DQG P XQUASDO
/* 8V Z KIFK FDQ DOR EH DGRSWAG Z Wi \@J KWP RGLL LFDARQVVR | MXH
LHTXLWHP HQWRI )0 ,VIQ5$3," * IRZ \IK DUHDV



* LYHQ WWH | LODQADOFRQWADIQWRI VKH/ * 8 VZ KR DUH P RW® GHSHQGHWRQ

, QMDD HYHQXH $ @RW HOW 5% WH FRQAHSW SURMHOWAG KDYH WWH | R@RZ 1QJ
\GHHI LF SXIBRHV

e VR LOWIXWM D @ERU EDVHG FRP P XQW P DIOWQDQRH \FKHP H

e HOKDQRH VKH SDWHUKLS EHVE HHQ VIKH / * 8 VDQG VIKH FRP P XQUW LQ HQUXUQJ
WH \WIDLQDELDN Rl VIKH FRP SGMAG | DAOAHV

o SURP RV FRRSHUDWYH \SLUMDP RQJ WKH FRP P XQW P HP EHLYDQG HOKDQFH

WH GHYHBRSP HOWRI DVHQWHRI FRP P VR HQWDQG RZ QHUKLS

o LOWAVIA LHYHOXH J HOHIDWQ P HDWKUHVVR \IKSSGP HONIXQGIQI IRU2 0
SXISRHV

o LOWI DM P DIOWIQDQRH DRAYMEVLQ FRP P XQIW RU DQL] DARQDOGHYHRSP HQW
DQG

e AHQIWHQWKH O RQVRUQI DQG ( YDODARQ 0 ( RI RSHIDARQ DQG
P DIQWQDORH DAAYIMHVRI 1DUP VIR P DUNHWIQI LDWAKRMXUH LQ D P XQIASDOW

,Q DGGMRQ ViKH FROFHSWZ RX@ RQ® VHUYH DVUH HIHQFH T RU/ * 8 VVIR HQWKWH
PD P XP EHQH IWGHUYHG ILRP FRP SGMAG) 0 ,VEXWWKRX@ QRWQ DQ\ Z D\
HQPURDFK RQ VIKH RSHUDARQ DQG P DIOWIQDQRH SURFHGXUHVSURVAUEHG B\ RWKHU

LOVAAMRQVP DQGDWAG WR [P SGP HOWP L MURUWHDWAG SLIRMRV

+ RZ HYHU DSSTDE®! SIRYIMRQVRQ M WHP VDQG SURFHGXUHV DV GHYHBRSHG E\
VKHVH LOWRAVRQVDUH KLI K® UHFRP P HQGHG | RUDGRSVIRQ ) LOD®  GHVBLYY| RU2
0 SURFHGXWHVRI )0 ,VQHHG VR EH GHYHBRSHG DVD \HSDUDWA P DOXDCRQ

02 SHIDARQ DQG 0 DIQWIQDQRH * XIGHIOHVL | RUSRUADIQG &HP HOWERQFUHWM
3DYHP HQW 3&&3 DQG DSSXUMQDQAMAXRMKUHV

YOMF A SHVRI 0 DLOWIQDORH

7KHH DUH DAMGDWIWKUHH  EDMFWSHVRI P DLOWIQDOQRH VUDWDIUH DSSTFDE®! VR
) 0 ,VDQG VKHVH DUH DVIR@Z V






o« $QQXDO0 DIQWMOQDQAH3WRIWP 7KH2 0 & DQGYOWDQID 2 | IADY
Z I IXICDQAH TURP VH 3,7 \KD@GHYHRRS DQG P SGP HOWDQ DQRXDO

P DIOWIQDQRH SR LDP

« &RP P XQW YD\HG ,P SOP HOMRQ 7KH/* 8 \KD@HQ DIH
0SDN DZ 1 JRXSV VIMN EDVHG FRP P XQW @ERUHY DGRSWQJ VKH
0®IQI WP DQL WP Z KHIHQ UNMGHQWD®RQJ URDG VHRARQVDUH
UHVSROME® | RUWHUUASHAAYH \HI P HOW

« 8\HRI 7LDGMRQDB\ VP V' 3HURGLE P DIQWIQDORH DRAYMEVP D\

X H VIKH 09D\, DQKDQL RUOSLOVENDML M WP D YROXQURU
FRP P XQIW GUYHQ DSSURDAK SUDPAFHG LQ IKWDCDUHDV

,Q DGGMRQ /* 8 VDUHWARQI ® HOFRXUDI HG VIR DUAEX@WA WHLU
EXWILQDELDN DQG &RQAQXIW 3MQVIQWKH' ,3VDWIKHWP HRI )0 ,
HQGRUHP HQW7KHH S@QV\KRX@ RXVIQHKRZ WMH/ * 8 LOMQGVVR

P DIQVIALQ DQG H SDQG VKH UHDAK DQG XWMA RI VIKH LQI LDVAKXRMH
HSHAD® FRQUGHIQ) @P WVIMRQVLQ SUIRMPAIXQGLQI DQG \KE SURMIFW
VFRSH + LJ K@ KWQJ DGGMRQDQ * 8 LQWDAYHVRULQYHWR HQWVR

FRP SOP HOA6$3," 1XQGHG)0 ,VFDQ KHS GHP RQUADM BRQJ WALP
YIDELDWV DQG GHYHBRSP HQWBOLP SDRW

5HARP P HQGHG 0 DIQWQDQRH ,P SGP HQIMRQ 6FKHP HV

7KH5$3," * IRZ VK 3LRMPALHFR] Q] HVWKH [P SRUBQFH Rl \KWIDLODE®! DQG
UMVSRQWYH P DIQWIQDQRH P HFKDQLWP VI RUFRP SGMAG ) DLP VR 0 DUNHW
,Q IDWAXAXUHY )0 ,V /* 8VP D\ DGRSWDQ\ Rl \KH | RGRZ LQJ

UHRP P HOGHG \AKHP HVEDHG RQ RFDOFDSDAW FRP P XQW

HQJ DI HP HQWDQG UMVRXURH DYDIDELDNV



7KH VHOPARQ Rl VKH P DIQWQDQRH FKHP H GHSHQGVRQ WKH/ * 8 VFDSDAW
FRP P XQW LQYROHP HQWDQG DYDI@E® | XQGQ) 5HI DUGBMWRI VKH P HKRG
XVHG D@P DIQWQDQAH H | RUWKRX@ DGKHUH VR VKH WQGDLGVRI TXDOW

\KWILQDELDN DQG FRP P XQW RZ QHUKLS HOFRXUDIHG E\ 5$3,' * IRZ WK
* XIGHIOHVLQ 3URSHUO DIQWQDQRH Rl &RP SGMAG ) DRLOAHV

QWP P DY VR HQNXH SUIRSHUP DIOWIQDORH RI FRP SGWAG | DAOAHY \KH/ * 8
\KD@DGKHH VR VH | RERZ 1QJ I XIGHDOHV

o 6L QULFDQMRXWOH P DIOQMQDOFHSIRIWDP 2 0 3@Q \KDT@EH
LOFRISRUDMG E\ VIKH/ * 8 1Q WH DQQXDOEXGI HADV B XOWAG LQ VKH 63$

) XQGVI RUWKLY SXLSRVH P D' DAOR EH DXJ P HQWG VKURXJ K LQORYDWYH
P HDUXUHV\XHK DVIP SRMQJ UIRDG X\HY THHRQ) 0 5VE\ WWH EDUDQJ D\
XQwil HDME®

e 3URUW I LQDOXUD RYHURI FRP SOWAG | DAMAHVVR VKHO /* 8 WH 3,7 \KDO®
LOVDVA VKH IRWP DARQRI FRP P XQW 2 0 &RP P WWH VR DWMALQ

P DIQWIQDQRH DRAYMIHVDQG P RQVRUQJ RI )0, GH HAWDQG GMAHWHY



e ,QFDHWH/* 8 GHAGHVVR P DNHX\HRI WH FRP P XQW DVFRQADA/RU VKH
3,7 \KD@QMDWM ViKH | RUP DMRQRI 0SDN\ DZ 1 J IRXSVZ WKIQ VIKH EDUDQI D\ V
Z KHUH VKH \KE SIRMPALY GRFDWG 7KLY FDQ EH GRQH VIKURXJ K DQ LOYWVIMRQ VR
XQGHWINH P DIQWIQDORH Z RN SRWMG LQ FRQVSLEXRXV SOAHVZ KL VKH
@FDQV | RUD SHURGRI QRAGWWDQILWHQ ~ GD\V

e, QWMUHVMG OSDN DZ 1 JWIRXSV\KD@DSSO | RUHI MADMARQ VR VKH / * 8 WKILX VKH
3,7 DQG \KD@EH HYDXDWAG LQ VAP VRI DFFXWDA RI LQIRWP DARQ SIRYIGHG
DQG IWEDWH SWR[ [P IW VR VMH FRP SGMAG | DAOWV LHV

e 3,7 \KD@SWRYIGH RUHQVMRQ FRXUH VR TXD@ LHG 0SDN DZ 1 JRXS VRQ VKH
QDXWHRI Z RIN VWHUWR®N DQG UMVSRQMELDAHY VKH DGRSWRQ Rl ViKH
OBV P DQ W MP 1 Z LWKLQ VKH J URXS DQG WH/ * 8\ SIRIWDP RQ

P DLOWIQDQRH LQ J HQHWDO

e .QFMWHRI VZ RRUP RIHTXDAIHGOSDN DZ 1 JUIRXSV WH/* 8 P D\ RSWIR
HTXIVM2E® GIMGHWH Z RWIN VR VKH J IRXSVRURRQGXPASXE@F EIGAIQJ Z KHWH
VKKH &RZ HWELGGHULY J LYHQ SUH HUHORH \XEMIPWR VKH ELG EHQJ Z IWILOQ WWKH
D@BRAOWAG EXGI HW

e 3,7 \KD@ LODA H DUDQI HP HQWDQG SUHSDUH WH P RGLLLHG 0SDN\ DZ
DJ UHHP HQW | RUDZ DUELQJ  DQG

e LOQQI OSDN DZ 1 JURXS V\KD@H HEXWA VIKH DULDQI HP HQWZ. IVKLQ WKH
\SHAL IHG SHURG

,QSHRAMRQ YIMWRQ P DIQWQDQRH Z RUN \KD@EH P DGH E\ WH 3,7 RQ D UHI X@U
EDMVDQG SD\ P HQW\KD@EH P DGH SURP SV RQ ViKH GDVWAV\SHAL LHG 1O \iH
DI UHHP HQW



&DSDAW XL 3WRIWDP

7KWVHAMRQ | RWP VSDUARI ViKH \IXWILQDEL@A P HAKDQIWP VRI VKH 3URMIFW
SDUEX@UD VIKURXJ K FDSDAW EXLEEQI Rl NH [P SOP HOMY ,\WZ L@FRYHU
SURFHGXUHVIQ) 0 , GHYHRSP HOQMWRP SOQQIQU VR2 0 DQG LVIQWAQGHG | RUWH
WIFKQUEDOWDI | Rl SDWAASDAQJ / * 8V

7KH' /* KDVH IMAQJ 1Q KRX\H FDSDAW VR FRQGXPARKQEEDOADIQIQI VIRU/ * 8V
DQG I QHFHWDU  \XSS®P HQBOAMIQIQIVP D\ EH SUIRYIGHG XQGHUS$ 3,

* IRZ WK 7KHWH P D\ DOR H WIQG VR WIFKQUEEDOWRI | Rl /*  Z KR Z L@VHUYH DVWH
SRRORI WDLOHW/VR GHOYHUVKH WDIQIQ P RGXGNVVR /* 8V ' 7, P D GNHZ VH DYDIO

Rl WWH WK QIFDOWDIQLQI VXQGHUS$ 3, * LRZ VK VR HQKDQRH VKHUNQRZ BIGI H
DQG FDSDAW LQ LQ IDWAKPMUH GHYHBRSP HOW

7KHWDLQQ) P RGX®NDQG IHRP P HQGHG VL) HWSDWAA.SDQWDUH DVI RQRZ V



7KH | X@DQG DAYH SDUARSDARQ RI VIKH FRP P XQIW LV HWHQADOUR VIKH \KFRHWDQG
\XWRLQDEL@N Rl DQ GHYHRSP HQAIQMDWYH SDUAEX@UWD QP Of 1P 1] LQJ iKH
EHQH IWRI FRP SGMAG | DLP VR P DUINHWIQ LDVAXPXWH )0, SLRMPW + RZ HYHU
JLYHQ VKH J HOHWDOSWRI LB Rl IXUDCFRP P XQIVHY IMIVH SHAMG WMDWP RV

FRP P XQIW P HP EHWP D\ KDYH @P VMG \WIFKQIFDONQRZ ®iGJ H DQG H SHUHQAH LQ
L UDWAXPMUH GHYH®RSP HOW

: KLBI FRP P XQMHVDWH RIVMQ Z LAXQJ DQG HXJ HUVR SDUAASDWM VKHULQYROHP HQW
WSLD® | RFXVHVRQ VKH | RERZ LQJ DUHDV

o BXSSRUAQI /* 8 MFKQEDOWDI | GXUQ) GHVLBIG \IKUYH V

« 3RYIGIQ) @ERUGKUQI FROWAXPIRQ

e (QDILQ LQO3DN DZ 1 RUFRP P XQIW @ERUFRQWDRVI RUMP S® LOI LDWAKRMUH Z RUNV
o $WMWAQ) Z MK RQ IV P RQVRUQJ DRl AHV

e +HBIQ P DIQWIBQ SHDPH DQG RUGHUDWFRQUWAKPARQ VWAV

« 3DUAASDAQ) LQRSHIMRQDQGP DIQWIQDQFH 2 0 RI FRP SGMAG | DAMAHV DQG

¢ &ROMEXVQJ VR P RQVRUQJ DQG HYDOXXDWRQ DPAY MHVIHDWG VR 2 0

7R WHQI VHQ DQG VKWL VKLVFRP P XQIW HQI DI HP HQW5$ 3, * UIRZ WK Z L@
\XSSRUAFDSDAW EXI@HQI E\ WDLQQI \HBFMG FRP P XQIW GDGHYDQG EDUDQI D

RI | LADYLQ EDME SURFHGXUHV UHDVWG VR VIKH [P SGP HQWMRQ P RQVRUQJ DQG2 0
RI)O ,V

7KHHWDLQLQ) DAAYIVHY RXVEOHG LQ VKHVEE®I EHRZ  Z L@EH GHIYHUHG E\ WDIQHG
WFKQIEDOWRI | 1WRP ' 7, DQG' /* WRXIKVKH3' 0 8 Z MK \KSSRUAILRP H VMLQDO
UHVRXUAH SHURQV 7WDIQIQI VZ L@EH \FKHGX®IG DQG FRQGXPMG GXUQJ VKH

IP SOGP HOIMRQ SHURG Rl MH5$ 3, * URZ WK 3LRMFW



